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APPLUS TECHNOLOGIES HOLDING, S.L. AND SUBSIDIARIES
AND VELOSI S.A.R.L. AND SUBSIDIARIES

COMBINED SPECIAL PURPOSE BALANCE SHEET AT 31 DECEMBER 2012 AND 2011

{Thousands ¢f Euros)

ASSETS Notes 3112112 312N EQUITY AND LIABILITIES Mates 31z 3154211
NON-CURRENT ASSETS: EQUITY:
Goadwill 5 571,168 579,474 | Share capital and reserves
Other intangible assets [ 716,388 695,545 | Shara capitat 800,825 31,807
Property, plant and equipment 7 196,566 179,241 | Share premium 308,076 317,640
Non-current financial assets 1 13,463 15,252 | Relained earings and other reserves {472,407} (194,228)
Dafarrad tax assets 19.3 137,547 113,354 | Foreign cusrancy translalion reserve {9,032} {10,218)
Total non-currant assets 1,634,832 1,582,868 | Loss for the year {66,969) {91,829)
Waluation adjustments
Hedges {4,882) {18,999}
EQUITY ATTRIBUTABLE TO THE SHAREHOLDERS OF THE
PARENTS 355,611 34,172
NON-COMTROLLING INTERESTS 13 34,788 33,360
Total equity 1z 350,399 67,532
PARTICIPATING LOAN: 15 & 26 92,448 391,715
NON-CURRENT LIABILIT!ES:
Long-term provisions 178625 8,965 6,389
Bank barrowings 14 1,080,580 1,024,778
Other financial liabilities 15 20,030 28,600
Long-tesm trade payables from related companies - 2,329
CURRENT ASSETS: Defarred tax liabilities 19.4 241,335 238,071
Inventcries 9 7,898 5,405 i Other non-current liabilities 13,816 20,291
Trade and other raceivables Total non-currant liabilitias 1,372,726 1,315,458
Trade and other racaivables 10 335,543 314,423
Trade receivabies from retatad companies 10&26 5,106 5,081 | CURRENT LIABILITIES:
Other receivablas 10 26174 20,181 } Short-term provisions 2,139 1,770
Income tax assats 151 14,600 13,834 | Bank borrowings 14 33,929 10,752
Other current assets 1,453 4,114 | Trade and other payables 18 241,780 201,787
Current financial assets 11 2,823 2,880 { Incorne tax Habilities 19.1 25,311 12,181
Cash and ¢ash aquivalents 11 141,426 120,737 | Other current liabilities 11,123 8,316
Total current assets 535,023 486,655 Total current liabilities 314,282 254,848
TOTAL ASSETS 2,169,855 2,069,521 TOTAL EQUITY AND LIABILITIES 2,169,853 2,069,521

The accompanying Notes 1 to 31 and Appendix | and il are an integral part of the combined special purpose balance sheet at 31 December 2012 and 2011
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APPLUS TECHNOLOGIES HOLDING, 5.L. AND SURBSIDIARIES
AND VELOSI S.A.R.L.. AND SUBSIDIARIES

COMBINED SPECIAL PURPOSE INCOME STATEMENT FOR 2012 AND 2011
{Thousands of Eusos}

Notes 2012 2011

CONTINUING OPERATIONS:
Revenues 20.a 1,464,998 1,179,588
Procurements (216.626) {153,879)
Gross profit 1,248,372 1,025,706
Staff cosls 20b {738,756) {603,373)
Other oparaling expenses (337,544) (280,282)
Operating Profit Before Depreciation, Amortization and Others 171,072 142,061
Dapreciation and amortisation charge 6&7 (82,524} (73,438}
Impairment and gains or 10§56¢ an disposal of non-current assets 22 {19,817} {22,754)
Other losses 20 23,512) {23.578)
OPERATING PROFIT; 45,219 22,281
Net financial expense 21 {117,448} {113 844)
Share of profit of companies accounted for using the equity method 1,628 894
Loss before tax {70,6801) (90,469}
Income tax 19 10,665 7.027
Net loss from continuing operations {69,936} {83,442}
LOSS FROM DISCONTINUED OPERATIONS NET OF TAX: 28 - {2,484}
NET COMBINED LOSS: {59,936) 135,908)
Profit attrbutable to nor-centrofling interests 13 7.033 5923
NET LOSS ATTRIBUTABLE TO THE PARENTS: {66,969) {91,829)
Applus Subgroup's Profit { {L.ogs) per share 12

- Basic (1.443) {7.202)

- Diluted (1.443) {7,292)
Valosk Subgroup's Profit / {Loss} per share 12

- Basic 0,0438 (0,0171)

- Diluted 10,0438 (0,0171)

The accompanying Notes 1 to 31 and Appendix | and I} are an integral part
of the combined spacial purpose income statement for 2012 and 2011

Barcelona, 25 March 2014
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APPLUS TECHNOLOGIES HOLDING, S.L.. AND SUBSIDIARIES
AND VELOSI S.A.R.L. AND SUBSIDIARIES

COMBINED SPECIAL PURPOSE STATEMENT OF COMPREHENSIVE INCOME FOR 2012 AND 2011

(Thousands of Euros}

Notes 2012 2011

Combined loss per income statement (i) (59,936} (85,9086)
Total items that rmay be reclassified subsequentiy to profit and loss

Exchange differences on {ranslation foreign operations 1,051 (1,449)
Net fair value gain on hadging inslruments entered into for cash flow hedges 16 20,167 14,983
Income tax effact of other comprehensive incomefloss {6,050} (4,495)
Other comprehensive income for the year, net of income tax {li) 15,168 9,03%
Total comprehensive income / {foss) (I+18) {44,768) {76,867)
Combined profit { {loss) for the year attributable to:

Qwrers of the parents (51,830) (83,308)
Nor-controlling interests 7,062 §.439
Total comprehensive income / (foss) {i+H) (44,768) {76,867)

The accompanying Notes 1 to 31 and Appendix | and H are an integral part of the combined special purpose statement
of comprehensive income for 2012 and 2011.

Barcelonz, 25 March 2014
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APPLUS TECHNOLOGIES HOLDING, S.L. AND SUBSIDIARIES
AND VELOSI S.A.R.L. AND SUBSIDIARIES

COMBINED SPECIAL PURPQOSE STATEMENT OF CHANGES IN EQUITY FOR 2012 AND 2011

{Thousands of Euros)

Foreign
Retained currancy Non-
Share earnings and Valuation translation Loss for the controlling Total
(Notes 12 & 13) capital Share premium | other reserves | adiustments reserve year interests equity
Balance at 1/1/2011 11,807 137,588 {125,162) {29,487} {8,254} {70,188} 27,823 (55,873)
Changes in the scope of consolidation (Subgroup) - - 1,174 - - - 562 1,736
Aliocation of 2010 loss - - (70,188) - - 70,188 - -
Dividends pajd - - - - - (1.464) (1,464}
Capital increase 20,000 180,600 - - - - - 200,000
Qther changes - 52 {52} - - - - -
2011 comprehensive income / (logs) - - - 10,488 {1,985) {91.828) 5,439 {76,867)
Balance at 3112/11 31,807 317,640 (194,228) {18,999} (10,219) 191,829) 33,360 67,532
Restatement - ~ - - - {3,508) - (3,508)
Balance at 11412012 31,807 37,640 {194,228) {18,999} (10,219) {95,337) 33,360 64,024
Changes in the scope of consalidation (Subgroup) 238,765 7,235 {143,787) - - - 14,472 116,685
Efimination of Velosi Equily (722) (26,828) (20,812} - 165 - (9,390} {57,587}
Allocation of 2011 loss - - {85,337y - - 95,337 - -
Dividends paid - - - - - - (5,166) {5,166}
Capitat increase 330,975 10,029 - - - - - 341,004
Other changes - - (18,243) - - - {5,550) {23,793)
2012 comprehensive ingome / (l0ss) - - - 14,117 1,022 (65,969 7,062 (44,768)
Batance at 31/12/12 600,825 308,076 (472,407) (4,882} {9,032) {66,969) 34,788 390,399

The accompanying Notes 1 te 3t and Appendix | and [l are an integral part of the combined statement of changes in equity for 2012 and 2011

Barcelona, 25 March 2014
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APPLUS TECHNOLOGIES HOLDING, S.L. AND SUBSIDIARIES
AND VELOS! S.A.R.L. AND SUBSIDIARIES

COMBINED SPECIAL PURPOSE STATEMENT OF CASH FLOWS FOR 2012 AND 2041

{Theusands of Euros)
Notes. 2012 2011
CASH FLOWS FROM CPERATING ACTVITES:
Lass front oparating activities before tax {70,601) (90,469};
Adjustmants cf items that do not give rise to operating cash flows-
Depreciation and amortisation ¢harge 6&7 82,524 73,438
Writedown of goodwill 22 18.101 18,000
Changes in provisions and allowances 22 s 4,136
Financial loss 2t 117.448 113,644
Share of profi! in associated companies (1.628) (894
Gains or fosses on disposals of property, piant and equipment 22 (3% 536
Gains or lasses on disposals of intangible assels 22 8§39 22
Profit from operations before changes in warking cagpitat (1) 147,560 418,413
Ghanges in working capital-
Changes in trade and olher receivablas (24,419) (36.715)
Changes in invenlories (2,493) {1.045)
Changes in trade and other payables 43,302 39,156
Cash generated by changes in working capital {ll) 16,390 1,398
Income tax (10,670} (6,318)
Cash flows from income tax (Il {16,870} (6,318)

NET CASH FLOWS FROM OPERATING ACTIVITIES {A)= (i)+{II}+{Ill} 153,280 113,491
CASH FLOWS FROM INVESTING AGTIVITIES:
Busingss combinations 3.e4.1 - 2,893
Payments due lo acquisition of subsidiaries and otiver non-cument financial assats (23,000) {24,552)
Payments due lo acquisilion of one-time fixed assels {10,350} {10.508}
Paymanls due to acquisilion of fixed assels 48,817 {87.257)

Net cash flows usad in investing activities (B} {81,961) (69.424);
CASH FLOWS FROM FINANCING ACTIVITIES:
Interast racaived 21 2475 1.027
Interast patd (65,534) {64.774)
Changaes in non-current fi g {pay ts and p ) 40,426 21.809
Changes in current financing (payment and proceeds) (22,621 48,022
BDividends paid by Subgroup companies to non-canirolling intarasts 13 {9,166} {1464}

Net cash flows used In financing activities () (50,620} 4,620
NEY CHANGE IN CASH AND CASH EQUIVALENTS (A +B + C) 20,659 48,687
Cash and cash equivalents at beginning of year 120,737 72,050
*+ Cash and cash equivalents at end of year 141,428 120,737

The accompanying Nates 1 to 31 and Appendix { and Il are an integral part of tha combined special purpose statement of cash flows for
2012 and 2011

Barcelena, 25 March 2014
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Applus Technologies Holding, S.L.
and Subsidiaries and
Velosi S.ar.l. and Subsidiaries

Notes to the combined special purpose
financial statements for the years ended
31 December 2012 and 2011

Subgroup’s activities

The combination scope as defined during the preparation of these special purpose combined financial statements
consists of:

« Applus Technologies Holding, S.L. and subisidiaries ("Applus Subgroup” consclidated financial
statements,

e Velosi 8.4 rl and Subisidiaries (“Velosi Subgroup”) consolidated financial statements.

Applus Subgroup

Applus Technologies Holding, S.L. ("Parent of Applus”) has been the Parent of the Applus Subgroup since 29
November 2007 and was incorporated on 5 July 2007 as a private limited liability company for an indefinite period
of time under the name of Libertytown, S.L., which was changed fo the present name on 10 July 2008.

On 29 November 2007 the registered office was moved fo its current location at Campus de la UAB, carretera de
acceso a la facultad de medicina s/n, Bellaterra, Cerdanyola del Vallés (Barcelona).

On 29 November 2007, Applus Technologies Holding, S.L. acquired all the shares of Applus Servicios
Tecnologicos, 5.L.U., at that date the holding company of Applus Subgroup. From that date, the aforementioned
subgroup became part of Azul Holding S.C.A., a company, directly or indirectly owned by CEP Il Participations
S.a rl SICAR and CEP lil Participations S.a r.l. SICAR, investment companies advised by The Carlyle Group
LP, and other investors,

On 20 December 2012, Azul Holding S.C.A. (Lux), a shareholder of the Parent of Applus, contributed the issued
share capital of Azul Holding 2 S.a r.l. (99.9%), and Azul Hoiding S.C.A. (0.1%) as a shareholders of Velosi
Suhgroup, to the Parent of Applus by means of a contribution in kind (see Notes 3.e.1 and 12).

The Applus Subgroup's activities are as folfows:

+ The provision of services related to the automotive industry and vehicle and road safety (engineering
processes, design, testing, standardisation and certification of second-hand vehicles) and technical
inspections for other non-automotive industries except for reserved activities subject to special
legislation.

« The performance of technical audits of all manner of facilities used for vehicle roadworthiness or
menitoring tests throughout Spain and abroad and any other type of non-vehicle inspections.

+ The preparation and performance of all manner of studies and projects relating fo the foregoing
activities, whether of an economic, industrial or technical nature or relating to real estate, computing or
market research, and the supervision, management and rendering of services and provision of
counselling on the performance thereof.

+ The provision of advisory, administration and management services of a technical, tax, legal or
commercial nature.



+ The provision of commercial intermediation services in Spain and abroad.

» The provision of all manner of quality and quantity inspection and control services, statutory inspections,
cooperation with the public authorities, consulting, audit, certification and standardisation services,
personnel training and skill-building and technical assistance in general aimed at enhancing quality,
safety and environmentai organisation and management.

« The performance of laboratory or in situ studies, work, measurements, trials, analyses and controis
using the professional methods and means deemed necessary or appropriate and, particularly, relating
to materials, equipment, products and industrial facilities in the mechanical, electrical, electronic and IT
fields and the areas of transport, communications, administrative organisation, office computerisation,
mining, foodstuffs, environment, construction and civil engineering at the design, project, manufacturing,
construction, assembly and start-up phases and subsequent maintenance and production for all manner
of companies and public and private entities including central government, autonomous community,
provincial and municipal authorities and for all manner of bodies, institutions and users in Spain and
abroad.

» The acquisition, holding and direct or indirect management of shares or other equity investments or
ownership interests in share capital andfor securities entitling the holder to obtain shares, equity
investments or ownership interests in companies of any kind and entities with or without legal
personality incorporated under Spanish law or any other applicable legislation in accordance with Article
116 of the Consolidated Spanish Corporation Tax Law, approved by Legislative Royal Decree 4/2004, of
5 March, or any legal provisions that may replace such legislation, and the direct or indirect
management of any such company or entity through the membership, attendance at or holding of
positions on any governing or managing body of the aforementioned companies or entities, performing
such advisory or management services through the related organisation of material and human
resources. The activities expressly reserved by the Collective Investment Undertakings Law and by the
Securities Market Law for securities brokers and dealers are excluded. These activities may be wholly or
partially carried on by the Company indirectly through the ownership of shares or other equity interests
in companies with an identical or similar company object.

Velosi Subgroup

Velosi S.a rl. ("Parent of Velosiy is the Parent of the Velosi Subgroup and is a private limited company,
incorporated previously in Jersey. On 18 December 2012, the Company changed its registered office from Jersey
to Luxembourg and its legal form to a private limited company (S.4 r.l} as defined by Luxembourg Company law.
At the same time, the Parent changes its name from Velosi Limited to Velosi S.ar..

The Velosi Subgroup’s activities are as follows:

» Provision of quality assurance and control, general inspection, corresion monitoring and manpower
supply services to the oil and gas industry.

+  Provision of industrial consultation services.

»  Provision of management, marketing support, advisory and business development services to Subgroup
Velosi companies.

¢ Provision of certification, technicat, engineering and industrial services, onshore and offshore.

+ Provision of specialised non destructive test inspection services and tube pipe and tank cleaning
services.

* Vendor inspection services, testing, servicing, repairing and maintenance of control system, equipment,
machinery, accessories and materials.



The subsidiaries and associates directly or indirectly owned by the Applus Subgroup and Velosi Subgroup as of
31 December 2012 and 2011 are shown in Appendix | {(companies included in the scope of consolidation) and
Appendix Il {companies excluded from the scope of consolidation).

Basis of presentation of the combined special purpose financial statements

a) Basis of presentation
a.1) Basis of presentation of the combined special purpose financial statements

Azul Holding, S.C.A., that owns, directly or indirectly, the Applus Subgroup, purchased in January 2011 the
100% of Velosi Subgroup from a third party through its investee Azul Holding 2 S.a r.l. Applus Subgroup and
Velosi Subgroup were under common control as of that date.

On 20 December 2012 Applus Technologies Holding, S.L. became the Parent company of Velosi Subgroup.
As a consequence, the historical financial information of the current legal structure of Applus Tecnhologies
Holding, S.L. and its subsidiaries (the current Applus Group)} is comprised of the consolidated financial
statements for the year ended 31 December 2011, in which Velosi Subgroup is not integrated. However,
consolidated financial statements for the year ended 31 December 2012 in which the consolidated balance
sheet includes the integration of Velosi Subgroup but in which the income statement only includes 11 days of
activity (from 20 December 2012).

On the other hand, the Applus consolidated financial statements for the year ended 31 December 2013,
already include the complete effects of the Velosi Subgroup integration. In this context and considering the
refevance of the contribution of Velosi Subgroup to Applus Group, it is suitable to include in a prospectus for a
potential Initial Public Offering "IPQO” of Applus Technologies Holding, S.L. {that was renamed on 4 March
2014 to Applus Services, S.A. for the purpose of the Initial Public Offering “IPO") in the Spanish Stock Market,
combined special purpsse financial statements from both Applus Subgroup and Velosi Subgroup for the
years ended 31 December 2012 and 31 December 2011, with the aim to present homogeneous and
comparable historical financial information to investors.

The accompanying combined special purpose financial statements have been prepared in order to show the
combined activity of the Applus Subgroup and Velosi Subgroup in 2012 and 2011, during which time, even
though both subgroups were under common coniral of their majority shareholder, they were not a
consolidated Group for the purpose of consolidation. In this regard and in the context of the potential Initial
Public Offering “IPO” of Applus Technologies Holding, S.L., the Applus Technologies Hoiding, S.L.’s Board of
Directors have prepared these special purpose combined financial statements.

These combined special purpose financial statements do not include the financial statements of Azul Holding
2 S.arl (the last Parent company of Velosi Subgroup) due to the fact that this company has no activity apart
from being the holding company of Velosi Subgroup. Consequently, its balance sheet contains only the
investment in Velosi Subgroup.

in 2012 and 2011 Applus Subgroup and Velosi Subgroup did not operate under the current legal structure, as
the in kind contribution of Velosi Subgroup did not take place untit 20 December 2012. These combined
special purpose financial statements are therefore, not necessarily indicative of results that would have
occurred if Applus Subgroup and Velosi Subgroup had operated under the same legal structure during the
years presented, or of future results of the business. Accordingly, the combined special purpose financial
statements may not be suitable for other purposes than the aforementioned.

This basis of presentation describes how the combined special purpose financial information has been
prepared from the audited consclidated annual accounts of Applus Subgroup and Velosi Subgroup in
accordance with International Financial Reporting Standad as adopted by de European Union (IFRS-EU). As
of December 2012, the restructuration of Applus Group had already been finalized and the current Applus
Group complies with the consolidation requirements according to IFRS - EU. So, the consolidated balance
sheet has been included in the combined special purpose financial statements. On the other side, the
aliocation of goodwill done at 31 December 2012 and recognized on the consolidated balance sheet at that
date, has not been reflected neither in the combined special purpose income statements for the periods
ended 2012 and 2011, nor in the combined special purpose balance sheet as of 31 December 2011.



These combined special purpose financial statements for 2012 and 2011 were formally prepared considering
the following financial information:

i) Audited Applus Technologies Holding, S.L. and subsidiaries consolidated financial statements
for the year ended 31 December 2011 prepared in accordance with IFRS-EU.

ity Audited Velosi S.a r.l. and subsidiaries consolidated financial statements for the year ended 31
December 2011 prepared in accordance with IFRS-IASB.

iii) Audited Applus Technologies Holding, S.L. and subsidiaries consolidated financial statements
for the year ended 31 December 2012 prepared in accordance with IFRS-EU.

iv) Audited Velosi S.a r.l. and subsidiaries consolidated financial statements for the year ended 31
December 2012 prepared in accordance with IFRS-EU,

These consclidated financial statements were prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union, except for those related to Velosi Subgroup for the
year ended 31 December 2011 which were prepared under IFRS as adobted by the IASB.

Separate auditors’ reports were issued to the shareholders of Applus Technologies Holding, S.L. dated 31
May 2013 and 1 May 2012, respectively and separate auditors’ report were issued to the shareholders of
Velosi S.ar.l, dated 20 August 2013 and 5 November 2012, respectively. Ali of these four auditor's reports
were issued with an unqualified audit opinion.

The combined special purpose financial statements were prepared with the following criteria:

- Aggregation of the two consolidated financial statements for the year ended 31 December 2011
mentioned above of each statement (balance sheet, income statement, statement of comprehensive
income, statement of changes in equity and statement of cash flow), considering the proper elimination
of the transactions and balances between Applus Subgroup and Velosi Subgroup.

- Aggregation of the two consolidated financial statements for the year ended 31 December 2012
mentioned above for the income statement, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flow, considering the proper elimination of the transactions
and balances between Applus Subgroup and Velesi Subgroup. As mentioned before, the balance sheet
for the year ended 31 December 2012 is not combined and consist of the consolidated balance sheet
included in the Applus Technologies Holding, S.L. and subisidiaries consolidated financiat statements
for the year ended 31 December 2012 which included the Velosi S.a r.l. and subisidiaries.

- In 2012, Applus Subgroup assessed and recognised the provisional fair value of the assets and
liabilities of the Velosi Subgroup acquired on 20 December 2012, recognising the provisional fair value
of the assets and liabilities amounting to EUR 62,407 thousand (EUR 55,363 thousand net of the related
tax effect). This valuation has been prospectively accounted for rather than retrospectively as of 1
January 2011. The total amount for the year of the depreciation of these assets is EUR 5,941 thousand
net of the tax effect.

Aditionally, in preparing the attached combined special purpose financial information, the Board of Directors of
Applus Technologies Holding, S.L. have considered the Accounting Conventions Commonly Used in the
Preparation of Historical Financial Information in Investment Circulars compited by the Auditing Practice
Board (APB) from a number of sources to describe conventions commonly used for the preparation of
historical financial information intended to show a true and fair view for the purposes of an investment circular.
These Conventions are presented as an Annexure to the Standard Investment Reporting (SIR) 2000 issued
by the APB, which is part of the Financial Reporting Council (FCRC).



Specifically in relation to the treatment of subsequent events to the reference date of these combined special
purpose financial statements, it is normal practice to consider events only up to the date on which the audit
report on the relevant underlying financial statements was originally signed by the auditors, except in relation
to the final period presented. Accordingly, it has been considered that the fiscal year ended 31 December
2013 is the end of the presented period, since the combined special purpose financial statements for the
years ended 31 December 2011 and 31 December 2012 are complementary to the information included in the
consolidated financial statements of the aforementioned year (see Note 31). In respect of this final presented
period, it will be necessary for post financial statements events to be reflected up to the date on which the
historical financial information to be presented in the investment circular is approved by the responsible party.

The balance sheet included in the combined special purpose financial statements for the year ended 31
December 2011 was prepared as follows (in thousand of euros):

CLFESS. | COFFSS. E';::M"“‘g'::::' camblnod CCFFSS. | COFRSS. E'i‘:"::";:::' Combined
Apphus Valos balnces A1 Apphis Valosi batinges EIRT-X1]
ASSETS LIABILITIES
KONCURRENT ASSETS: EQUITY:
Gaacwitl 573.210 8.264 579,474|Share capital and reyerves-
[Qlbet intangibio assels 589,770 8115 695,545 $hava capital A1.085 132 3130/
Propally, paat add equipment 179,350) 8851 +79.241|5haro premium 290,812 25928 317 840
Non<urient financlal assals 12320 2522 6,262|Reseres 222.484) 28,2584 1194.228)
Deforrad fax assels 113,130 224] 113,354 Franslaton diferences 0,731 11,488y {10,219}
Tolal non-guerant assaty 1558,630 24818 1,592,885]Loss for tha yoar 191,002)] 92 91,820
vatuation adustmonts-
Hadges 18,290 (18939
EQUITY ATTRIBUTABLE 70 THE SHAREHCLDERS OF THE
PARENTS {13.:119) 632491 3472
NOK-CONTROLLING INTERES TS 21848 11512 33,380
Tolat equity 2.!29* £5,003/ £7.532|
FARTICIPATING LOAN: 391745 391,745
NON-CURRENT LIABMLITIES:
Long-latm provisions 4565 1724 6389
Sank borrowings 1623.344] 1434 1.024.778,
et linanelat Hablitkes 25,112 1488 26.600
Long-leom Irada payables fom rajaled companins 2329 2,329
GURRENT ASSETS: Ouferrad tax habitities. 238,508 53 235071
verlorias 5,405 5.405|Other non-cutient Habilitiea 20,240 2.218) {2205} 20,231,
71200 and athar racoivablios Totainon-current fiabiitos +,308.40] 9.254 (@a0s)| 135456
Trada and othar reccivablos 241,585 73,164 1323 314422
Trade rataiabieg bom related compenles 3,710] 5570/ (1308 5081 CURRENT LABIITES:
Cther iacarvables 20,181 20,181|Short-tuim provison 1770 1770,
Incoma tax 333at3 12,475 6591 13,834 | Bank borrawings 57,585 ER LY 10.752
Cthar cumontasans 414 4.714]Trade and othas paysbias 167,314 30.778] {4,305) 200,147
[Current financial assels 4752 (1,962 2880} Income tax labilities 5,012] 3479 12491
[Gashandcash equivatents 101,247 19490 $20,737{Cther current labitiflas 4875 3sn 8316
Total b ranl 3ssels 334,179 3,385, (6:510) 486.655{ Total sutientabutitios 250.368; 48.765) 14.305) 294,818
TOTAL ASSETS 1.953.009 123.022] (s.no); 2,059.521] YOTAL EQUITY AND LIABILITIES T.353.005} 123,072 (ﬁ.suilli 2069521

As mentioned before, the balance sheet included in the combined special purpose financial statements for the
year ended 31 December 2012 is the consolidated balance sheet included in the Applus Technologies
Holding, S.L. and subisidiaries consolidated financial statements for the year ended 31 Becember 2012.



The income statements included in the combined special purpose financial statements for the years ended 31
December 2012 and 2011 were prepared as follows:

APPLUS VELOS! Elimination
CC.FF.85 CC.FFSS  fofintragroup| Combined
2011 20114 transactions 2011
CONTINUING OPERATIONS:
Revenues 980,919 201,340 (2,674) 1,179,585
Procurements (71,911) (81,968) - (153,879)
Gross profit 909,008 119,372 (2,674) 1,025,708
Staff costs (52%,219) (74,155} B (603,374)
Other operating expenses (255,890} (27,0865) 2,674 (280,281)
Operating Profit Before Depreciation, Amortization and Others 123,899 18,152 - 142,051
Depreciation and amortisation charge {70,117} {3,321) - (73,438)
Impairmeant and gains or losses on disposal of non-gurrent assets {22,744} {10) - (22,754}
Other losses (17.602) {5,978) - (23,578)
OPERATING PROFIT: 13,436 8,845 - 22,281
Financial loss {112,413) (1.231) - (113.644)
Share of profit of companies accounted for using the equity method - 894 - 894
Loss before tax {98,977) 8,508 - {80,469)
Income tax 11,268 (4.241) - 7,027
Net loss from continuing operations {B7,708) 4,267 - {83,442)
LOSS FROM DISCONTINUED OPERATIONS NET OF TAX: {1,682) (782} - (2,464)
NET COMBINED LOSS: (89,391) 3,485 - {85,906}
Profit attributable to non-controiling interests (1,611) (4,312) - (5,923)
NET LOSS ATTRIBUTABLE TO THE PARENTS: (81,002) {827) - {91,829)
APPLUS VELOSI Elimination
CC.FrSS CCFF.88 |ofintragroup| Combined
2012 2092 {*) transactions 2012
CONTINUING OPERATIONS:
Rewenues 1,182,647 278,414 {6,063) 1,464,998
Procurements (101,083) (115,543} - (216,626)
Gross profit 1,091,564 162,871 {6,063) 1,248,372
Staff costs (640,077} (99,679) - (739,756)
Other operating expenses (305,952) (37.655) 6,063 (337,544)
Qperating Profit Before Depreciation, Amortization and Others 145,535 25,537 - 171,072
Depreciation and amortisation charge {79,173) (3,351) - {82,524)
Impairment and gains cr losses on disposal of non-current assets {19,832) 1186 - {19.817)
Ciher losses {15,502) (8,010} - {23,512)
OPERATING PROFIT: 30,928 14,291 . 45,219
Financial loss {(114,683) (2,768) - (117,448}
Share of profit of companies accounted for using the equity method - 1,628 - 1,628
Loss before tax {83,755) 13,154 - {70,601}
Income tax 17.512 (6,847) - 10,665
Net loss from continuing operations (66,243) 6,307 - 159,936)
LOSS FROM DISCONTINUED OPERATIONS NET OF TAX: - - - -
NET COMBINED LOSS: (66,243) 6,307 - {59,936)
Profit atiributatle 1o non-controlling interests 2,914 4,119 - 7,033
NET LOSS ATTRIBUTABLE TO THE PARENTS: (69,157) 2,188 - {66,969)




(% Net profit from 1 January 2012 to 20 December 2012, The total net profit of Velosi Subgroup for the year ended 31
December 2012 was EUR 2,064 thousand, The ret profit from 22 December 2012 fo 31 December 2012 was already
included in Applus Technologies Holding, S.L. and subsidiaries consolidated financial statements for the year ended 31
December 2012,

a.2) Basis of general presentation of Applus Subgroup consolidated financial statements and Velosi
Subgroup consolidated financial statements

These combined special purpose financial statements 2012 and 2011 have been aproved by the Board of
Directors of Applus Technologies Holding, S.L. at the meeting of its Board of Directors held on 25 March
2014.

The accounting policies used to prepare these combined special purpose financial statements comply with ail
the IFRSs in force at the date of their preparation. The EU-IFRSs provide for certain alternatives regarding
their application. The alternatives applied by Applus Subgroup and Velosi Subgroup are described in Notes 3
and 4.

The Appius Subgroup and Velosi Subgroup consolidated financial statements for 2012 and 2011 were
formally prepared:

- By the Parent's Board of Directors of Applus Subgroup at their Board of Directors Meeting held on 28
March 2013 and 31 March 2012, respectively. The Applus Subgroup's consolidated financial statements
for 2012 and 2011 were approved by the shareholders at the Annual General Meeting of their own on 30
June 2013 and 30 June 2012, respectively.

- By the Parent's Board of Directors of Velosi Subgroup at their Board of Directors Meeting held on 25
July 2013 and 30 September 2012, respectively. The Velosi Subgroup's consolidated financial
statements for 2012 and 2011 were approved by the sole shareholder at the Annual General Meeting of
their own Parent on 7 November 2013 and 30 September 2012, respectively.

- On the basis of the accounting records kept by Applus Technologies Holding, S.L. and by the other
subgroup companies, so that they present fairly the Subgroup's consolidated equity and financiai
position at 31 December 2012 and 2011, and the results of its operations, the changes in combined
special purpose equity and the combined special purpose cash flows in 2012 and 2011.

- On the basis of the accounting records kept by Velosi S.a r.l. and by their subsidiaries, so that they
present fairly the Subgroup's consolidated equity and financial position at 31 December 2012 and 2011,
and the results of its operations, the changes in combined special purpose equity and the combined
special purpose cash flows in 2012 and 2011,

However, since the accounting policies and measurement bases used in preparing both Subgroup's
consolidated financial statements for 2012 and 2011 (IFRS - EU, except for the Velosi Subgroup's
consolidated financial statements for the year ended 31 December 2011, that were prepared under IFRS
issued by the IASB) differ from those used by both Subgroup companies {local standards), all the required
adjustments and reclassifications were made on consclidation to unify the policies and methods used and to
make them compliant with the International Financial Reporting Standards adopted in Europe.

In the elaboration of these combined special purpose financial statements, all accounting principles and
mandatory valuation criteria that have a significant effect on the combined special purpese financial
statements have been considered, as well as the alternatives of the policies in this regard, and are described
in Note 3. In particular, regarding the evaluation of the application of the principle of going concern, financial
resources available to the Subgroups, as well as the operational, commercial and financial actions started or
planned for the future have been considered (See Note 30),
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b) Responsibility for the information and use of estimates

c)

The information contained in these combined special purpose financial statements for the years ended 31
December 2012 and 31 December 2011 is the responsibility of the Applus Technologies Holding, S.L.'s
Board of Directors in accordance with elaboration criteria of the combined special purpose financial
statements mentioned on the same note. Furthermore, the Applus technologies Holding, S.L.'s Board of
Directors is responsible for the elaboration and content of the consolidated financial statements for the years
ended 31 December 2012 and 31 December 2011 of Applus Technologies Holding, S.L. and subsidiaries
which have been the basis for the special purpose combined financial statements, such as the internal control
considered necessary to permit preparation of financial statements free of material misstatement.

in the combined special purpose financial statements for the years ended 31 December 2012 and 31
December 2011, estimates were occasionally made by management of Applus Subgroup and Velosi
Subgroup and of the consolidated companies, later ratified by the Applus Technologies, S.L.’s Board of
Directors, in order to quantify certain of the assets, liabilities, income, expenses and obligations reported
herein. These estimates relate, basically, to the following:

- The impairment iosses on certain assets (see Notes 4.d and 22)

- The useful life of the property, ptant and equipment and intangible assets (see Notes 4.b and 4.c)

- The measurement of goodwill (see Notes 4.2 and 5)

- The assumptions used in meastring the fair value of the financial instruments (see Note 4.m)

- Income from unbilled services (see Note 4.1)

- Provisions and contingent liabilities (see Notes 4.1, 17 and 25)

Aithough these estimates were made on the basis of the best information available at 31 December 2012 and
2011 on the events analysed, events that take place in the future might make it necessary to change these
estimates (upwards or downwards) in coming years. Changes in accounting estimates would be applied
prospectively in accordance with the requirements of IAS 8.

Applus Subgroup and Velosi Subgroup currency

These combined special purpose financial statements are presented in thousand of euros, since this is the

currency of the main economic area in which Applus Subgroup and Velosi Subgroup operate. Foreign
operations are recognised in accordance with the policies described in Note 4,

Basis of consolidation and changes in the scope of consolidation for Applus Subgroup and Velosi

Subgroup

a)

Subsidiaries

"Subsidiaries” are defined as companies over which the two Parents have the capacity to exercise effective
control; control is, in general but not exclusively, presumed to exist when the Parents own directly or indirectly
half or more of the voting power of the subsidiary or, even if this percentage is lower or zero, when there are
agreements with other shareholders of the subsidiary that give the Parents control. Under IAS 27, control is
the power to govern the financial and operating policies of a company so as to obtain benefits from its
activities. Appendix | and Appendix Il to these notes to the combined special purpose financial statements
contains the most significant information on these companies as of 31 December 2012 and 31 December

2011.
The financial statements of the subsidiaries are fuily consolidated with those of Applus Technologies Holding,

S.L. and Velosi S.a rl Accordingly, ali material balances and effects of the transactions between
consolidated companies are eliminated on consalidation.
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b)

Where necessary, adjustments are made to the financial statements of the subsidiaries to adapt the
accounting policies used fo those applied by Applus Subgroup and Velosi Subgroup.

The businesses acquired are recognised using the acquisition method so that the assets, liabilities and
contingent liabilities of a subsidiary are measured at their acquisition-date fair values. Any excess of the cost
of acquisition over the fair values of the identifiable net assets acquired is recognised as goodwill (see Notes
4.a and 5). Any deficiency of the cost of acquisition below the fair values of the identifiable net assets
acquired {i.e. a bargain purchase) is credited to profit or loss on the acquisition date. The interest of non-
controlling shareholders is stated at their proportion of the fair values of the assets and liabilities recognised.

Also, with respect to the share of third parties, the following must be taken into account:

- The equity of their subsidiaries is presented within each subgroup's equity under "Non-Controlling
Interests” in the combined special purpose balance sheet (see Note 13).

- The profit for the year is presented under “Profit Attributable to Non-Controlling Interests” in the combined
special purpose income statement.

The results of subsidiaries acquired during the year are included in the combined speciat purpose income
statement from the date of acquisition to year-end. Similarly, the results of subsidiaries disposed of during the
year are included in the combined special purpose income statement from the beginning of the year to the
date of disposal only.

The foreign companies' financial statements were translated to euros by applying the year-end exchange rate
method, whereby the companies’ equily is measured at the historical exchange rates, the income statement
items at the average exchange rates for the year and the assets, rights and obligations at the year-end
exchange rates. Translation differences are charged or credited, as appropriate, to “Equity - Translation
Differences” in the combined special purpose balance sheet.

Also, in accordance with standard practice, the accompanying combined special purpose financial statements
do not include the tax effects that might arise as a result of the inclusion of the results and reserves of the
consolidated companies in those of the Parents, since it is considered that no transfers of reserves will be
made that are not taxed at source and that such reserves will be used as means of financing at each
company.

Associates

Associates are companies over which Velosi S.a r.l. is in a position to exercise significant influence, but not
control or joint control. Normally this capacity exists because the Velosi Subgroup holds -directly or indirectiy-
20% or more of the voting power of the subsidiary.

In the combined special purpose financial statements, investments in associates are accounted for using the
equity method, i.e. at the Velosi Subgroup's share of net assets of the subsidiary, after taking into account the
dividends received there from and other equity eliminations. in the case of transactions with an associate, the
related profits and losses are eliminated to the extent of the Velosi Subgroup's interest in the associate.

If as a resuilt of losses incurred by an associate its equity were negative, the investment should be presented
in the combined special purpose balance sheet with a zero value, unless Velosi Subgroup is obliged to give it
financial support.

There are no joint-ventures in Applus Subgroup and Velosi Subgroup that should be accounted using the
proportional consolidation method.
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¢} Changes in accounting poficies and in disclosures of information effective in 2012 and 2011

In 2012 new accounting standards came into force and were therefore taken into account when preparing the
accompanying combined special purpose financial statements.

The following standards have been applied in these combined special purpose financial statements but did

not have a significant impact on the presentation hereof and disclosures herein:

New standards, amendments and
interpretations:

Content:

Obiigatory application in annual
reporting periods beginning on or
after:

Amendments to [AS 1, Presentation of
Items of Other Comprehensive Income
(issued in June 2011}

Minor amendments relating to the presentation of
items of other comprehensive income

Annual reporting periods beginning
cn or after 1 July 2012

Amendments to IFRS 7, Financial
Instruments: Disclosures - Transfers of
Financial Assets {issued in October
2010}

Extends and reinforces the disciosures on transfers
of financiat assets.

Annual reporting periods beginning
on or after 1 July 2011

In 2011 new accounting standards came into force and were therefore taken into account when preparing the
accompanying combined special purpose financial statements.

The following standards have been applied in these combined special purpose financial statements but did

not have a significant impact on the presentation hereof and disclosures herein:

New standards, amendments and
interpretations:

Content:

Obligatory application in annual
reporting periods beginning on or after:

Amendment to IAS 32, Financial instruments:
Presentation - Classification of Rights Issues

Amends the accounting treatment of rights, options
and warrants denominated in & currency other than
the functionat currency.

Annual reporting periods beginning on or
after 1 February 2010

Revisicn of IAS 24, Related Party Disclosures

Amends the definition of “related parly” and provides
a partial exemption from the disclosure requirements
for entities that are related parties only because they
are under the control, jeint control or significant
influence of the same government

Annual reporting periods beginning on or
after 1 January 2041

improvements to IFRSs (published in May
2010)

Amendments to z series of standards.

Mostly obligatory for teporting pericds
beginning on or after 1 January 2011;
seme are obligatory for reporting pericds
beginning on or after 1 July 201G,

Amendment of IFRIC 14, Prepaymenis of a
Minimum Funding Requirement

The prepayment of minimum funding requirement
contributions may give rise {o an asset.

Annual reporting periods beginning on or
after 1 January 2011

IFRIC 19, Extinguishing Financial Liabilities
with Equity instruments

Treatment of the extinguishment of financial fiabilities
through the issue of equity instruments.

Annual reporting periods beginning on or
after 1 July 2010
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d) Accounting policies issued but not yet in force in 2012 and 2011

At the date of these combined special purpose financiai statements, the following standards and
interpretations had been published by the International Accounting Standards Board (IASB) but had not yet
come into force, either because their effective date is subsequent to the date of the combined speciat purpose
financial statements or because they had not yet been adopted by the European Union (IFRS - EU):

New standards, amendments and interpretations:

Obligatory application in annuai
reporting periods beginning on or
after:

Approved for use In the European Union

IFRS 9, Financial Instruments: Classification
and Measurement (issued in November 2009
and October 2010)

Replaces the 1AS 39 classification, measurement
and derecognition requirements for inancial assets
and liabilities

Annual reporting periods beginning on
or after 1 January 2015

Amendments to IAS 12, Income Taxes -
Deferred Taxes Arising From Investment
Property {issued in December 2010)

On the measurement of deferred taxes arising from
investment property using the fair value model in
1AS 40

Annuai reporting periods beginning on
or after 1 January 2013

IFRS 10, Consolidated financial statements
{issued in May 2011)

Supersedes the requirements relating to
consclidated financial statements in 1AS 27

Annual reporling periods beginning on
or after 1 January 2014

IFRS 11, Joint Arrangements (issued in May
2011)

Supersedes the current 1AS 31, Joint Ventures.

Annual reporting periods beginning on
or afier 1 January 2014

{FRS 12, Disclosure of Interests in Other
Entities (issued in May 2011)

Single IFRS presenting the disclosure
requirements for interests in subsidiaries,
associates, joint arrangements and unconsolidated
entities

Annual reporting pericds beginning on
or after 1 January 2014

IFRS 13, Fair Value Measurement (issued in
May 2011)

Sets out a framewaork for measuring fair value

Annual reporting pericds beginning on
or after 1 January 2013

IAS 27 (Revised) Separate Financial
Statements (issued in May 2011)

The IAS is revised, since as a result of the issue of
IFRS 10 it applies only to the separate financial
statements of an entity

Annual reporting periods beginning on
or after 1 January 2014

[AS 28 (Revised), Investments in Associates
and Joint Ventures (issued in May 2011)

Revision in conjunction with the issue of IFRS 11,
Joint Arrangements

Annuat reporting periods baginning on
of after 1 January 2014

Amendments to JAS 18, Employee Banefits
(issued in June 2011)

The amendments affect mainly defined benefit
plans since one of the major changes is the
elimination of the “corrider”

Annuat reporting periods beginning on
or after 1 January 2013

Amendments to IFRS 9 and IFRS 7,
Mandatory Effective Date and Transition
Disclosures (issued in December 2011)

Deferral of the effective date of IFRS 9 and
amendmaeants ta transiion requirements and
disclosures

Annual reporting pericds beginning on
or after 1 January 2015

Amendments to IAS 32, Offsetting Financiai
Assets and Financial Liabilities (issued in
December 2011)

Additional clarifications to the rules for offsetling
financial assets and financial fiabilities under 1AS
32 and introduction of the related new disclosures
IFRS 7.

Annual reporting pericds beginning on
or after 1 January 2014

Amendments to tFRS 7, Offsetting Financial
Assets and Financial Liabilities (ssued in
December 2011)

Annual reporting periods beginning on
or after 1 January 2013

Improvements to IFRSs, 2009-2011 cycle
{issued in May 2012}

Mincr amendments ¢ a series of standards.

Annual reporting periods beginning on
or after 1 January 2013

Transition rules: Amendments to IFRS 10, 11
and 12 (issued in June 2012)

Clarification of the ruies for transition to these
standards

Annual reporting periods beginning on
or after 1 January 2013

IFRIC Interpretation 20: Stripping Costs in the
Production Phase of a Surface Mine {issued in
October 2011)

The International Financial Reporting
Interpretations Committee addresses the
accounting treatment of the stripping costs in
surface mines.

Annual reporiing pericds beginning on
or after 1 January 2013

Applus Technologies Holding, S.L. has not applied the new and revised IFRS's that have been issued but are
not yet effective. The Board of Directors of Applus Technologies Holding, S.L. will consider them once
adopted by the European Union (IFRS - EU).

Applus Technologies S.L.’s Board of Directors has assessed the potential impact of the future application of
the aforementioned standards, amendments and interpretations and concluded that their entry into force will
not have a material effect on Applus Subgroup and Velosi Subgroup combined special purpose financial

statements.
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e) Changes in the scope of consolidation of Subgrups

e.1. Inclusions in the scope of consolidation in 2012:

In 2012 the following companies were included in the scope of consolidation:

« Companies acquired in 2012:
o Azul Holding 2 S.a r.l. and subsidiaries {Velosi Subgroup).
o Dijla & Furat Quality Assurance LLC
o Velosi Certification Services LLC
o Velosi Philipinnes inc.
o Steel Test Secunda (Proprietary) Lid.
o VelosiLLC
o Velosi Ukraine LLC
o Velosi Malta | Ltd.
o Velosi Malta 1] Ltd.

« Companies incorporated in 2012:

o Applus Testing Norway, AS

e.1.1. Companies acquired in 2012

Acquisition of Azul Holding 2 S.a r.l. and subsidiaries (Velosi Subgroup)

The transaction was carried out through the in kind contribution of the shares representing the entire share
capital of Azul Holding 2 S.a r.l, the sole shareholder of Velosi Subgroup, by Azul Holding, $.C.A., shareholder of
Applus Technologies, S.L.

Velosi Subgroup engages in the provision of the following services (in relation to the oil and gas, power
generation, chemicals, industrial processing and refrigeration industries):

»  Assetintegrity management

» Quality control, maintenance and inspection

« Training/hiring of specialised personnel

« Quality control management of engineering projects and services
¢ Underwater services

* Assurance and contracting services

Velosi Subgroup operates in five large geographical markets {the Americas, Europe, the Middle East, Africa and
Australasia} with 70 offices located in 40 countries.

The economic reasons for its acquisition by Applus Subgroup relate mainly to the quest to optimise Velosi

Subgroup's management by Applus Subgroup’s management and the interest in generating synergies through
the integration processes.
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On 20 December 2012, Applus Technologies Molding, S.L.'s shareholders increased capital by EUR 238,764,804
thousand through the issuance of 238,764,894 shares of EUR 1 per value each with a share premium of EUR
7,235 thousand, i.e. EUR 0.0303033 per share. Both the shares and the share premium were fully subscribed
and paid by Azul Holding, S.C.A. through contribution in kind of the shares representing all of the share capital of
Azul Holding 2 S.a r.l. valued at EUR 246,000 thousand.

The cost of this business combination amounted to EUR 102,213 thousand, giving rise to negative reserves of
EUR 143,787 thousand for Applus Technologies Holding, S.L. (see Note 12).

Therefore, the assets and liabilities of the Velosi Subgroup acquired and assumed, respectively, were recognised

at their acquisition-date fair value, the detall being as fotlows (in thousands of euros):

Fair Fair
value value
NON-CURRENT ASSETS: Non-controlling interests 14,472
Intangible Assets 62,407 | NON-CURRENT LIABILITIES:
Property, plant and equipment 9.279 | Long-term provisions 2,696
Non-current financial assets 3,638 | Non-current payables 12,347
Deferred tax assets 329 | Other financial liabilities 7,223
Total non-current assets 75,653 | Deferred tax liabilities 7,071
Total non-current liabilities 29,337
CURRENT ASSETS: CURRENT LIABILITIES:
Inventories - Current payables 14,309
Trade and other receivables 91,968 | Trade and other payables 52,320
Cash and cash equivalents 28,867 | Other financial liabilities 3,229
Total current assets 120,835 Total current liabilities 69,858
196,488 113,667

Therefore, the goodwill that arose on the business combination made by Applus Technologies Holding, S.L. is

summarised as follows:

Thousands of euros
Assets at fair value 196,488
Liabilitics at fair value (£13,667)
Net assefs acquired 82,821
Cost of the combination 102,213
Goodwill 19,392

Based on the measurement of the assets acquired and liabilities assumed at fair value, intangible assets were
identified whose fair value exceeded by EUR 54,352 thousand from its book value, mainly in relation to the
trademark, the trademark licence agreement and the customer relationships, and, as a resuit, the intangible
assets recognised in the Applus Subgroup and Velosi Subgroup consolidated balance sheet amount to EUR
62,407 thousand (EUR 55,363 thousand net of the related tax effect). Also, the impact of this measurement in the
non-controlling interests was an increase by EUR 5,081 thousand and in the deferred tax liabilities as an increase
by EUR 6,819 thousand. Note 6 provides an explanation of the principal assumptions applied in the calcutation of
the purchase price allocation. The accounting for the business combination effected in 2012 was provisional.
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Other companies incorperated in 2012

The most significant information on the companies incorporated in 2012 was as follows:
- Dijta & Furat Quality Assurance LLC

Dijla & Furat Quality Assurance LLC is a company located in Irag whose principal activity is the provision of
quality assurance and training to related industries.

- Velosi Certification Services LLC

Velosi Certification Services LLC is a company focated in Uzbekistan whose principai activity is the provision
of inspection, certification, monitoring and other type of entrepreneurial activity.

- Velosi Philipinnes Inc.

Velosi Philipinnes Inc. is a company located in Philipinnes whose principal activity is the provision of
business process outsourcing.

- Steel Test Secunda (Proprietary) Ltd.

Steel Test Secunda (Proprietary) Ltd. is a company located in South Africa whose principal activity is the
provision of {esting of pipes and stesf thickness.

- Velosi LLC

Velosi LLC is a company located in Azerbaijan whose principal activity is the provision of ancillary services
in the oil and natural gas sector.

- Velosi Ukraine LLC

Velosi Ukraine LLC is a company [ocated in Ukraine whose principal activity is the provision of anciliary
services in the oil and natural gas sector.

- Velosi Malta [ Ltd & Velosi Malta If Ltd
Velosi Malta | Ltd & Velosi Malta If Ltd are two holding companies located in Malta.
e.1.2. Companies incorporated in 2012

The most significant information on the only company incorporated in 2012, namely Applus Testing Norway,
AS, was as follows:

The company was incorporated on 25 October 2012 with a share capital of 30 thousand shares with a par
value of NOK 1 each (approximately, EUR 4 thousand at the date of incorporation).

e.2. Changes in the scope of consolidation in 2012

On 24 April 2012, Applus Servicios Tecnolégicos, $.L.U. sold its 100% ownership interests in Idiada CZ, AS.
and idiada Automotive Technology UK, Ltd. to Idiada Automotive Technology S.A for EUR 4,357 thousand
and EUR 384 thousand, respectively,

On 8 November 2012, Contrdles Technigues Services, S.A.S. was merged with Applus RTD France, S.A.S.

On 31 December 2012, Applus Technolegies, Inc. was merged with Applus Inc. and Applus Autologic Inc.
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e.3. Exclusions from the scope of consolidation in 2012

On 28 December 2012, Applus lteuve Technology, S.L.U. sold Applus Bilprovning AB to a non-Group third
party for SEK 11 million (EUR 1,254 thousand at the date of sale), giving rise to a gain of EUR 842 thousand.

e.4. Inclusions in the scope of consolidation in 2011:

in 2011 the following companies were included in the scope of consolidation:

« Companies acquired in 2011
o RTD Brazil subgroup:
= RTD Brasil Investimentos, Lida.
= Qualitec Engenharia da Qualidade, L.tda.
¢ Kiefner & Associates, Inc.
o Applus Norcontrol Peri, S.A.C.
o JDA subgroup:
= John Davidson & Associates PTY, Ltd.
«  JDA Wokman Limited.
= PT JDA Indonesia.
o Assinco - Assessoria, Inspecaoc e Controle, Ltda.
o LGAI Germany subgroup:
»  Applus LGAI Germany, GmbH.
s BK Werkstofftechnik — Prifstelle Fur Werkstoffe, GmbH.
=  Burek und Pariner GbR.
¢ Velosi Uruk FZC
o PDE Inovasi Sdn Bhd
o Velosi Gabon Private Limited
+ Companies incorporated in 2011
o Applus LGAl Maroc S.arl, Al
o ldiada Automotive Technology UK, Ltd.
o Applus RTD GULF DMCC.
o ldiada Investimentos Do Brasil, Ltda.

o Applus Norcontrol Consultorias e Ingenierias, S.A.S.
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e.4.1. Companies acquired in 2011

The most significant information on the main other acquisitions in 2011 was as follows (in thousands of &uros);

Assinco -
Kiefner & Assessoria, LGAI
RTD Brazil | Associates, IDA Inspegao ¢ Germany
subgroup Inc. subgroup | Controle, Ltda. subgroup
Non-current assets 988 35 234 - 898
Other non-current assets 790 - 142 - .
Receivables and other 1,383 945 2,024 41 554
Cash and cash equivalents 869 274 1,102 26 622
Other noa-current liabilities - - (453) - (382)
Fair value of net assets acquired 4,030 1,274 3,049 67 1,692
Acquisition cost 10,656 3,615 3,058 793 5,350
Goodwill (Nete 5) 6,626 2,341 9 726 3,658

Acquisition of RTD Brazil subgroup

On 24 March 2011, Applus Subgroup acquired the Brazilian company RTD Brasil investimentos, Ltda. for
BRL 742 thousand {approximately EUR 307 thousand at the acquisition date).

On 9 June 2011, RTD Brasil Investimentos, Lida. acquired Qualitec Engenharia da Qualidade, Ltda. for BRL
18,400 thousand (approximately EUR 8,104 thousand at the acquisition date}, plus a variable amount (earn-
out). The purchase and sale agreement established a maximum purchase price of BRL 52,400 thousand
(approximately EUR 21,672 thousand at the reporting date). In 2011 Applus Subgroup recognised an eam-
out of BRL 10,795 thousand (approximately EUR 4,754 thousand at the reporting date) based on the best
possible estimate, which was recognised as an addition to the cost of acquisition.

Acquisition of Kiefner & Associates, inc.

On 16 November 2011, Applus Subgroup acquired the US company Kiefner & Associates, Inc. for USD 2,208
thousand (approximately EUR 1,653 thousand at the acquisition date), of which USD 222 thousand
(approximately EUR 166 thousand at the acquisition date) had to be deposited in an escrow account. The
amount deposited will not be released until certain contingencies occur. The purchase and sale agreement
established an estimated earn-out of USD 2,400 thousand {(approximately EUR 1,796 thousand at the
reporting date) based on EBITDA for 2011 and 2012, The earn-out was recognised as an addition to the
acquisition cost.

Acquisition of the JOA subgroup

On 30 November 2011, Applus Subgroup acquired 70% of the Australian company John Davidson &
Associates Ply, Ltd., and 70% of the Papua New Guinea company JDA Wokman Limited, operating in the
same specialised recruitment sector as RTD subgroup, for an initial amount of AUD 2,000 thousand
(approximately EUR 1,456 thousand at the acquisition date). The purchase and sale agreement established a
maximum earn-out of AUD 4,000 thousand (approximately EUR 2,919 thousand at the reporting date) based
on EBITDA for 2011 and 2012, Applus Subgroup decided to recognise a provision of AUD 2,200 thousand
{EUR 1,602 thousand at the acquisition date) for the aforementioned earn-out at 31 December 2011, which
was recognised as an addition to the acquisition cost.

Acquisition of Assinco - Assessoria, Inspegac e Controle, L ida.

On 9 June 2011, Applus Subgroup acquired Assinco - Assessoria, Inspecao e Controle, Ltda. for BRL 1,800
thousand (approximately EUR 793 thousand at the acquisition date).
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Acquisition of the LGAI Germany subgroup

On 21 July 2011, Applus Subgroup acquired 100% of the German holding company Applus LGAI Germany,
GmbH for an initial amount of EUR 25 thousand.

On 27 July 2011, Applug LGAI Germany, GmbH acquired all the shares of BK Werkstofftechnik — Priifstelle
Fir Werkstoffe, GmbH and 99% of the shares of Burek und Partner GbR. LGAl Technological Center, S.A.
acquired the remaining 1% for an initial amount of EUR 3,528 thousand.

Acquisition of Appius Norcontrol Perd, S.A.C,

On 28 November 2011, Applus Subgroup acquired Applus Norcontrol Per, S.A.C. for PEN 1,000
(approximately EUR 279 at the acquisition date).
e.4.2, Companies on which a call option was exercised in 2011
On 1 January 2010, Applus Subgroup arranged a call option on the Brazilian company ldiada Technologia
Automotiva Ltda. (formerly High End CAD/CAE/CAM, S.A.), which engages in the vehicle standardisation and
certification industry, for BRL 2,500 thousand (approximately EUR 1,007 thousand at the acquisition date).
On 28 December 2011, Applus Subgroup exercised the call option that it had acquired in 2010, renegotiating
the terms and conditions agreed upon in the prior agreement and finally paying a total amount of BRL 4,887
thousand (EUR 2,009 thousand at the acquisition date).
This transaction gave rise to the derecognition of a portion of the goodwill associated with High End
CAD/CAE/CAM, S.A., amounting {o EUR 4,565 thousand at 31 December 2010, and the definitive goodwill
recognised at 31 December 2011 amounted to EUR 2,189 thousand.
e.4.3. Companies incorporated in 2011
The most significant information on the companies incorporated in 2011 is as follows:
- Applus LGAlI Maroc S.ar.l., AU.
This company was incorporated on 4 February 2011 with a share capital of 100 shares with a par value of
MAD 100 each (approximately EUR 887 at the date of incorporation}. The company increased capital on 4
August 2011 by 33,681 shares with a par value of MAD 100 each (approximately, EUR 287 thousand at the
date of the capital increase).

- Applus RTD GULF DMCC.

This company was incorporated on 16 January 2011 with a share capital of 300 shares with a par value of
MAD 1,000 each (approximately EUR 60 thousand).

- Idiada Automotive Technology UK, Ltd.

This company was incorporated on 22 February 2011 with a share capital of GBP 1. On 31 March 2011,
capital was increased by GBP 335 thousand.

- ldiada Investimentos Do Brasil, Ltda.
Idiada Tecnologia Automotiva, Lida. was incorporated on 28 November 2011 with a share capital of 1,000

shares with a par value of BRL 1 each (approximately EUR 383 at the date of incorporation). On 9 March
2012, the company's name was changed to ldiada Investimentos do Brasil, Ltda.

20



- Applus Norcontrol Consultorias e Ingenierias, S.A.S.

This company was incorporated on 30 November 2011 with a share capital of COP 262 thousand
(approximately EUR 98).

e.5. Changes in the scope of consolidation in 2011

On 28 October 2011, Applus Norcontrol, S.1..U. absorbed its subsidiary Ambitec, Laboratorio Medioambiental,
S.AU.

On 30 November 2011, LGA] Technological Center, S.A. absorbed its subsidiary Abac Enginyeria, S.L.U.

e.6. Exciusions from the scope of consolidation in 2011

There were no exclusions from the scope of consolidation in 2011.

Accounting policies

The principal accounting policies used to prepare Applus Subgroup and Velosi Subgroup combined special
purpose financial statements, in accordance with International Financial Reporting Standards (IFRSs}) as adopted
by the European Union, were as follows:

a} Goodwill

Goodwill arising on business combinations represents the excess of the cost of acquisition over the Applus
and Velosi Subgroup's interest in the fair value of the identifiable assets and liabilities of a subsidiary or jointly
controlled entity at the date of the combination. The goodwill related to the acquisitions of subsidiaries or joint
ventures is included under intangible assets caption and the goodwill related to acquisitions of associates is
included under non-current financial assets caption as investments in other companies accounted for using
the equity method.

The cost of the combination is determined by the aggregation of;

- The fair value of the transferred assets on the acguisition date, the liabilities incurred or assumed and the
equity instruments emitted.

- The fair value of any of the contingent considerations depends on the future events or the compliance with
the predetermined conditions.

Costs related with the emission of equity instruments or financial liabilities exchanged for the acquired assets
are not part of the combination costs.

Additionally, fees paid to legal advisors or other professionals that have intervened in the combination, and of
course those costs generated internally with the same nature, are not considered part of the combination
costs. Instead, these costs are directly attributed to the combined special purpose income statement.

If the business combination is done in different stages, in such a way that before the acquisition date
(obtaining the effective control) it already existed an investment, goodwill or the negative difference will be
obtained by computing the difference between:

- The cost of the business combination, plus the fair value on the acquisition date of any previous share of the
acquiring company in the acquired company, and,

- The value of the identifiable acquired assets minus the liabilities assumed, determined according to what
was indicated previously.
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b)

Any profit or loss incurred as a consequence of the valuation at fair value on the date in which effective
control is obtained over the shares of the acquired company, is recognized in the combined special purpose
income statement. if the investment has been valued previously according to its fair value, the valuation
adjustments pending to be included in the year's result is transferred into the combined special purpose
inceme statement. On the cther hand, it is presumed that the cost of the business combination is the best
reference point to estimate the fair value on the acquisition date of any previously issued share.

Goodwill arising on the acquisition of companies with a functional currency other than the euro is measured in
the functional currency of the acquiree and is translated to euros at the exchange rates prevailing at the
balance sheet date.

In the exceptional event that a badwill difference arises in this business it is recognized in the combined
special purpose income statement,

If, at the close of the period in which the business combination occurs, the assessment processes required of
the acquisition method described above have not been completed, then the company has up to one year to
adjust its preliminary figures. If any such adjustments are made, they have to be posted retroactively.

Subseguent changes in the fair value of the contingent consideration are recognised in the combined special
purpose income statment, unless such consideration has been classified as equity, in which case subsequent
changes in fair value are not recognized.

If, subsequent to obtaining control, additional sales or purchase transactions are made with no subsequent
control's change, then the impact of these transactions is recognized in equity and without variation in the
goodwill amount.

According to the provisions of paragraph 81 of IAS 38 when the goodwill can not be allocated to a generating
unit individually effective, it is assigned to homogeneous groups of cash generating units that correspond to
the minimum tevel at which the Directors may manage and monitor goodwitl.

Other intangible assets

Other intangible assets are identifiable non-monetary assets without physical substance which arise as a
result of a legal transaction or which are developed internally by Applus Subgroup and Velosi Subgroup
consolidated companies. Only assets whose cost can be estimated reasonably objectively and from which
Applus Subgroup and Velosi Subgroup consolidated companies consider it probable that future economic
benefits will be generated are recognised.

Intangible assets are recognised initially at acquisition or production cost, which includes the alfocation of the
value of goodwill as a result of the business combinations, where applicable, and are subsequently measured
at cost fess any accumulated amortisation and any accumulated impairment losses.

Intangible assets are measured and amortised as follows (see Note 8):

- Administrative concessions or similar items that have been acquired for consideration and are recognised
for the amount of the expenses paid fo the concession grantor fo obtain the concession are amortised on
a straight-line basis over the concession term. The initial cost (fee} and, where applicable, the present
value of the future payments which are deemed to be necessary when the assets are handed over to the
grantor are included in this line item.

- Trademarks and trademark licence agreements are measured using the royalty relief valuation method,
based on the future royalty income stream from their use. Trademarks and trademark licence agreements
are considered to have a finite useful life and are amortised over 25 years, with the exception of the
trademark and trademark licence agreement associated with Velosi Subgroup, which are being amortised
over 10 years.
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c)

- The administrative authorisations refate to vehicle roadworthiness testing services in Spain and abroad
which Applus Subgroup manages under this name. The main administrative authorisations are located in
Spain and Finland (see Note 6). The administrative authorisations for the inspections of Spanish vehicles
are not amortised. The administrative authorisations for the inspections of Finnish vehicles were being
amortised over 15 years. The related useful lives of these authorisations were re-estimated on 1 January
2012 and the carrying amount at that date are now being amortised over 10 years.

- Customer portfolios are amortised based on the life of the agreements entered inte with the customers.

- Rights of use on asset relate to machinery and fixtures used by Applus Subgroup in the performance of its
business activity and are subject fo reversion. They are amortised over the residuai useful life of the
assets to which they correspond, from the acquisition date of the right of use, based on an estimate by an
independent valuer.

- Computer software is amortised on a straight-line basis over 5 years. Computer system maintenance
costs are recognised with a charge to the combined special purpose income statement for the year in
which they are incurred.

Property, plant and equipment

Property, plant and equipment are stated at acquisition or production cost, revalued in accordance with
various legal provisions including Royal Decree Law 7/1996, of 7 June {see Note 7}, including the allocation
of any goodwill arising as a result of the business combinations that may be applicable, based on the related
independent valuations.

The costs of expansion, modernisation or improvements leading fo increased productivity, capacity or
efficiency or to a lengthening of the useful lives of the asseis are capitalised.

Replacements or renewals of complete items that lead to a iengthening of the useful life of the assets or to an
increase in their economic capacity are recognised as additions to property, plant and equipment, and the
items replaced or renewed are derecognised. Periodic maintenance, upkeep and repair expenses are
recognised in the combined special purpose income statement on an accrual basis as incurred.

The companies depreciate their property, plant and equipment using the straight-line method on the basis of
the remaining years of estimated useful life of the various items, the detail being as follows:

Years of

estimated

useful life
Buaildings 20 to 40
Plant Jw 12
Machinery and tools Jto 10
Furniture 2t0 10
Computer hardwarce 4
Transport equipment Jto 10

The assets that have to be handed over will have been fully depreciated by the end of the concession term.

Fixtures and equipment are stated at cost less accumulated depreciation and any recognised impairment
losses.

Assets held under finance leases (see Note 4.9) are recognised in the corresponding asset category and are
depreciated over their expected useful lives on the same basis as owned assets or, where shorter, over the
term of the relevant lease. At 31 December 2012, "Property, Plant and Equipment” in the combined special
purpose balance sheet included EUR 17,166 thousand {31 December 2011: EUR 12,219 thousand) relating
to assets held under finance leases (see Note 7).
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@)

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in the combined special purpose
income statement.

Non-financial asset impairment

The carrying amounts of the property, plant and equipment, intangible assets and goodwill are analysed at
the reporting date to determine if there is any indication that they have suffered an impairment loss. i any
such indication exists, the recoverable amount of the assels is estimated in order to determine the impairment
loss suffered. For assets included in the analysis that do not generate cashflow, but are independent from
those other assets, Applus Subgroup and Velosi Subgroup estimate the fair value of the cash-generating unit
to which the asset belongs. Intangible assets with indefinite useful lives are not systematically amortised, but
rather are tested for impairment annually or whenever there is an indication that the asset has suffered an
impairment loss.

Recoverable amount is the higher of fair value less costs to sell and value in use. In order to estimate value in
use, the future cash flows of the asset analysed (or of the cash-generating unit to which it befongs) are
discounted to their present value using a discounted rate that reflects market conditions and the risk specific
to the asset. If the recoverable amount of an asset is estimated to be less than its carrying amount, an
impairment loss is recognised for the amount of the difference with a charge to the combined special purpose
income statement.

According to the paragraph 81 of IAS 36 when the goodwill can not be allocated to a generating unit
individually effective, it is assigned to homogeneous groups of cash generating units, which correspond to the
minimum level at which the Board of Directors can manage and monitor goodwill. In these cases, as it is
described in the paragraphs 88 and 89 of IAS 36, these individualized cash-generating units are subject to
impairment tests to evaluate the recoverability of intangible assets that are specifically associated {see Note
5). In this circumstance impairments could be demonstrated on intangible assets even if their associated
goodwill is not impaired.

For the purpose of carrying out tests for impairment, goodwill acquired in a business combination is allocated
to each cash-generating unit, or groups of cash generating units, that are expected to benefit from synergies
of the combination. £ach unit or group of units to which the goodwill is allocated represents the lowest level
within the entity at which the goodwill for internal management controls.

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, without exceeding the carrying amount existing prior to the recognition of
the impairment loss, less any depreciation or amortisation that should have been recognised. The reversal of
an impairment loss on an asset is credited to the combined special purpose income statement. Goodwill
impairment cannot be reverted.

The method used by Applus Subgroup and Velosi Subgroup to test impairment distinguishes between
businesses with indefinite and definite lives. 25-year projections are used for businesses with indefinite lives
(similar to using four-year time frames and a perpetuity return).

Projections in accordance with the actual term of the related contract are used for businesses with finite lives.
In both cases the projections are based on reasonable and well-founded assumptions.

The main assumptions used in the impairment test are described in Note 5.

Financial assets

Financial assets are classified into the following specified categories: financial assets at fair value through
profit and loss (FVTPL), held to maturity investments, avaitable for sale (AFS) financial assets and loans and
receivables. The classification depends on the nature and purpose of the financial assets and is determined

at the time of initial recognition. All reguiar way purchases or sales of financial assets are recognised and
derecognised on a trade basis.
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Applus Subgroup and Velosi Subgroup only have financial assets of the following categories: held to maturity
investments (see Notes 8 and 11) and loans and receivables (see Note 10). Income is recognised on an
effective interest basis.

The effective interest method is a method of calculating the amortized cost of a debt instrument. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
debt instrument, or, a shorter period, to the net carrying amount on initial recognition. However, given the
nature of the financial assets, whose terms are usually less than a year, Applus Subgroup and Velosi
Subgroup generally recognise them at their original acquisition cost.

Financial assets are addressed for indicators of impairment at the end of each reporting period. Upon
completion of such impairment tests as might be required, any losses arising therefrom are recognised
directly by reducing the amounts presented under “Non-Current Financial Assets” in the combined special
purpose balance sheet.

Information on the environment

Environmental assets are considered assets used on a lasting basis in the operations of Applus Subgroup
and Velosi Subgroup companies whase main purpose is to minimise adverse environmental effects and to
protect and enhance the environment, including the reduction or elimination of the pollution caused in the
future by Applus Subgroup and Velosi Subgroup operations.

The Applus Subgroup and Velosi Subgroup's business activities, at 31 December 2012 and 2011 did not
have any significant assets of this nature.

Operating and finance leases

Applus Subgroup and Velosi Subgroup have been assigned the right to use certain assets under leases.
Leases that transfer substantially all the risks and rewards of ownership to Applus Subgroup and Velosi
Subgroup are classified as finance leases; otherwise they are classified as operating leases.

Finance leases

At the commencement of the finance lease term, Applus Subgroup and Velosi Subgroup recognise an asset
and a liability for the lower of the fair value of the leased asset and the present value of the minimum lease
payments. The initial direct costs are included as an increase in the value of the asset. The minimum lease
payments are apportioned between the finance charge and the reduction of the outstanding liability. The
finance charge is allocated to each period in the lease term so as to produce a constant periodic rate of
interest on the remaining balance of the liabifity. Contingent lease payments are recognised as an expense
when it is probable that they will be incurred.

These assets are depreciated using similar criteria to those applied to the items of property, plant and
equipment owned or, if shorter, over the lease term.

Operating feases

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, unless
some other systematic basis of allocation is more representative of the time pattern of the benefits generated.

Inventories
Inventories are stated at weighted average cost, which comprises materials and, where applicable, direct

labour costs and other costs that have been incurred in bringing the inventories to their present location and
condition. |
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Applus Subgroup and Velosi Subgroup assess the net realisable value of the inventories at the end of each
year, and recognises the appropriate loss if the inventories are overstated. When the circumstances that
previously caused inventories to be written down no longer exist or when there is clear evidence of an
increase in net realisable value because of changed economic circumstances, the amount of the write-down
is reversed.

Trade and other receivables

Trade and other receivables are recognised at their recoverable amount, i.e. reduced, as appropriate, by the
adjustments required to cover balances of a certain age (generally more than one year old), in the event that
they can reasonably be classified as doubtful receivables in the circumstances.

The heading also includes the batances of projects in progress yet to be billed in relation to the execution of
work to order for which a firm agreement generally exists.

Current financial assets, cash and cash equivalents

Current financial assets relate mainly to cash surpluses invested in short-term fixed-income securities that are
generally held to maturity and are recognised at acquisition cost. Interest income is calculated on a time
proportion basis in the year in which it accrues.

The cash balance and the cash equivalents recognised in the combined special purpose balance sheets at 31
December 2012 and 2011 includes the bank balances, available cash and the current financial assets

maturing within three months.
Government grants

Government grants related to property, plant and equipment are treated as deferred income and are taken to
income over the expected useful lives of the assets concerned. In addition, Applus Subgroup and Velosi
Subgroup account for other grants, donations and legacies received as follows:

a) Non-refundable grants, donations or legacies refated to assets: these are measured at the fair value of the
amount or the asset received, based on whether or not they are monetary grants, and they are taken fo
income in proportion to the period depreciation taken on the assets for which the grants were received or,
where appropriate, on disposal of the asset or on the recognition of an impairment loss, except for grants
received from shareholders or owners, which are recognised directly in non-current liabilities and do not
give rise to the recognition of any income.

b) Refundable grants: while they are refundable, they are recognised as a non-current fiability.

c) Grants related to income: grants related to income are credited to income when granted, unless their
purpose is to finance losses from operations in future years, in which case they are allocated to income in
those years, If grants are received to finance specific expenses, they are allocated to income as the
related expenses are incurred.

Provisions and contingent liabilities

When preparing the combined special purpose financial statements the Applus Technologies Holding, S.L's
Board of Directors makes a distinction between:

- Provisions:

Applus Subgroup and Velosi Subgroup recognise a provision where it has an obligation or liability to a
third party arising from past events the settlement of which will give rise to an outflow of economic benefits
whose amount andfor timing are not known with certainly but can be reasonably reliably estimated.
Provisions are quantified on the basis of the best information available on the event and the
consequences of the event and are reviewed and adjusted at the end of each reporting period. The
provisions made are used to cater for the specific risks for which they were originally recognised, and are
fully or partially reversed when such risks cease to exist or are reduced.
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Contingent liahilities:

Contingent liabilities are all the possible obligations that arise from past events and whose future
existence and associated loss are estimated to be unfikely. In accordance with IFRS, Applus Subgroup
and Velosi Subgroup do not recognise any provision in this connection. tHowever, as required, the
centingent liabilities are disclosed in Note 25.

Provisions are recognised when Applus Subgroup or Velosi Subgroup has a present legal or implicit
obligation as a result of past events, which will likely lead to an outflow of funds in order to meet the
obiigation, and when the amount can be reliably estimated.

Provisions are recorded when the unavoidable costs of meeting the liabilities in an onerous contract for
valuable consideration exceed the profits expected to be obtained from them.

Provisions are stated at current value of the amount necessary to settle the liability at the balance sheet
date, according to the best estimation available.

When it is expected that part of the disbursement necessary to settle the provision is refundabie by a third
party, the reimbursement is recognised as a separate asset, provided that its receipt is practically
assured.

m) Derivative financial instruments and hedge accounting

Applus Subgroup uses financial derivatives fo eliminate or significantly reduce certain interest rate and foreign
currency risks relating to its assets. Applus Subgroup does not use derivative financial instruments for
speculative purposes.

The Applus Subgroup's use of financial derivatives is govemed and included by its policies, which provide
guidelines for their use (see Note 16).

Applus Subgroup uses derivative financial instruments exclusively as hedging instruments as it considers that
they meet the requirements of IAS 39. The accounting treatment of cash flow hedges is as follows:

Changes in the market value of the ineffective portion of derivative financial instruments that are
designated as hedges are recognised in the combined special purpose income statement.

Changes in the effective portion of a hedge are recognised under “Valuation Adjustments” and
“Translation Differences”, respectively, in the accompanying combined special purpose balance sheet.

The cumulative gain or loss in these reserves is transferred to the combined special purpose income
statement under the same heading as that affected by the hedged item as the underlying affects net profit
or loss or in the year in which the hedged item is disposed of.

When hedge accounting is discontinued, any cumulative gain or loss recognised under "Valuation
Adjustments” at that date is retained until the hedged transaction cccurs, at which time they are added to
the gain or loss on this fransaction. if a hedged transaction is no longer expected to ocour, the cumulative
gain or loss recognised under this heading is transferred to profit or loss.

The market value of the various financial instruments relates to their market price at the end of the reporting
period.

Velosi Subgroup does not use derivative instruments.
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n} Pension, post-employment benefit and other personnel obligations

The defined benefit post-employee plan recognized in the combined special purpose balance sheet is the present
value of the defined benefit obligations at the balance sheet date less the fair value at that date of plan assets.

The revenue or the expense registered for defined benefit plan is recordered in the combined special pourpose
income statement and is obtained as a result of the addition of the net amount of current cost services and
actuarial losses. The difference between the expected return on plan and the real return is the part of actuarial
gains or losses.

Applus Subgroup and Velosi Subgroup also recognize past service cost as an expense of the year in the
combined special purpose income statement.

The present value of the defined benefit plans, the cost for services rendered and the past service cost is
calculated annually by independent actuaries using the projected unit credit method. The discounted rate is
determined based on market rates for bonds and high quality corporate bonds in the currency in which the
benefits plan will be paid.

For the combined special purpose statements it was considered the amendment to IAS 19, although the
amendment had no important impact as Applus Subgroup and Velosi Subgroup defined benefit plans are not
significant.

The asset or the liability for defined benefit plans is recognized as current or noncurrent based on the term of
realization or maturity of the corresponding benefits.

Other personnel obligations

There are specific remuneration plans for certain executives of Applus Subgroup and Velosi Subgroup with
the following features:

i. Variable remuneration to certain Velosi Subgroup senior executives based on the achievement of
certain financial aggregates by this subgroup in 2011, 2012 and 2013 (see Notes 18 and 27).

ii. Variable remuneration to other senior executives of Applus Subgroup based on the achievement of
certain financial aggregates in 2011, 2012 and 2013 (see Notes 18 and 27).

iii. Other specific remuneration plans for certain executives of Applus Subgroup and Velosi Subgroup: 11
executives of the Subgroup Applus and Subgroup Velosi have a specific remuneration plan based on
the profitability that the shareholder will obtain in case of disvestment, including any process of
admission to trading shares of the Parents Company. The remuneration consists of a fixed amount from
the minimum level of profitability and increases in stages depending on the multiple. In case of partial
disvestment, remuneration shall be calculated in proportion of the percentage alienated. The
compensation arises at the moment of the disvestment and in the case that the executive has not
voluntarily withdrawn within one year of the change of the shareholder (See Note 27).

o) Debts and classification between current and non-current
Debts are recognised at their present value and are classified on the basis of their maturity at the reporting
date, i.e. debts due to be settled within twelve months are classified as current liabilities and those due to be
settied within more than twelve months are classified as non-current liabilities.

p) Financial liabilities

Financial liabilities are classified either financial liabilities at fair vaiue through profit and loss (FVTPL) or cther
financial liabilities.

Applus Subgroup and Velosi Subgroup only have other financial liabilities (including bank borrowings, trade
payable and other payables). Other financial liabilities are recognized with the effective interest method.
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The effective interest method is a method of calculating the amortized cost of a debt instrument. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.
Applus Subgroup and Velosi Subgroup usually use the net carrying amount on initial recognition, because its
term is less than a year.

Due to the nature and term (less than one year) of Applus Subgroup and Velosi Subgroup trade payables and
other payables, they are generally recognised at their originat acquisition cost.

Applus Subgroup and Velosi subgroup derecognise financial liabilities when, and only when, the obligations
are discharged, cancelled or they expire. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payables is recognized in the combined special purpose income
statement.

Transactions in currencies other than the euro

The combined special purpose financial statements’s functional currency is the euro. Therefore, all balances
and transactions in currencies other than the euro are deemed to be *foreign currency transactions”. At each
closing date, monetary assets and liabilities denominated in foreign currencies are translated to euros at the
rates prevailing on the balance sheet date. Any resulting gains or losses are recognised directly in the income
statement. The balances in the financial statements of Applus Subgroup and Velosi Subgroup consolidated
companies with a functional currency other than the euro are translated to euros as follows:

- Assets and liabilities are translated by applying the exchange rates prevailing at the reporting date.

- Income, expenses and cash flows are translated at the average exchange rates for the year.

- Equity items are translated at the historical exchange rates.

- Translation differences arising as a consequence of the application of this method are presented under

"Equity Aftributable to Shareholders of the Parent - Translation Differences” in the accompanying
combined special purpose balance sheet.
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The detail of the equivalent euro value of the main assets in foreign currency held by Applus Subgroup and

Velosi Subgroup at 31 December 2012 and 2011 was as follows (in thousands of euros):

Balances held in: 3141272012 | 31/12/2011
US dollar 375,238 345,839
Canadian dollar 67,430 59,979
Australian dollar 58,968 51,364
Dauish krone 58,840 57,264
Pound sterling 52,217 47,429
Colombian peso 22,445 21,285
Singapore doliar 20,386 12,996
Qatari riyal 19,055 16,867
United Arab Emirates dirham 15,732 12,669
Chilean peso 15,292 14,610
Brazilian real 14,504 22,637
Crzech koruna 12,232 11,049
Chinese yuan 10,840 3,141
Indonesian rupiah 9,726 5,414
Saudi riyal 9,283 5,518
Malaysian ringgit 8,795 7.870
Mexican peso 8,563 4916
Norwegian krone 8,158 9,009
Argentine peso 8,294 5,911
Kuwaiti dinar 5,819 3.829
Guatemalan quetzal 5,133 6,014
Papua New Guinean kina 4,704 4,199
Panamanian baiboa 3,912 3,432
South African rand 3,741 3,510
Indian rupee 1,858 958
Nigerian naira 1,799 1,576
Others 2,268 5,640
Total 825,402 741,100

The detail of the main foreign currency batances was as follows:

2012

Thousands of euros

Nature of the balances US Danish krone | CAnadian Pound Australian Chilean [y
dollars anish krone dollar sterling dollar peso #ech Koruna
Non-current asscts 275,702 52,028 50,508 31,858 28,022 9,674 7,416
Current asscts 99,536 5,912 16,922 20,339 30,946 3,618 4,816
Liabilitics excluding Equity 293,770 4,900 4289 9,562 19,385 2,021 2,012
Thousands of curos
Nature of the bafances Brazilian Colombian Norwegian Qatari riyal Singapore Chinese Argentine
real peso krone atari Ty dollar yuan peso

Non-current assets 6,513 4,630 4,413 2,199 2,969 2,126 1,651
Current assets 7,989 {7,813 3,945 16,836 17,417 8,714 6,643
Liabilities excluding Equity 4,828 F1,188 1,875 6,650 7,243 1,515 3,759
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Thousands of euros

Nature of the balances e United Arab Saudi alaysi
Soutl:ai.(?man Emirates Mexican peso &;?u?; tndian rupee M:;Lays;fn Cthers
dirham e &2
Non-current assets 1,596 1,207 1,152 948 890 721 2,382
Cutrent assets 2,5 14,525 7411 8,335 968 8,074 30,979
Liabilities excluding Equity 410 6,940 2,258 5,361 49 20,493 11,791
2011
Thousards of euros
Nature of the balances Us Danish Canadian Pound Austratian | Brazilian Chilean
doilar krone dollar sterling dollar real peso
Non-current assets 271,427 54,061 47,756 30,179 26,406 11,595 9,645
Current assets 74,412 3,203 12,223 17,250 24,958 11,042 4,965
Liabilitics excluding Equity 292,628 4,472 3,846 9,379 13,545 7,043 2,088
Thousands of curos
Nature of the balances Crech Colombian | Norwegian | Singaporc | Malaysian | 000 | Argentine
koruna peso krone dollar ringgit ‘ Y peso
Non-current assets 5,677 4,347 3,353 2,682 2,285 2,076 1,947
Current assets 5,372 16,938 5,656 10,314 5,585 14,791 3,964
Liabilities excluding Equity 2,075 12,764 2,325 4,490 2,366 3,984 3,156
Thousands of curos
Nature of the balance South United Arab o e .
e o Thie hatanees African | Emirates Mc::f;‘“ Chinese Sauch | polishzloty | Others
rand dirham pes b Y
Non-current assets 1,928 1,291 1,237 1,090 1,088 606 2,035
Current assets 1,582 11,378 3,679 2,051 4,430 176 24,420
Liabilities exctuding Equity 592 3,586 1,629 656 2,036 78 9,398
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The average and closing rates used in the translation to euros of the balances held in foreign currency were
as follows:

2012 2011
EUR Average rate Closing rate Average rate Closing rate
Thai baht 40.11 40.33 42,75 4149
Panamanian balboa 1.31 1.35 1.42 [.33
Ghanaian cedi 23.935.68 25,044.10 21,726.92 21,635.40
Costa Rican colon 657.86 670.41 707.46 651.17
Nicaraguan cordoba 30,70 32.46 3176 30.41
Danish krone 7.44 7.46 7.45 7.43
Norwegian krone 749 7.39 7.80 7.78
Swedish krona 8.7t 877 9.04 9.04
Bahreini dinar 049 0.50 0.53 0.4¢
Kuwaiti dinar 0.36 0.37 039 0.36
United Arab Emirates dirham 472 4.84 5.13 4.7%
Morocean dirtham 11.20 11.29 11.35 11.30
Australian doltar 1.24 125 1.35 131
Canadian dollar 1.28 £.30 1.38 1.36
Brunei dollar 1.63 £.03 1.78 [.72
Hong Kong dollar 997 10.20 10.87 10.16
Singapore dollar 1.61 L.61 1.75 1.76
US dollar [.28 [.32 1.40 1.30
New Zealand dollar 1.59 1.56 1.76 1.71
Vietnamese dong 27,039.26 27,631.40 29,600.96 27,667.50
Papua New Guinean kina 2.70 278 3.34 2.86
Czech koruna 25.16 25.25 24.57 25.40
Angolan kwanza 122.85 12641 131.13 124.47
Egyptian pound 7.84 8,14 8.33 7.87
Pound sterling 0.8% 0.81 0.87 0.84
Nigerian naira 205.68 209.64 219.27 213.62
Peruvian nuevo sol 344 343 3.89 356
Argentine peso 5.84 6.44 5.76 5.59
Chitean peso 627.06 625.99 674.97 677.13
Colombian peso 2,326.09 2365.64 2,600.68 2,555.02
Mexican peso 16.92 16.30 17.28 18.12
Guatemalan quetzal 10.25 10.55 1106 10.34
South African rand 10.54 11.32 10.08 10.97
Brazilian real 2.51 295 2.33 242
Omani riat (.30 0.5t 0.54 0.50
Qatari riyal 4.69 4.80 5.09 475
Yemeni rial 278.81 284.30 304.46 288.99
Malaysian ringgit 398 4.03 427 4,14
Saudi rival 4.82 4,94 5.24 4.89
Russian rouble 40.03 40.60 40.95 41.98
Indian rupee 68.96 71.98 63.52 70.69
Pakistani rupec 120.61 129.69 121.25 117.89
Indonesian rupiah 12,061.64 12,704.70 12,276.93 14,839.30
South Korean won £,454,37 1,422.16 1,545.14 1,510.76
Japanese yen 102.32 16045 11139 101.50
Chinese yuan 8.12 8.28 9.04 835
Polish zloty 4,19 4.08 4.12 4.52
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Income fax, deferred tax assets and deferred tax fiabilities

The income tax expense represents the sum of the current tax expense and the effect of the changes in
deferred tax assets and liabilities and reported tax loss and tax credit carryforwards.

The current income tax expense is calculated by aggregating the current tax arising from the application of
the tax rate to the taxable profit {tax loss) for the year, after deducting the tax credits allowable for tax
purposes, plus the change in deferred tax assets and liabilities, and any tax loss and tax credit carryforwards.

Certain Applus Subgroup's companies domiciled in Spain file consolidated tax returns as part of tax group
238108 of which Applus Technologies Halding, S.L. is the Parent.

Deferred tax assets and liabilities include temporary differences measured at the amount expected to be
payable or recoverable on differences between the carrying amounts of assets and liabilities and their tax
bases, and tax loss and tax credit carryforwards. These amounts are measured at the tax rates that are
expectad to apply in the period when the asset is realised or the liability is settled.

Deferred tax liabilities are recognised for all taxable temporary differences, unless, in general, the temporary
difference arises from the initial recognition of goodwill. Deferred tax assets are recognised for temporary
differences to the extent that it is considered probable that Applus Subgroup and Velosi Subgroup
consolidated companies will have sufficient taxable profits in the future against which the deferred tax asset
can be utilised. The other deferred tax assets (tax loss and tax credit carryforwards) are only recognised if it is
considered probable that Applus Subgroup and Velosi Subgroup consolidated companies will have sufficient
future taxable profits against which they can be utilised.

The deferred tax assets and liabilities recognised are reassessed at each balance sheet date in order to
ascertain whether they still exist, and the appropriate adjustments are made on the basis of the findings of the
analyses performed.

Revenue recoghition

Revenue is recognised at the fair value of the consideration received or receivable and represents the
amounts receivable for the goods and services provided in the normal course of business, net of discounts,
VAT (or equivalent tax) and other sales-related taxes.

Revenue associated with the rendering of services is also recognised by reference to the stage of completion
of the transaction at the balance sheet date, provided the outcome of the transaction can be estimated
reliably.

A great part of the Applus Subgroup and Velosi Subgroup activities are revenues from projects in progress
related to the multi-industry certification or engineering business with a signed contract.

A part of the Applus Subgroup and Velosi Subgroup activity consists of the execution of work to order for
which a firm agreement generally exists.

As regards work units completed for production, each year the Appius Subgroup and Velosi Subgroup
recognises as profit or loss the difference between period production and the costs incurred during the year.
Production each year is measured at the selling price of the units completed in the year that, since they are
covered by the contract entered into with the owners, do not give rise to any reasonable doubts regarding
their final billing.
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v)
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Expense recognition

An expense is recognised in the income statement when there is a decrease in the future economic benefit
related to a reduction of an asset, or an increase in a liability, which can be measured reliably. This means
that an expense is recognised simultaneously to the recording of the increase in a liability or the reduction of
an asset.

An expense is recognised immediately when a disbursement does not give rise to future economic benefits or
when the requirements for recognition as an asset are not met. Also, an expense is recognised when a
liability is incurred and no asset is recognised, as in the case of a liability relating to a guarantee.

Discontinued operations

A discontinued operation is a business segment that has been decided to abandon and/or dispose of in full
whose assets, liabilities and net profit or loss can be distinguished physically, operationally and for financial
reporting purposes. Pursuant to FRS 5, the revenue and expenses of discontinued operations are presented
separately in the combined special purpose income statement and the net assets and net liabilities are
presented separately in combined special purpose current assets and combined special purpose current
liahilities, respectively, for the current period only.

The combined special purpose statement of cash flows does not include the cash flows from discontinued
operations in 2012 or 2011. In 2011 Applus Subgroup decided to discontinue the "Tracker”" and "Security"
programmes of the subsidiary Appius Autologic Inc., which had incurred losses of EUR 1,682 thousand
during that year (see Note 28). Applus Subgroup and Velosi Subgroup did not decide to discontinue any
significant operation in 2012.

Segment reporting

Operating segments are reported in a manner consistent with the internal information reported to Applus
Subgroup Management. The operating segments are the components of Applus Technologies, S.L. that
involve business activities from which revenues are obtained and expenses are incurred, including ordinary
incomes and expenses from transactions with other components of the same subgroup. With regards to these
segments, the financial information is separated and operating results are reviewed regularly by Applus
Management in order to decide what resources have to be assigned to the segment and to evaluate its
performance.

Velosi Subgroup has only one segment of components,

So these combined special purpose financial statements have been prepared considering the following
segments: Applus+ RTD, Applus+ Velosi, Applus+ Norcontrol, Applus+ lL.aboratories, Applus+ Automotive,
Applus+ IDIADA and Others (see Note 23).

Combined special purpose statement of cash flows

The following terms are used in the combined special purpose statement of cash flows:

- Cash flows: inflows and outflows of cash and equivalent financial assets, which are short-term, highly
liquid investments that are subject to an insignificant risk of changes in value.

- Operating activities: the Applus Subgroup and Velosi Subgroup’s principal revenue-producing activities
and other activities that are not investing or financing activities.

- Investing activities: the acquisition and disposal of long-term assets and other investments not included in
cash and cash equivalents.

- Financing activities: activities that result in changes in the size and composition of the equity and
borrowings of Applus Subgroup and Velosi Subgroup companies that are not operating aclivities.
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5.  Goodwill

The detail of the goodwill, by cash-generating unit {CGU), at the end of 2012 and 2011 was as follows:

Thousands of euros

Cash-generating unit 31/12/12 31/12/1%
AUTG Spain 170,972 170,972
Idiada 54,900 34,900
AUTO Finland 52,782 52,782
RTD US and Canada 47,874 47,702
RTD Netherlands 34,164 34,164
RTD Germany 29,364 47463
RTD UK 28,453 27,599
LGAI 27,996 27.996
AUTO US 25,209 25,602
Norcontrot 21,708 21,708
Velosi (Note 3.e.1) 19,392 6,264
RTD Australia 16,257 15,854
RTD other 9,886 9,886
AUTO Denmark 6,701 6,849
Valley Industrial X-Ray and Inspeciion Services, Inc. 3,551 4,142
JAN-X 5,298 5,345
‘Fechnico Inc. 4,161 4,161
RTD Brazil 3,873 2,768
{diada Technologia Automotiva (formerly High End CAD/CAE/CAM, S.A.) 1,927 2,189
Quality Inspection Services, Inc, 1,840 3,164
LGAI Germany (BK'W) 1,243 3,662
Kiefner & Associates, Inc, 335 2,397
Cther 1,282 1,903
‘Total goodwill on consolidation 571,168 579,474
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The changes in 2012 and 2011 were as follows:

Thousands of euros
Balanrce at | January 2011 585,893
Additions 11,751
Translation differences 2,161
Disposals (2,331
Write-downs (Note 22) (18,000)
Balance at 31 December 2011 579,474
Restatement (1,287}
Balance at 1 January 2012 578,187
Changes in the scope of consolidation (Note 3.¢.1) 13,128
Translation differences 388
Disposals (2,434)
Write-downs (Note 22) (18,101)
Balance at 31 December 2012 571,168

The additions in 2011 related, basically, to the business combinations described in Note 3.e for the following
amounts (in thousands of euros):

Company 2011

BK. Werkstofftechnik - Priifstelle Fiir Werkstoffe {Lgai Germany) 3,658
Qualitec Engenharia da Qualidade, Ltda. (RTD Brazil) 2,956
Kiefner & Associates, Inc, 2,341
Applus Norcontrol, S.L.1J. 820
Assinco - Assessoria, Inspegao ¢ Controle, Ltda, 725
Velosi Subgroup acquisitions 1,305
Change in exchange rates (54)
Total 11,751

The assets and liabilities acquired on 9 June 2011 of Assinco - Assessoria, Inspegao e Controle, Ltda., on 27
July 2011 of BK Werkstofftechnik - Prifstelie Fir Werkstoffe, GmbH. and on 16 November 2011 of Kiefner &
Associates, Inc. were temporarily measured at the end of 2011 at the date upon the control of the companies was
acguired. The resulting fair values have been revised in 2012 pursuant to IFRS 3, Business Combinations. At 31
December 2012, the assets and liabilities acquired on @ June 2011 of Assinco - Assessoria, Inspecao e Controle,
Ltda. on 27 July 2011 of BK Werkstofftechnik - Prifstelle Fur Werkstoffe, GmbH. and on 16 November 2011 of
Kiefner & Associates, Inc. have been definitively measured, and the goodwill generated on the acquisitions was
recognised retrospectively (see Note 6).

Impairment test (write-down)
In 2012 and 2011 Applus Subgroup and Velosi Subgroup tested goodwill for impairment by calculating the
present vaiue of the expected future cash flows of each cash-generating unit. The main assumptions used in the

impairment test were as follows:

- Time hoiizon of 25 years (very simifar to using four-year time frames and a perpetuity return) or duration of
the contract for cash generating units with a finite life.

- Exclusion from the calculation of perpetual returns at the end of the 25 years.

- The figures included in the budget approved by Applus Subgroup and Vetosi Subgroup management were
taken into account in the cash flows projected for 2013.
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- Increases in revenue of between 0% and 5% for 24 years from 2013 onwards.

- Constant EBITDA margins (except for certain cash generating units where margins were increased as the
amounts were not considered recurrent in 2012).

- Constant Capex and working capital over the 25 projected years.

- The main discounted rates, before taxes, used in each of the geographical areas were as follows:

Country 2012 (%) | 2011 (%)
Spain 9.9 104
Ireland 12.1 15.1
US and Canada 8.1 6.8
Finland 8.1 1.5
Denmark 8.6 7.1
Netherlands 8.2 7.4
Germany 8.1 7.1
Australia 7.9 8.6
UK 8.5 8.1
Malaysia 8.0 8.0

Writedown of EUR 18,101 thousand in 2012 (EUR 18,000 thousand in 2011) related in full to a portion of the
goodwilt of the RTD Germany cash-generating unit.

At 31 December 2012 the accumulated goodwill write-down is EUR 52,417 thousand (31 December 2011: EUR
34,316 thousand).

According to the estimates and projections available, forecasts of profit attributable to the investments with
associated goodwill individually exceed their combined special purposes carrying amount; therefore no write-
downs additional to those already made in the year are required.

Sensitivity analysis

The main variables with the greatest impact on the impairment test performed by Applus Subgroup and Velosi
Subgroup management are as follows:

- Discounted rate (WACC) before taxes.
- EBITDA
- Revenue growth

A 1% increases in the discounted rate, a 1% reduction in the EBITDA, or a 1% reduction in expected revenue
growth would have a significant negative impact for Applus Subgroup and Velosi Subgroup in the impairment test
to be performed.

However, a 1% reductions in the discounted rate, a 1% increases in the EBITDA or a 1% increases in the
expected revenue growth would not have a positive significant impact since there are no significant impairment
losses on property, plant and equipment and intangible assets and the impairment loss on goodwill may not be
reversed.

The Applus Technologies Holding, S.L.'s Board of Directors consider that the assumptions used in the

impairment test at 31 December 2012 and 2011 are reasonable and do not expect any significant negative
changes thereto.
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8. Other intangible assets

The changes in 2012 and 2011 in infangible asset accounts and in the related accumulated amortisation were as

follows:
2012 - Thousands of euros
Batance at Balance Chzgicsc i:fme oy Changes in Balance at
31 Restatement at | consoii?ialion in Acic::;n;o?l Disposals or Transfers exchange 31
December January  |Applus Subgroup the vear reductions rates and December
2011 2012 and Velosi ¥ other 2012
Subgroup
Cost:
Administrative concessions 135919 - 135,919 - - - - - 135,919
Patents, licences and trademarks 243911 - 243,911 35,124 4,192 - - (39) 283,193
Administrative authorisations 236,155 - 236,155 - - - - - 236,155
Customer portfo}io 1 16,585 5,577 122,[62 17,308 - - - 3t 139,501
Compater software 42,530 - 42,530 196 2,329 (1,246) 81 19 43909
Goodwill acquired 9,603 - 9,603 - - (488} - 219 9334
Assct usage rights 73,080 - 73,080 - - {120) - - 72,960
Other 18,819 - 18,819 1,951 {113} 36 (151) 20,342
Total cost 876,602 5,577 882,179 52,628 8,472 (1,967) 117 84 041,513
Accumulated amortisation (181,057} {148) | (181,205) 1,724 (47,107) 796 395 272 (225,125)
Total net 695,545 5,429 700,974 54,352 (38,635) (LI71) 512 356 716,388
2011 - Thousands of euros
Changes in the N ,
1 January Applus Subgroup .or charge or Transfers rates and December
2011 and Velosi | for the year | reductions
Subgroup other 2011

Cost:

Admiristrative congessions 135,919 - - - - - 135,919

batents, licences and 239519 - L600 | - 2,646 46| 243911

trademarks

Administrative authorisations 236,155 - - - - - 236,155

Customer portfolio 116,623 - - - (30} (8) 116,585

Computer software 43,331 54 2,741 (2,765) (932) 101 42,530

Goodwill acquired 9,740 - - (68) 2 (71 9,603

Asset usage rights 73,080 - - - - - 73,080

Other 15,911 6 2,525 - {123} 500 18,819

Total cost 870,278 60 6,866 (2,833) 1,563 668 876,602

Accumulated amortisation (141,093) {10) {40,680} 2,043 (649 (668) | (181,057)

Total net 729,185 50 (33,814} (790) 914 - 695,545
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identification and valuation of intangible assets in business combinations

In 2012 the Applus Subgroup's assessment at fair value of the assets and liabilities of Assinco - Assessoria,
Inspecao e Controle, Ltda. acquired on 9 June 2011, of BK Werkstofftechnik - Priifstelle Flr Werkstoffe, GmbH.
acquired on 27 July 2011 and of Kiefner & Associates, Inc. acquired on 16 November 2011 were completed and
the fair value of the assets and liabilities acquired was definitively and retrospectively recognised. In the
measurement of assets and liabilities intangible assets were identified amounting to EUR 5,577 thousand (EUR
3,796 thousand net of the related tax effect) relating to a customer portfolio, which are being amortised over 15
years.

In 2012, based on an independent valuation, Applus Subgroup carried out the assessment at fair value of the
assets and liabilities of Velosi Subgroup contributed in Applus Subgroup on 20 December 2012, recognising the
temperary fair value of the assets and liabilities associated with the aforementioned business combination.
intangible assets amounting to EUR 62,407 thousand (EUR 55,363 thousand net of the related tax effect) were
identified as of 20 December 2012 when measuring the aforementioned assets and liabilities, and the detail was
as follows:

Amount
(in thousands of euros)
Trademark 26,183
Customer pottfolio 19,012
Trademark licence agreement 16,939
Dratabases 273
Total 62,407

Based on the measurement of the assets acquired and liabilities assumed at fair value, intangible assets were
revaluad in EUR 54,352 thousand, mainly in relation to the trademark, the trademark licence agreement and the
customer relationships. The deferred tax liability of this process was EUR 7,044 thousand, with a tax rate of 13%,
due to the fact that the customer portfolio is mainly from Middle Eastern countries with very low or non existent
tax rate, the trademark licence agreement is mainly from a Malaysian company with a tax rate of 25% and the
trademark is from Velosi S.a r.l. whose registered office is located in Luxembourg where the tax rate for this
intangible asset is only a 6%.

In 2011 the Applus Subgroup's assessment of the assets and liabilities of Quality Inspection Services, Inc.
acquired on 26 February 2010 and of Valley Industriat X-Ray and Inspection Services, Inc. acquired on 9 April
2010 was completed and the goodwill generated on these acquisitions was definitively and retrospectively
recognised. In the measurement of assets and liabilities, intangible assets were identified amounting to EUR
24,354 thousand (EUR 17,048 thousand net of the related tax effect} relating to a customer portfolio.

In 2008, based on an independent valuation, the assessment of the Applus Subgroup assets and liabilities
acquired by Applus Technologies Holding, S.L. on 29 November 2007 was completed and the fair value of the
assets and liabilities arising from the acquisition was definitively and retrospectively recognised. Assets of EUR
734,957 thousand (EUR 514,470 thousand net of the related tax effect) were identified when measuring the
assets and liabilities.
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The assets and liabilities identified in the above referred processes are as follows:

Thousands of euros
3212 31712111
Administrative authorisations 259910 259,910
Applus and RTD trademarks 228,441 228,441
Administrative concessions 102,319 102,319
RTD customer portfolio 67,949 67,949
Rights of use 57,516 37,516
Quality and Valley customer portfolio 24,354 24,354
Velosi trademark 26,183 -
Velosi customer portfolio 19,012 -
Norcontrol customer portfolio 18,822 18,822
Velosi trademark licence agreement 16,939 -
Assinco, BKW and Kicfrer customer portfolio 5,577 -
Velosi databases 273 -
Total identification of assets 827,295 759,311

The most significant assumptions used to allocate the aforementioned valuations on assets were as follows:

- The income approach and specifically the multi-period excess earnings method, whereby the value of
the asset is the present value of the projected flows from that asset, was used to calculate the fair value
of administrative authorisations.

- The income approach and specifically the multi-period excess earnings method, whereby the value of
the asset is the present value of the projected flows over the useful life assigned to the related contract,
was used to calculate the fair value of administrative concessions and rights of use. The possibility of
contract renewals for cash-generating units with finite lives was not considered.

- The royalty relief method, whereby the value of the asset is the present value of future royalty income
from the use of the trademarks by the licensees, was used to calculate the value of the trademarks and
trademark licence agreements.

- The income approach and specifically the multi-period excess earnings method, taking into account the
useful lives of the customer porifolios and its discounted revenue was used to calculate the value of the
customer’s portfolios.

The description of the main assets included under this heading is as follows:
Administrative authorisations and administrative concessions:

The administrative authorisations relate to vehicle roadworthiness testing services in Spain and abroad which
Applus Subgroup manages under this name. Administrative authorisations are mainly located in Spain and
Finland. The administrative authorisations for the inspections of Catalonian vehicles are not amortised. The
administrative authorisations for the inspections of Finnish vehicles had been amortised over 15 years. The
related useful lives of this authorisations ware re-estimated on 1 January 2012 and the carrying amount at that
date is now being amortised over 10 years.
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An administrative concession mainly includes the operating rights for vehicle roadworthiness testing facilities.On
31 December 2012 and 2011, Applus Subgroup is managing various administrative concessions relating to
vehicle roadworthiness testing services, mainly in the US, Spain (Alicante, Aragon, the Basque Country and
Menorca}, Irefand, Argentina and Chile. These administrative concessions, which are amortised on the basis of
their useful life, expire on various dates from 2014 to 2023 and are depreciated during its usefui live.

Patents, licences and trademarks;

"Patents, licences and trademarks" includes the Applus, RTD and Velosi trademarks and Velosi trademark
licence agreement. The three trademarks are considered fo have a finite useful life. The first two are being
amortised over 25 years while the Velosi trademark and the trademark licence's agreement are being amortised
over 10 years.

Customer portfolios:
Customer portfolios relates to the carrying amount of certain contracts of several subsidiaries of Applus Subgroup

and Velosi Subgroup. The contract term and its probability of renewal have been considered to conclude about
its fair value. Customer portfolios amortization is calculated according to the contract term as follows:

Useful live
years
RTD Europe and Asia Pacific 25
RTD United States and Canada 15
Velost 5
Lgai 15
Norcontrol 15

Asset usage rights:

These mainly include the carrying amounts of the usage rights transferred by Laboratori General d'Assaig i
Investigacid (now Catalonia Autonomous Community Government) on the incorporation of the Applus Subgroup
company LGAI Technological Center, S.A. and the carrying amount of the assets assigned by Institut
d'Investigacio Aplicada de I'Autemobil (now Empresa de Promocid i Localitzacié Industrial de Catalunya
(AVANCSA)) to Idiada Automotive Technology, S.A., relating, basically, to machinery and other fixtures. These
rights of use are amortised over the useful life of the contract granting use of these assets (ldiada with term in
2029 and LGAI with term in 2033) or the useful life of the assets, the minor.

In 2012 the amortisation charge associated with the aforementioned revalued assets recognised in the
accompanying combined special purpose income statement amounted to EUR 34,855 thousand (2011 EUR
29,842 thousand).

Impairment test (write-down)
The main assumptions used in the impairment test are described in Note 5.

At 31 December 2012, fully amortised intangible assets in use amounted to EUR 33,106 thousand (31 December
2011: EUR 29,850 thousand). Applus Subgroup and Vefosi Subgroup did not have any temporarily idle items at
31 December 2012 or 2011.

At 31 December 2012 and 2011, Applus Subgroup and Velosi Subgroup had no material firm intangible asset
purchase commitments.
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7. Property, plant and eguipment

The changes in 2012 and 2011 in the various property, plant and equipment accounts and in the related
accumulated depreciation and impairment losses were as follows:

2012 - Thousands of curos

Changes in
the scope of . Changes in
Balance at |consolidation| Additions orf Disposals X Balance at
g - . - .. exchange
1 Januvary | in Applus [ charge for or ['ransfers rates and 31 December
2012 Subgroup the year | reductions other 2012
and Velosi
Subgroup
Cost:
Land and buildings 133,803 (334) 4,247 (45%) (1,189} 113 136,183
Plant and machinery 190,189 (346) 24,344 (862) 2,041 246 215,612
Other fixtures, tools and furniture 71,190 (65) 6,225 (2,613) (1,163) [85 73,759
Other items of property, plant and equipment 46,988 (6) 13,282 (1,909 2,980 (77) 61,238
Advanccs and property, p.lzmt and equipment 6,349 ) 4811 (44) (3.493) (22) 7.601
in the course of construction
Grants {2,253) - 138 94 824 - (1,197)
Total cost 446,268 (751) 53,047 (5,793) - 445 493,216
Impairment losses (270) - {405) - (405) (612) (1,692)
Accumulated depreciation (266,757) 181 (35,013) 6,096 226 309 (294,958)
Total 179,241 (570} 17,629 303 (179) 142 196,566
2011 - Thousands of euros
Changes in
the scope of Changes in | Balance
Balance at [consolidation Additions or| Disposals &
| January | in Applus | charge for or Transfers exchange at 3l
2011 Subgroup | theyear | reductions rats and § December
and Velosi other 2011
Subgroup
Cost:
Land and buildings 127,854 7 6,532 (3,180) [,831 741 133,805
Plant and machinery 169,471 1,537 18,239 (2,541) 1,834 1,649 190,189
Other fixtures, toots and furniture 65,163 973 7,443 (2,186) (423) 220 71,190
Other items of property, plant and equipment 41,072 2,H2 6,504 (2,003) (1,181} 484 46,988
‘Advances and property, p}ant and equipment 7,748 2,174 _ 12) (3.702) 141 6,349
in the course of construction .
Grants (2,332) - (328) 407 - - {2,253)
Total cost 408,976 6,803 38,410 (9,515) (1,641) 3,235 446,268
Impairment losses (247) - (23) - - - {270)
Accumulated depreciation (239,235) (1,620) (32,736) 7,351 1,545 (2,062) (266,757)
Total 169,494 5,183 5,651 (2,164) (96) 1,173 179,241

in 2012 the additions related, basically, to plant and machinery amounting to EUR 24,344 thousand, which were
acquired in the course of Applus Subgroup’s and Velosi Subgroup's normal operations, Aiso, additions to land
and buildings amounting to EUR 4,247 thousand were recognised, of which EUR 2,242 thousand relate to land
and buildings acquired in Spain by the Applus Subgroup company Appius TV Technology, S.L.U. in the
autonomous community of Madrid for vehicle roadworthiness testing.
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Additions to “Other ltems of Property, Plant and Equipment" amounting to EUR 13,282 thousand related, mainly,
to the acquisition of items of transport equipment totalling EUR 7,472 thousand.

In 2011, the additions related, basically, to plant and machinery amounting to EUR 18,239 thousand, which were
acquired in the course of the Applus Subgroup and Velosi Subgroup’s normal operations. Also, additions to land
and buildings amounting to EUR 6,552 thousand were recognised, of which EUR 6,714 thousand were related to
land acquired in Spain by the Applus Subgroup company, Applus ITV Technology, S.L.U., for vehicle
roadworthiness testing.

The gross value of fully depreciated items of property, plant and equipment in use at 31 December 2012
amounted to EUR 118,939 thousand (31 December 2011. EUR 96,949 thousand). Applus Subgroup and Velosi
Subgroup did not have any temporarily idle items at 31 December 2012 or 2011.

Applus Subgroup and Velosi Subgroup have taken out insurance policies to cover the possible risks to which its
property, plant and equipment are subject and the claims that might be filed against it for carrying on its business
activities. These policies are considered to adequately cover the related risks.

At 31 December 2012 and 2011, Applus Subgroup and Velosi Subgroup did not have any significant firm
property, plant and equipment purchase commitments.

Certain Applus Subgroup’s companies have property, plant and equipment items that have to be handed over to
the Government at the end of the related concession terms. The detail of the carrying amount of the assets
subject 1o reversion at 31 December 2012 and 2011 was as follows:

2012 - Thousands of euros
Accumulated
depreciation/
Gross Impairment Carrying
cost losses amount
Applus Iteuve Technology, S.L.U. 40,882 (35,608) 5,274
Idiada Automotive Technology, S.A. 26,886 {14,843) 12,043
Applus Iteuve Euskadi, S.A.U, 5,703 (4,208) 1,495
L.GAJ Technological Center, S.A. 14,200 (12,289) 1,911
Total 87,671 (66,948) 20,723

2011 - Thousands of curos

Accumulated
depreciation/
Gross Impairment Carrying
cost losses amount
Applus Iteuve Technology, S.L.U., 38,344 (34,261) 4,083
Idiada Automeotive Technology, S.A. 22,865 {13,390 9,474
Applus lteuve Euskadi, S.AU. 6,930 (4,251 2,679
LGAI Technological Center, S.A. 14,200 (11,295 2,905
Total 82,339 {63,198) 19,141
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The detail of the most significant items of property, plant and equipment located outside Spain at 31 December

2012 and 2011 was as follows:

2012
Amounts at closing exchange rate (in thousands of euros) in:
Us Danish Chilean Australian Pound Qatari
dollar krone pcso dollar sterling rial
Cost:
Land and buildings 44 512 13,443 9,330 773 1,706 -
Plant and machinery 73,028 4,296 2,911 6,501 3,496 -
Other fixtures, tools and flaniture 4,335 297 192 707 394 2,368
Other items of propetty, plant and equipment 28,582 1,285 862 2,436 128 2,014
Advances and property, plant and equipment in the
course of construction 881 56 - - - -
Total cost 151,058 19,377 13,295 10,417 5,724 4,382
Accumulated depreciation (88,482) (7,170) (4,570) (7,575) (3,306) {2,190y
Total carrying amount 62,576 12,207 8,725 2,842 2,418 2,192
Amounts at closing exchange rate (in thousands of euros) in:
Chinese yuan Canadian Czech Colombian Brazilian | Singapore
dollar koruna peso real dollar
Cost:
Land and butidings - 395 236 - - -
Plant and machinery 1,149 6,862 3,447 2,344 1,263 2,170
Other fixtures, toois and furniture 488 538 43 521 198 1,133
Other items of property, plant and equipment 479 862 1,540 1,477 1,117 461
Advances and property, plant and equipment in the
course of construction 490 - - - - -
Total cost 2,606 8,657 5,266 4,342 2,578 3,764
Accumulated depreciation (478) (6,700 | (3,349) (2,675) (1,162) (2,457)
Total carrying amount 2,128 1,957 1,917 1,667 1,416 1,307
Amounts at closing exchange rate {in thousands of euros) in:
{J;ﬁ;ﬁaﬁ?b Argentine Sfmdi Non‘vcgian AS ; ]u;};ln Mqlays‘izm
dirham peso riyal krone rand ringgit
Cost:
Land and buildings - 1,465 - - 264 -
Plant and machinery 929 624 29 1,088 2,574 1,676
Other fixtures, tools and firniture 833 73 639 47 93 1,128
Other items of property, plant and equipment 558 739 968 835 248 365
Advances and property, plant and equipment in the
course of construction ) ] ] ) ) )
Total cost 2,340 2,901 1,656 1,220 3,179 3,169
Accumulated depreciation (1,137) (1,743) (712) (301) (2,272) (2,451)
Total carrying amount 1,203 1,138 944 9219 907 718
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2011

Amounts al closing exchange rate (in thousands of curos) in:

Us Danish Chilean Australian Pound Qatari
doltar krone peso dollar sterling rial
Cost:
Land and buildings 44,933 13,461 8,625 738 1,627 -
Plant and machinery 66,741 4,164 2,667 5,617 3,196 -
Other fixiures, tools and furniture 3,977 255 104 [,406 269 1,772
Other items of property, plant and equipment 19,137 1,274 286 1,554 - 2,142
Advances and property, plant and equipment in the 2358 6 ) R ; i}
course of construction §
Total cost 137,146 19,160 11,682 9,315 5,092 3,914
Accumulated depreciation (80,884) (6,442) (3,191) (6,575) (2,633) (1,839)
Total carrying amount 56,262 12,718 8,491 2,740 2,459 2,075
Amounts at closing exchange rate (in thousands of curos) in:
Czech Canadian Brazilian | Colombian | Argentine Umte.d Arab
Emirates
koruna dollar real peso peso &
irham
Cost:
Land and buildings 235 104 - 1,893 1,679 -
Plant and machinery 3,235 5,893 1,082 477 688 663
Other fixtures, tools and furniture 43 480 199 32 624
Other items of property, plaat and equipment 1,415 1,009 1,382 1,205 796 549
Advances and property, plant and equipment in the : i } . 10 )
course of construction
Total cost 4,928 7,486 2,663 3,575 3,255 1,338
Accumulated depreciation {2,892) (5,861) {1,123) (2,083) (1,825) {695)
Total carrying amount 2,036 1,625 1,540 1,492 1,430 1,143
Amounts at closing exchange rate {in thousands of euros) in:
South African Chinese yuan Singapore Saudi riyal Mz?lays_ian
rand dollar ringgit
Cost:
Land and buildings 267 687 - - -
Plant and machinery 2,499 224 1,651 29 1,590
Other fixtures, tools and furniture 84 8§72 411 925
Other items of property, plant and equipment 214 328 447 980 355
Advances and property, plant and equipment in the - - - - -
course of construction
Total cost 3,064 1,239 2,970 1,420 2,870
Accumulated depreciation (1,966) (160) (1,898) (412) (2,021)
Total carrying amount 1,098 1,079 1,072 1,008 849
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The detail of the main assets held by Applus Subgroup and Velosi Subgroup under finance leases at 31
December 2012 and 2011 was as follows;

Thousands of euros

2012 2011
Original cost . Original cost .
including purchase Lease payments inciuding purchase Lease payments
. paid ; paid
option option
Plant and machinery 1,181 309 744 142
Computer hardware 2,769 22 2,704 234
Transport equipment 13,216 1,964 8,771 1,211
Total 17,166 2,295 12,219 1,587

The amounts payable under finance lease liabilities as of 31 December 2012 amounted to EUR 11,319 thousand
{31 December 2011: EUR 8,799 thousand) (see Note 14).

Non-current financial assets

The changes in the various non-current financial asset accounts in 2012 and 2011 were as follows:

2012 - Thousands of euros
Balance at Balance at | Additions . Balance at
31 . .| Transtation 31
Restatement | ] January or charge Disposais .
Deccember 2012 for the vear differences | December
2011 Y 2012
Investments in other companics 4,196 - 4,196 1,583 (991 (83) 4,705
Fixed-income securities 1 - i 9 - - 10
Non-current receivables 195 - 195 1,053 - - 1,248
Deposits and guarantees 11,528 (3,670) 7,858 1,503 {1,493) - 7,868
Impairment losses (668) - (668) - - - (668)
Total 15,252 (3,670) 11,582 4,148 (2,484) (83) 13,163
20E1 - Thousands of euros
Additions Balance at
Balance at - "
1 January or charge Disposals l}'z‘msldtlon 31
2011 for the differences | December
year 2011

Investments in other companies 3,709 1,206 (794) 75 4,196

Fixed-income securities 3 - 2) - l

Non-current receivables 304 7 (108) (8} 195

Deposits and guarantees 8,497 3,031 - - 11,528

Impairment losscs (668) - - “ {668)

Total 11,845 4,244 (904) 67 15,252
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10.

Investments in other companies

The "Investments in other companies" relates, basically, to the ownership interest of between 45% and 50% in
Velosi (B) Sdn Bhd, Velosi LLC, Rina-V Ltd, Rina-V Projects Certification L.L.C, Kurtec Pipeline Services Ltd, and
Kurtec Pipeline Services L.L.C. over which the Velosi Subgroup does not exercise control.

Deposits and guaraniees

At 31 December 2012, “Deposits and Guarantees” included EUR 4.4 million (31 December 2011: EUR 3.6
million} relating to restricted cash deposits to secure certain contracts entered into.

. Inventories

The detail of Applus Subgroup's inventories at 31 December 2012 and 2011 was as follows:

Thousands of euros
311272012 | 31/12/2011
Laboratories and other materials 7,081 4,713
Raw materiais and other suppfies 817 692
Total inventories 7,898 5,405

These inventories related, mainly, to X-ray material used in non-destructive testing by the RTD subgroup;
reagents, fungibles and chemical compounds used in laboratory or field tests by Lgai subgroup and parts and
elements used in vehicle roadworthiness testing facilities.

Obsolete, defective or slow-moving inventories were reduced to realisable value. The inventories will be realised

in less than twelve months.

Trade receivables for sales and services, related companies and other receivables

The detail of these current asset headings in the accompanying combined special purpose balance sheets at 31

December 2012 and 2011 was as follows:

Thousands of curos

3171272012 | 31/12/201 1
Trade receivables for sales and services 358,207 333,508
Work in progress {22,664) (19,085)
Trade receivables for sales and services 335,543 314,423
Trade receivables from related companics {(Note 26) 5,106 5,081
Current tax assets 10,363 7,676
Other receivables 15,811 12,505
Total trade and other receivables 366,823 339,685

Under “Work in Progress” caption, are included all units of work that have not yet been billed to the final client
valued at the sale price by Applus Subgroup and Velosi Subgroup. Applus Subgroup and Velosi Subgroup
management considers there is certainty about its final billing (see Note 3.s).

Applus Technologies Holding, S.L.'s, Board of Directors considers that the carrying amount of trade and other
receivables approximates their fair value.

The Applus Subgroup and Velosi Subgroup’s average credit period for services rendered was approximately 56
days in 2012 {2011: 65 days). Subgroups do not charge interest on receivables with current maturity.
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The accounts receivable that were past-due by more than twelve months amounted to EUR 16,762 thousand (31
December 2011: EUR 20,740 thousand). Write-downs have been recognised for most of these amounts.

The Applus Technologies Holding, S.L.’s Board of Directors considers that the carrying amount of trade and other
receivables approximates their fair vaiue.

Credit risk

The Applus Subgroup and Velosi Subgroup’s main financial assets are cash and cash equivalents, trade and
other receivables and investments, which represent the Applus Subgroup and Velosi Subgroup's maximum
exposure to credit risk in relation to financial assets.

The Applus Subgroup and Velosi Subgroup's credit risk is principally attributable to trade receivables. The
amounts presented in the combined special purpose balance sheet are net of allowances for doubtful debts,
estimated by Applus Subgroup and Velosi Subgroup management based on prior experience and its assessment
of the current economic environment.

The Applus Subgroup and Velesi Subgroup does not have a significant concentration of credit risk, with exposure
spread over a large number customers, business lines, markets and geographical areas.

However, the Applus Subgroup and Velosi Subgroup's financial management considers credit risk to be key to
day-to-day management of the business and focuses its efforts on controlling and supervising receivables and
doubtful debts, particularly in the industries with a higher risk of insolvency. In 2012 and 2011 particular attention
was paid to monitoring and recovering past-due receivables and a detailed analysis of customers with associated
insolvency or default risks was performed.

Before accepting any new customer, Applus Subgroup and Velosi Subgroup use an external credit scoring
system to assess the potential customer’'s credit quality and define credit limits by customer. Besides, Applus
Subgroup and Velosi Subgroup review the recoverability of the accounts receivable periodically.

Applus Subgroup entered into a non-recourse factoring agreement on 9 November 2007, which expired on 31
December 2012 and was not renewed. The maximum amount of the financing was EUR 10,000 thousand. At 31
December 2012, the Applus Subgroup had not derecognised any factored collection rights from the combined
special purpose balance sheet (31 December 2011: EUR 7,960 thousand).

Included in the Velosi Subgroup’s trade and other receivables is an amount of EUR 1,498 thousand (31
Pecember 2011: EUR 2,244 thousand) pledged as security for bank overdraft facilities for a subsidiary company.

The changes in 2012 and 2011 in the allowance for doubtful debts were as follows:

Thousands of
guros

Balance at I January 2011 15,446
Additions 8,852
Amounts used (2,573}
Disposals (2,640)
Balance at 31 December 2011 19,085
Additions 12,751
Amounts used (4.607)
Disposals (4,363)
Balance at 31 December 2012 22,664

In 2012 Applus Subgroup and Velosi Subgroup derecognised EUR 4,565 thousand of provisioned accounts
receivable (2011: EUR 2,640 thousand) since they were considered to be uncollectible.
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11. Current financial assets and cash and cash equivalents
Current financial assets
The changes in "Current financial assets" in 2012 and 2011 were as follows:
Thousands of euros
Additions or Balance
Balance at 1 | charge for the Exchange at 31
January year, net Disposals differences December
2012 2,880 - (87) 30 2,823
2011 2,883 1,014 (L0119 - 2,880
At 31 December 2012, the amount included in short-term deposits and guarantees amounted to EUR 1,864
thousand (31 December 2011: EUR 801 thousand) and other assets of EUR 959 thousand (31 December 2011:
EUR 2,079 thousand).
Cash and cash equivalents
At 31 December 2012 and 2011, the amount classified as "Cash and Cash Equivalents” in the accompanying
combined special purpose balance sheet related in full to cash, except for EUR 5,665 thousand {(at 31 December
2011 EUR 34,806 thousand) that related to three deposits with a term of less than three months.
12. Equity
The changes in 2012 and 2011 in "Equity” in the accompanying combined special purpose balance sheet were
as follows:
Thousands of euros
31/12/2012 31/12/2011
Beginning bafance 67,532 (55,873)
Restatement (3,508) -
Restated beginning baktance 64,024 {55,873)
Capital increases and share premium
Conversion of loans into capital 344,004 200,000
Net impact of business combinations — contribution of Velosi Subgroup (Note 3.¢.1.) 102,213 52
Elimination of Velosi Subgroup Equity for combined special purposes (48,362) -
Changes in retained earnings and other reserves (18,243) 1,122
Changes in foreign currency transtation reserve 1,187 (1,963)
Adjustmenis due to the re-measurcment of derivatives {Applus Subgroup) 14,117 10,488
Combined special purpose net loss for the year (Appius Subgroup and Velosi Subgroup) (59,936) (85,906)
Changes in non-controlling interests {Applus Subgroup and Velosi Subgroup) (5,603) {386)
Balance at 31 December 390,399 67,532
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a} Share capital and share premium

The share capital and share premium of Applus Subgroup and Velosi Subgroup combined special purpose
financial statements were as follows (in thousands of euros).

Applus Subgroup Velosi Subgroup Total Combined
3171212 31/12/11 31/12/12 312711 31/82/12 3U/12/11
Share capital 600,825 31,085 - 722 600,825 31,807
Share premium 308,076 290,812 - 26,828 308,076 317,640
Total 908,901 321,897 - 27,550 908,901 349,447

a.1) Applus Subgroup

At 31 December 2012 and 2011, the shareholders of Applus Technologies Holding, S.L. were as follows:

Company 31712712 31/12/11
Azul Finance S.ar.l. 58.30% 61.85%
Azul Holding S.C.A. 41.70% 38.11%
Total 100% 100%

Applus Technologies Holding, S.L. was incorporated on 5 July 2007 with a share capital of EUR 3,100,
divided into 3,100 equal, cumulative and indivisible shares of EUR 1 par value each, fully subscribed and

paid.

On 29 November 2007, Applus Technologies Holding, S.L. increased share capital by EUR 12,312,500
through the issuance of 12,312,500 shares of EUR 1 par value each with a share premium of EUR
110,812,500, i.e. EUR 9 per share. The shares and the share premium were fully subscribed and paid by the
sole shareholder at that date, Azul Holding S.C.A., through a monetary contribution. Stamp duty on the capital
increase amounted to EUR 1,231,250 and was recognised as a deduction from share capital.

On 29 December 2011, Applus Technologies Holding, S.L. increased its share capital by EUR 20,000
thousand through the issuance of 20 million new shares of EUR 1 par value each with a share premium of
EUR 180,000 thousand, i.e. EUR 9 per share. This capital increase was carried out by in Kind contribution of
a portion of the principat and interests of the participating loan that Azul Finance S.a r.l. had granted to Applus
Technologies HMolding, S.L. (see Note 15). The value of the amount of the aforementioned loan converted into
capital corresponds to its fair value, on the basis of reports prepared by independent valuers and, therefore,
this transaction did not have any impact on the combined special purpose income statement.

On 20 December 2012, the shareholders increased the Appius Technologies Holding, S.L.'s share capital by
EUR 238,764,884 through the issuance of 238,764,894 shares of EUR 1 par value each with a share
premium of EUR 7,235 thousand, i.e. EUR 0.0303033 per share. Both the shares and the share premium
were fully subscribed and paid by Azul Holding S.C.A. through the in kind contribution of the shares
representing all of the share capital of Azul Holding 2 S.a r.l. valued at EUR 246,000 thousand.

The cost of this business combination amounted to EUR 102,213 thousand, giving rise to negative reserves
of EUR 143,787 thousand for Applus Technologies Holding, S.L.

The aforementioned in kind contribution qualified for taxation under the special tax regime for mergers, spin-
offs, asset contributions, security exchanges and changes of registered office of a European Company or a
European Cooperative Society from one EU member state to another provided for in Chapter Vill of Title Vi
of Legislative Roval-Decree 4/2004, of 5 March, approving the Consolidated Spanish Corporation Tax Law,
as a security exchange defined in Articles 83.5 and 87.

All of the information refating to this process is disclosed in the separate financial statement of Applus
Technologies Holding, S.L. for 2012.
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Also on 20 December 2012, Applus Technologies Holding, S.L. increased share capital by EUR 330,975
thousand through the issuance of 330,975 thousand new shares of EUR 1 par value each with a share
premium of EUR 10,029 thousand, i.e. EUR 0.0303033 per share. This capital increase was carried out by
means of in a kind contribution of a portion of the principal and interests of the participating loan that Azul
Finance S.a r.l. had granted to the Applus Technologies Holding, S.L. (see Note 15). The value of the amount
of the loan converted into capital relates to is fair value, based on the reports by independent valuers and,
therefore, the aforementioned transaction did not have any impact on the combined special purpose income
statement.

After these transactions, the share capital of Applus Technologies Holding, S.L. at 31 December 2012
amounted to EUR 602,056,357, represented by 602,056,357 fully subscribed and paid indivisible and
cumulative shares of EUR 1 par value each, numbered sequentially from 1 to 802,056,357, inclusive, less the
associated expenses of EUR 1,231,250

At 31 December 2012, a total of 32,315,600 of the Applus Technologies Holding, S.L.'s shares (31 December
2011: 12,315,600 shares) had been pledged as security for the bank loan granted to the Applus Subgroup
(see Note 14).

a.2) Velosi Subgroup

At 31 December 2011, the shareholders of the Velosi S.a r.l. were Azul Holding 2 S.a rd. (99.9%) and Azul
Holding S.C.A. (0.1%).

The issued share capital at 31 December 2011 was USD 968 thousand (EUR 722 thousand) divided into
48,384,548 equal, cumulative and indivisible shares of USD 0.02 par value each, fully subscribed and paid.

The share premium of USD 35,977 thousand (EUR 26,828 thousand) arose from the premium on the

issuance of new ordinary shares in prior financial years and also share-based payment transactions for
options afready exercised by employees being reclassified from the equity compensation reserve.

b} Valuation adjustments
At 31 December 2012, “Valuation Adjustments” included EUR 4,882 thousand (31 December 2011: EUR
18,999 thousand) relating to the impact of the measurement at fair value, net of the related tax effect, of the
derivative financial instruments arranged by the Applus Subgroup (see Note 16).

¢c) Profit/(Loss) per share

Profit / {Loss) per share is calculated by dividing the profit / loss attributable to the net equity holders of each
Parent Company by the average number of ordinary shares circulating during the period:

c.1) Applus Subgroup

2012 2011

Number of shares 602,056,357 32,313,600
Average number of shares 47,924,936 12,479,984
Profit / (loss) attributabie to the parent company (thousand of euros) (69,157} (91,002)
Number of treasury shares - -
Number of shares in circulation 602,056,357 32,315,600
Profit per share (Euros per share)

- Basic (1.443) (7.292)

- Diluted (1.443) (7.292)
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c.2) Velosi subgroup

2012 2011

Number of shares 48,384,548 | 48,384,548
Average number of shares 48,384,548 | 48,384,548
Profit (loss) attributable to the parent company (thousand Euros) 2,188 (827)
Number of treasury shares - -
Number of shares in circulation 48,384,548 | 48,384,548
Profit per share (Euros per share)

- Basic 0.0438 (0.017H)

- Diluted 0.0438 {0.0171)

There are no financial instruments that could dilute the profit per share.

d) Capital risk management

Applus Subgroup and Velosi Subgroup manage its capital to ensure that their subsidiaries can continue to
operate in accordance with the going-concern principle of accounting. Apptus Subgroup and Velosi Subgroup
are also committed to maintaining leverage levels that are consistent with its growth, solvency and profitability

objectives.

The data relating to the financial leverage ratios af the end of 2012 and 2011 were as follows:

Thousands of curos

31/12/12 31/12/141
Bank borrowings (long and short term) 1,114,509 1,095,530
Other financial liabilities 28,030 26,600
Current financial assets {2,823) (2,880)
Cash and cash equivalents (141,426) {120,731
Net financial debt 998,290 998,513
Equity 390,399 64,024
Participating {oan 92,448 391,713
Total equity and participating loan 482,847 455,739
Leverage (‘Net financial fiebtl o 67% 69%
Net financial debt + equity+ participating foan)
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13. Non-controlling interests

“Non-controfling interests” in the accompanying combined special purpose balance sheet reflects the equity of
the non-controlling shareholders in the Applus Subgroup and Velosi Subgroup’s consolidated companies. Also,
the balance of "Profit attributable to non-controlling interests" in the accompanying combined special purpose
income statement reflects the share of these non-controlling interests in the combined special purpose profit or
loss for the year.

The detail of the non-controlling interests of Applus Subgroup and Velosi Subgroup fully consolidated companies
in which ownership is shared with third parties was as follows:

2012 - Thousands of euros

hare
capsita.l at}d (PLr:))Sf;t) Total
reserves
LGAI Technological Center, S.A. and subsidiaries 11,459 (36) 11,423
Applus Iteuve Technology, S.L.U. and subsidiaries 144 (116} 28
Idiada Automotive Technology, 8.A. and subsidiaries 4,426 2,593 7,019
RTD, B.V. and subsidiaries 1,373 328 1,701
Vetosi, S.4 v.1. and subsidiaries 14,472 145 14,617
Total non-controtling interests Applus Subgroup 31,874 2,914 34,788
Total nen-controlling interests Velosi Subgroup (4,119) 4,119 -
Total non-controlling interests 27,755 7,033 34,788

2011 - Thousands of euros

ca;?ilt];lr;nd Profit Total
reserves (Loss)
LGAI Technological Center, S.A. and subsidiaries 11,728 (189) 11,539
Applus Iteuve Technology, S.L.U. and subsidiaries 145 - 145
Idiada Automotive Technology, S.A. and subsidiaries 6,988 1,893 8,883
RTD, B.V. and subsidiarics 1,376 95 1,281
Total non-controlling interests Applus Subgroup 20,237 1611 21,848
Total non-controlfing interests Velosi Subgroup 7.200 4,312 11,512
Total non-controlling interests 27437 5,923 33,360
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The changes in “Non-Controlling Interests” in 2012 and 2011 were summarised as follows:

Thousands of euros

2012 2011
Applus Velosi Applus Velosi

Beginning balance 21,848 11,512 18,642 9,181
Changes in the scope of conselidation 14,472 (9,390) 1,296 (734)
Other changes (436) (5.114) - -

Dividends {4,000) (1,166) - (1,464)
Foreign currency ranslation (1 39 299 217
Profit for the year 2,914 4,119 1,611 4312
Ending balance 34,788 - 21,848 11,512

14. Bank borrowings

The detail, by maturity, of the bank borrowings in the accompanying combined special purpose balance sheets at

31 December 2012 and 2011 was as foilows:

2012 - Thousands of euros

Limit Currept Non-current maturitics
maturity 2014 2015 2016 Other Total
Syndicated loan 1,058,550 3,029 8,146 - 771,037 293,509 1 1,072,692
Other loans - 7,134 24 24 24 586 658
Credit facilitics 37,134 14,660 - - - - -
Obligations under finance lcases - 4,089 3,430 2,404 1,237 159 7,230
Other financial liabilities - 2,267 - - - - -
Hedging instruments (Note 16) - 6,750 - - - - -
Total 1,095,684 33,929 11,600 2,428 772,298 294,254 1,080,580
201 - Thousands of euros

Limi Current Non-current maturitics

At maturity 003 2014 2015 Other Total
Syndicated loan 1,085,000 48,298 48,298 48,298 - 909,139 1 1,005,735
Other loans - 2,043 249 249 249 641 1,388
Credit facitities 13,000 5,343 - - - - -
Obligations under finance leases - 599 3l4 314 314 5,258 6,200
Other financial liabilities - 2,349 - - - - -
Hedging instruments (Note 16) - 12,120 11,455 - - - 11,455
Total 1,098,000 70,752 60,316 48,861 563 915,038 | 1,024,778

On 27 November 2007, Applus Subgroup arranged a syndicated toan with Société Générale, London Branch, as
the agent bank, and Barclays Capital; Bayerische Hypo-und Vereinsbank, AG, London Branch, Catalunya Caixa;
Caixa Bank; Bankia; Calyon, Sucursal en Espaiia; Commerzbank Aktiengesellschaft; Landsbanki islands h.f. and
Mizuho Corporate Bank, Ltd. as the participating lenders for an initial total maximum amount of EUR 1,085,000
thousand, divided into various tranches of financing.
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The tranches have a single maturity at the end of the related term and may be repaid early, except for the Capex
Facility, the amount drawn down against which is being repaid in six equal half-yearly instalments from May

2012.

On 21 November 2012, Applus Subgroup refinanced a portion of its bank borrowings, renegotiating the terms
and conditions of 95% of the Capex Facility and 85% of the Revolving Facility, extending the term of both
tranches by two years to 25 May 2016 and establishing a single maturity at the end of the related term, which

also applies to the Capex Facility.

As a result, two tranches were created in the Capex Facility and in the Revolving Facility: tranche 1 with the
same terms and conditions as those established on 27 November 2007, while tranche 2 has the terms and
conditions established in the refinancing agreement entered into on 21 November 2012

The financiat structure of the aforementioned syndicated loan was, therefore, as follows:

2012
Thousands of euros
Amount drawn
down + interest
added to
Tranche Limit principal Interest rate Maturity
Facility B 610,000 610,800 | Euribor + spread 29/05/16
Second Lien Facility {Senior D) 160,000 100,000 |  Euribor + spread 29/05/17
Revolving Facility | 10,500 5,281 | Euribor + spread 29/11/14
Revolving Facility 2 64,500 32,441 | Euribor + spread 25/05/16
Capex Facility 1 5,800 5,800 | Euribor +spread | 29/05/12-29/11/14
Capex Facility 2 117,750 117,750 | Euribor + spread 25/05/16
Mezzanine Facility 150,000 150,000 | Euribor + spread 29/11/17
Interest added to principai— Mezzanine Facility - 43,599
Effect of exchange rate changes - 19,598
Debt arrangement expenses - (8,748}
Total 1,058,550 1,075,721
2011
Thousands of euros
Amount drawn
down + interest
added to
Tranche Limit principal Interest ratc Maturity

Facility B 610,000 610,000 | Euribor + spread 29/03/16
Second Lien Facility (Senior D) 100,000 100,000 | Euribor + spread 29/05/17
Revolving Facility 75,000 - Euribor + spread 29/11/14
Capex Facility 150,000 150,000 | Euribor + spread | 29/403/12 - 29/11/14
Mezzaning Facility 154,000 150,000 | Euribor + spread 29/11/17
Interest added to principal-- Mezzanine
Facility - 34,157
Effect of exchange rate changes - 21,512
Debt arrangement fees - (11,636)
Total 1,085,000 1,054,033

At 31 December 2012 and 2011, Applus Subgroup had drawn down a portion — USD 215 million (approximately
31 December 2012: EUR 163 million and 31 December 2011: EUR 165 million} against the principal in USD of
the Facility B tranche, which totals EUR 610 miilion.
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At 31 December 2012 and 2011, Applus Subgroup had drawn down a portion against the principal of the Capex
Facility tranche in USD: USD 69.5 million and USD 84.2 million, respectively (approximately, 31 December 2012:
EUR 52.8 million and 31 December 2011: EUR 64.5 million) and in GBP: GBP 20.5 million at 31 December 2012
and GBP 24.9 million at 31 December 2011 (approximately, 31 December 2012: EUR 25.3 million and 31
December 2011: EUR 29.8 million).

The syndicated loan agreement establishes certain covenants including most notably the obligation to achieve
certain financial ratios based on the consolidated figures of certain companies, which were being achieved at 31
December 2012 and 2011.

The main financial ratios to be achieved by Applus Group are as follows:

+ The consolidated EBITDA/consolidated net financial expenses ratio must exceed certain values set for
each guarter throughout the term of the loan. The ratio set for each quarter is increasingly restrictive. At
31 December 2012, the aforementioned ratio had to exceed 1.88.

» The net consolidated debt/consolidated EBITDA ratio must not exceed certain values set for each
quarter throughout the term of the loan. The ratio set for each quarter is increasingly restrictive. At 31
December 2012, the aforementioned ratio had fo be lower than 6.79.

The agreement also established restrictions on the payment of dividends, the incorporation or acquisition of
companies, the arrangement of additional borrowings, transactions with financial derivatives and the disposal or
acquisition of assets. Applus Technologies Holding, S.L. arranged certain interest rate hedges for the
aforementioned loan. The information on Applus Subgroup's financial hedging instruments is disclosed in Note
16.

To secure compliance with the obligations associated with the aforementioned loan, a share pledge was granted
(i) over 32,315,600 shares of Applus Technologies Holding, S.L., representing 5.37% of its share capital; and (i)
over the shares of certain subsidiaries of Applus Subgroup (see Note 12).

Included in other loans and credit facilities were EUR 7,222 thousand secured by a floating and fixed charge over
all assets of a subsidiary, Velosi Corporate Services Sdn Bhd. Office buildings, trade and other receivables being
pledged as security for banking facilities. Office buildings, trade and other receivables being pledged as security
for banking facilities are disclosed in Note 7 and 10 respectively.

The interest rates on the credit faciliies and loans were mainly tied to Euribor and Libor.

The detail of the main current and nen-current bank borrowings at 31 December 2012 and 2011, by currency and
excluding hedging instruments, was as follows:

2012 - Thousands of euros
Euros g::::g British Ma.!aysi.an Colombian Others Total
Pound Ringgit Peso
Dollar
Syndicated loan 820,428 230,026 25,267 - - - 1,075,721
Other loans 181 231 - 7,044 - 336 7,792
Credit facilities 305 - - 7,104 2,796 255 10,660
Obtigations under finance leases 35 10,351 - 608 54 271 11,319
Other financial fiabilities 2,267 - - - - - 2,267
Total 823416 240,608 25,267 14,756 2,850 862 | 1,107,759
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2011 - Thousands of euros
Euros lé:::zg British Ma‘laysi.an Colombian Others Total
Pound Ringgit Peso
Daollar
Syndicated loan 794,851 229,401 29,781 - - - 1,054,033
Other loans 1,260 - - - - 2,231 3,431
Credit facilities 191 - - - 3,402 £,750 5,343
Obligations under finance leases 847 5,297 - - 44 611 6,799
Other financial liabilities 2,349 - - - - - 2,349
Total 799,438 234,698 29,781 - 3,446 4,592 1,071,955

15. Participating loan and other non-current financial liabilities

The detail of the related headings in the accompanying combined special purpose balance sheets at 31
December 2012 and 2011 was as follows:

Thousands ol euros
31 December 2012 31 December 2011
Participating loan 92,172 169,373
Interest on participating loan 276 222,340
Tatal participating loan 92,448 391,715
Payable dug to reversion {(Note 25.a) 16,025 16,025
Other non-current financial liabilities 12,005 10,575
Total other non-current financial liabilities 28,030 26,600
Total 120,478 418,315

“Participating loan” relates to a participating loan for an initial amount of EUR 369,375 thousand granted to
Applus Technologies Holding, S.L. on 29 November 2007 by Azul Finance S.a rl. and maturing on 27 November
2019,

As indicated in Note 12, on 29 December 2011, Applus Technologies Holding, S.L. increased share capital by
BEUR 20,000 thousand through the issuance of 20 million new shares of EUR 1 par value each with a share
premium of EUR 180,000 thousand, i.e. EUR 9 per share. The aforementioned capital increase was carried out
by converting into capital a portion of the principal and the interests of the participating loan granted by Azul
Finance S.4 r.l. to the Applus Technologies Holding, S.L. amounting to EUR 200,000 thousand.

As indicated in Note 12, on 20 December 2012, Applus Technologies Holding, S.L. increased share capital by
EUR 330,875 thousand through the issuance of 330,975 thousand new shares of EUR 1 par value each with a
share premium of EUR 10,029 thousand, i.e. EUR 0.0303033 per share. The aforementioned capital increase
was carried out by an in kind contribution of a portion of the principal and interests of the participating loan
granted by Azul Finance $.a r.i. to Applus Technologies Holding, S.L. and accrued interest amounting to EUR
77,196 thousand and EUR 263,808 thousand, respectively. The value of the amount of the aforementioned loan
converted into capital corresponds fo its fair value, on the basis of reports prepared by independent valuers and,
therefore, this transaction did not have any impact on the combined special purpose income statement.

Therefore, the nominal amount of the loan at 31 December 2012 was EUR 82,172 thousand plus the accrued
interest payable arising therefrom up to 31 December 2012, which amounts to EUR 276 thousand.

This loan bears interest at a fixed rate of 5% of the nominal value plus the accrued interest payable and interest
at a floating rate tied to the individual or consolidated EBIT of the Applus Technologies Holding, S.L. or of Applus
Subgroup, respectively. The interest payable may never exceed the maximum percentage of 16% of the amount
outstanding.
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This loan matures on 27 November 2019 and the interest is paid on maturity.
The effective interest rate in 2012 was 10.89% (2011: 6.51%).

"Payable due to reversion” included the provisions for the guarantees covering the reversion of land on which
certain vehicle roadworthiness testing centres were located, amounting to EUR 16,025 thousand (see Note 25.a).

"Other nen-current financial liabilities” relates mainly to various loans that the subsidiaries have been granted by
various public-sector entities.

Financial risks and derivative financial instruments

Financial risk management policy

The main purpose of Applus Subgroup and Velosi Subgroups financial risk management activity is to assure the
availability of funds for the timely fulfilment of financial obligations and to protect the value in euros of Applus
Subgroup and Velosi Subgroup's economic flows and assets and liabilities.

This management is based on the identification of risks, the determination of tolerance to each risk, the hedging
of financial risks, and the control of the hedging relationships established.

Appius Subgroup's policy hedges all significant and intolerable risk exposures as long as there are adequate
instruments for this purpose and the hedging cast is reasonable.

The Applus Subgroup and Velosi Subgroup's financial risks are managed on a single and integrated basis, which
enables it to identify the existence of natural hedges between and within the various lines of business and to thus
optimise the arrangement of hedges in markets. All external hedges, including those relating to subsidiaries and
those arranged on their behalf, must be authorised and atranged on a centralised basis at Applus Subgroup and
Velosi Subgroup level.

Following is a description of the main financial risks to which Applus Subgroup and Velosi Subgroup are exposed
and the practices established:

a) Foreign currency risk

The increased volatility of currency markets with respect to other markets (such as the interest rate market) and
the significant international activity of Applus Subgroup and Velosi Subgroup as a fong-term investor in countries
outside of the eurazone make foreign currency risk (foss of value in euros of long-term investments in countries
whose currency is not the euro) the most significant financial risk for Applus Subgroup and Velosi Subgroup.

To manage foreign currency risk, Applus Subgroup and Velosi Subgroup take the following measures:

- If the financial market of the country in which the investment is made allows for adequate financing to be
obtained in terms of timing and cost, hedging is naturally obtained through financing taken in the same
currency as that of the investment.

- if the above is not possible, Applus Subgroup and Velosi Subgroup determine asset and liability sensitivity to
exchange rate fluctuations on the basis of the extent and severity {volatility) of the risk exposure.

b) Interest rate rish

interest rate risk relates to the effect on profit or loss of rises in interest rates that increase borrowing costs.
Exposure to this risk is significantly mitigated by the natural hedging offered by businesses in which inflation
andfor interest rates are factors which are part of the periodical tariff and price revision process. The other
exposure is assessed periodically and, taking into consideration the projected interest rate fluctuations in the
main borrowing currencies, the desirable fixed-rate protection levels and periods are determined.
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The structure thus established is achieved by means of new financing and/for the use of interest rate derivatives.

Net debt in euros at floating rates is tied to Euribor and net debt in pounds sterling at floating rates is tied to Libor.
See sensitivity analysis in the section on "Hedging Instruments Arranged”.

c} Liquidity risk
Liquidity risk relates to the possibility of adverse situations in the capital markets preventing Applus Subgroup
and Velosi Subgroup from financing, at reasonable market prices, its obligations relating to both non-current
financial assets and working capital requirements, or of Applus Subgroup or Velosi Subgroup being unable to
implement its business plans using stable financing sources.

Applus Subgroup and Velosi Subgroup take various preventative measures to manage liquidity risk:

- The capital structure of each company is established taking into account the degree of volatility of the cash
generated by it.

- Debt repayment periods and schedules are established on the basis of the nature of the needs being
financed.

- Applus Subgroup and Velosi Subgroup diversify ils sources of financing through continued access to
financing and capital markets.

- Applus Subgroup and Velosi Subgroup secure committed credit facilities for sufficient amounts and with
sufficient flexibility.

Hedging instruments arranged

Applus Subgroup amranges over-the-counter derivative financial instruments with Spanish and international banks
with high credit ratings. Velosi Subgroup has no derivative financial instruments as of 31 December 2012 and
2011,

in 2012 the only derivatives arranged by Applus Subgroup were interest rate derivatives.

The detail of the balances at 31 December 2012 and 2011 reflecting the valuation of the derivative financial
instruments at those dates was as follows:

Thousands of curos
31 December 2012 31 December 2011
Current CT{'?‘E;H Current CEI’?’E;}‘{
fiabilities | yiooitities | M4OTHSS | iapitities
Cash flow hedges (Note 14) 6,750 - 12,120 11,455
Total 6,750 - 12,120 11,455




2012

The detail of hedges summary that Appius Subgroup had arranged at 31 December 2012 was as follows:

Thousands of euros Thousands of units Thousands of euros
Fair value Notional amounts Notioqal
maturity
S Non- - 2014 and
'(,uy.c w current Currency  Equivaleat 2013 subseque
liabilities | .. ... hedged euro value
liabilities nt years
Interest rate hedges:
Cash flow hedges-
Euro IRSs 6,750 - 280,000 280,600 [ 280,000 -
Derivative financial hedging instruments 6,750 - 280,000 280,000 | 280,000 -

The financial instruments arranged by Applus Subgroup {all of which relate to the Applus Technologies Holding,
S.L) and in force at 31 December 2012 were as follows:

Fair value Nominal
Financial Start Notignal | Currency |(in thousands| outstanding | Fixed Fleating
instrument | date Maturity | amount | hedged of euros) 2013 rate rate
IRS 0M10/10 | 01/10/13 | 180,000 EUR (4,287) 180,000 3.33% 90-day Euribor
RS 01/10/10 1 01/10/13 | 100,000 EUR (2,463) 100,000 3.43% 90-day Euribor
Total (6,750)
2011

The detail of hedges summary that Applus Subgroup had arranged at 31 December 2011 was as follows:

Thousands of curos Thousands of units Thousands of euros
Fair value Notional amounts Notlor}al
maturity
Nog- S N
_Cm"r‘ept current Currency | Eguivatent 2012 2013
liabilities § (7 s hedged | euro value
liabilities
Interest rate hedges:
Cash flow hedges-
US dollar IRSs 3,976 - 180,000 137,963 | 137,963
Pound sterling IRSs 258 - 20,000 23,824 23,824 -
Euro IRSs 7,886 11,455 700,000 700,000 420,600 280,000
Derivative financial hedging instruments 12,120 11,455 940,000 861,787 | 581,787 280,000
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The financial instruments arranged by Appius Technologies Holding, S.L. and in force at 31 December 2011 were
as follows:

Fair value | Nominal Nominal
Financial Start Maturity | Notiona! | Currency [(in thousandsjoutstanding joutstanding [ Fixed Floating
instrument date date amount | hedged of euros) 2012 2013 rate rate
IRS 311207 | 28/09/12 1 156,000 EUR (3,938) 150,000 - 4.61% | 90-day Euribor
IRS 01/10/10 | 01/10/13 + 180,000 EUR (7,246) 180,000 180,000 [ 3.33% | 90-day Euribor
IRS OI/10/10 | 01/10/12 | 170,000 LUR (2,563) 170,000 - 3.13% | 90-day Euribor
IRS OLAG/I0 + 01/10/13 | 100,000 EUR {4,208) 100,000 100,000 | 3.43% | 90-day Euribor
IRS OLAG/IO | 01710712 | 100,000 EUR (1,385) 100,000 - 2.97% | 90-day Euribor
IRS 30/06/09 | 30/06/12 | 20,000 GBP (258) 20,000 - 3.25% | 90-day Euribor
Total {19,598)

The detail of the hedges arranged by other Applus Subgroup companies and in force at 31 December 2011 was
as follows:

Fair value Nominal
Financial Start Notional | Currency | (in thousands joutstanding | Fixed Floating
instrument date Maturity | amount | hedged of euros) 2012 rate rate
IRS 31/12/07 | 31/12/12 § 40,000 Usp (1,314) 40,000 | 4.89% | 90-day Libor
IRS 31/12/10 | 31/12/12 | 140,000 USP {2,662) 140,000 13.11% | 90-day Libor
Teotal (3,976)

The objective of these interest rate hedges was o mitigate, by arranging swaps in which a fixed rate was paid
and a floating rate was received, the fluctuations in cash outflows in respect of payments tied to floating interest
rates (Euribor and USD Libor) on the Applus Subgroup’s borrowings. Financial instruments opted to account for
hedges as permitted under IFRSs, designating in the appropriate manner the hedging relationships in which the
derivatives were hedges of net investments in foreign operations that neutralise changes in value due to the spot
rate of the foreign currency.

The cash flow hedging relationships designated with these foreign currency hedges were estimated to be highly
effective and, accordingly, Applus Subgroup recognised the fair value thereof in equity. Since the effectiveness of
all the hedges has been verified, no amounts were recognised in relation to ineffective hedges in profit or loss for
either 2012 or 2011,

The estimate of the sensitivity of financial profit or loss to interest rate fluctuations over a full year, with the net
borrowings structure at each year-end, in thousands of euros, was as follows:

Yearly impact (thousands of euros)

Increage in intcrest rate 2012 2011
Euribor + 10 b.p. 803 174
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17. Long-term provisions

The changes in “Long-term provisions” in 2012 and 2011 were as follows:

Thousands of euros
Balance at 1 January 2011 5,984
Foreign exchange translation difference 51
Provision for retirement benefit 796
Disposal of subsidiary (24)
Retirernent benefit paid (418)
Balance at 31 December 2011 6,389
Foreign exchange translation difference (268)
Provision for retirement benefit 1,606
Retirement benefit paid 1,238
Balance at 31 December 2012 8,965

Recognised provisions constitute a fair and reasonable estimate of the effect on the combined special purpose
equity that could arise from the resolution of the lawsuits, claims or potential obligations that they cover. They
were quantified by the management of Applus Subgroup and Velosi Subgroup, with the assistance of their
advisers, considering the circumstances specific to each case.

The main items recognised in this caption, arising in both 2012 and prior years, at 31 December 2012 were as

follows:

a) Personnel obligations

Pension plans and other commitments with of Velosi Subgroup’s employees amounting to EUR
2,696 thousand (31 December 2011 EUR 1,724 thousand) and with of RTD Subgroup
employees amounting to EUR 1,556 thousand (31 December 2011: EUR 1,268 thousand),
respectively (see Note 4.n).

b) Other long term provisicns

Guarantee of EUR 1,500 thousand provided for a subsidiary for the risk estimated by
subsidiary's management and their external fegal counsel in relation to the outcome of a
litigation in respect of a purported breach of contract entered into with a third party.

Additionally, there was an arbitral award ordering a subsidiary {o pay USD 3,347 thousand to a
third party and ordering a third party to pay USD 2,220 thousand to the same subsidiary, due to
discrepancies in the final outcome of work performed in a project. In 2012 Applus Subgroup
recognised a provision of EUR 1,000 thousand in addition to the EUR 429 thousand
provisioned at 31 December 2011.

See Note 19 for the main tax litigation and Note 25.b for other more significant contingencies to which Applus
Subgroup and Velosi Subgroup are exposed.
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18. Trade and other payables

19

. _Tax matters

The detail of trade and other payables in 2012 and 2011 was as follows:

Thousands of euros
3wz 317112/11
Trade payables and other payables 150,423 134,127
Remuneration payable 45,196 29,731
Current tax payables 46,161 37,929
Total 241,780 201,787

The Applus Subgroup and Velosi Subgroup's average payment period in 2012 for the services received was 48
days {2011: 50 days).

"Remuneration payable” included USD 10 million (31 December 2012: approximately EUR 7,784 thousand)
relating to the maximum amount of the incentive that certain Velosi Subgroup’s senicr executives earn based on
the achievement of certain financial aggregates by this subgroup in 2012 and 2013. In addition, "Remuneration
payable" included EUR 2,154 thousand relating to the incentives that other senior executives of the Applus
Subgroup earn based on the achievement of certain financial aggregates in 2011, 2012 and 2013 (see Note 27).

“Current tax payables” included the Applus Subgroup cutrent fax payables.

19.1 Current tax receivables and payables

The detait of current tax receivables and payables at 31 December 2012 and 2011 was as follows:

2012

2011

Balances Balances payable
receivable
Current balances:
Income tax refundable/payable 14,600 25,311
Total current balances 14,600 25,311
Balances Balances payable
receivable
Current balances:
[ncome tax refundable/payable 13,834 12,191
Fotal current balances 13,834 12,191
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19.2 Reconciliation of the accounting loss to the income tax benefit

The reconciliation of the accounting loss to the income tax benefit in 2012 and 2011 was as follows:

2012 2011

Accounting loss before tax (70,601) (90,469)
Permanent differences 37,930 39,205
Taxable accounting loss (32,651} (51,264)
Tax charge (6,300) (13,568)
Consolidation adjustments (4,165) 6,541
Tota.l income ta)-( benefit recognised in the combined (10,665) (71027)
special purpose income statement

19.3 Deferred tax assets

The detail of "Deferred tax assets" at the end of 2012 and 2011 was as follows:

Thousands of euros

31/12/12 | 3112/11
Tax loss carryforwards of the Spanish companies 89,309 50,920
Tax loss carryforwards of the US companies 10,243 -
Tax loss catryforwards of other foreign companies 1,212 96
Tax loss carryforwards 100,764 91,016
Tax credits of the Spanish companies 463 639
Tax credits of foreign companics 4,396 4,666
Unused tax credits 4,85% 5,303
Temporary difference for financial costs 15,835 -
Temporary difference for financial costs derivatives 1,808 7,470
Others tax assets 14,201 9,563
FTemporary differences 31,924 17,033
Total deferred tax assets 137,547 113,354

The deferred tax assets indicated above were recognised because Applus Technologies Holding, S.L.'s
Board of Directors considered that, based on their best estimate of the Applus Subgroup and Velosi
Subgroup’s future earnings, including certain tax planning measures, it is probable that these assets wili be

recovered.

At the end of each reporting period, deferred tax assets are reviewed for impairment (i.e. reduction in its
recoverable amount to below its carrying amount) considering all the circumstances and the best possible
estimation for future results and, if there is any impairment, the deferred tax assets were written down with
an impact to the combined special purpose income statement.
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The prior years' tax loss carryforwards of the Spanish companies were as follows:

2012

2011

Thousands of euros

Year Last year
incurred Recognised  + Not recognised for offset
1998 - 43 2016
1699 - 354 2017
2000 - 441 2018
2001 . 51 2019
2002 - 133 2020
2003 - 1,576 2021
2004 375 - 2022
2005 14,793 - 2023
2006 - 26! 2024
2007 40,769 285 2025
2008 23,955 - 2026
2009 94,619 - 2027
2010 78,324 - 2028
201t 42,861 - 2029

Total 297,696 3,144
Thousands of euros
Year Last year
incurred Recognised Not recognised for offset
1998 43 - 2046
1999 354 - 2017
2000 441 - 2018
2001 51 - 2019
2002 2,313 - 2020
2003 1,633 - 2021
2004 375 - 2022
2005 18,065 - 2023
2006 - 261 2024
2007 40,769 228 2025
2008 25,955 - 2026
2009 94,619 - 2027
2010 78,455 - 2028
2011 39,994 - 2029
Total 303,067 489
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As regards foreign companies, the tax assets recognised at 31 December 2012 amounted to EUR 11,455
thousand. These tax assets corresponded to tax loss carryforwards related mainly to the Libertytown USA
1, Inc. and subsidiary, amounting to EUR 25,611 thousand, the detail were as follows:

Thousands Last year
of euros for offset
2005 266 2020
2007 766 2022
2008 5,497 2023
2409 1,908 2024
2010 3,849 2025
2011 13,323 2026
Total 25,611

The detail, by year, of the unused tax credits of the Spanish companies were as follows:

Thousands of guros
2012 2011
Recognised Not recognised Recognised Not recognised

1999 - 82 - 82
2000 - 187 - 187
2001 - - 422
2002 87 355 87 560
2003 50 71 50 91
2004 39 251 39 636
2003 60 423 60 1,051
2006 85 688 85 4,369
2007 60 1,062 60 1,692
2008 - 5,330 - 5,231
2009 82 2,277 238 2,271
2010 - 2,180 - 2,186
2011 - 2,177 - 1,266
2012 - 1,300 - -

Total 463 16,583 639 20,044

EUR 8,137 thousand related to tax credits for investment in R&D+i, EUR 8,371 thousand to double taxation
tax credits and EUR 2,116 thousand to tax credits for the reinvestment of profits out of the total recognised
and unrecognised tax credits.

In redation to foreign companies, tax credits amounting to EUR 4,386 thousand were recognised at 31
December 2012 (31 December 2011: EUR 4,666 thousand).
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The detail, by year, of the prior years' tax loss carryforwards and the unused tax credits of Velosi Subgroup
was as follows:

Thousands of euros
2012 2011
Recognised Not recognised Recognised Not recognised

1996 - - - 33
1997 - - - 39
1998 - - - 37
1999 - - - 84
2000 - - - 149
2001 - “ - 135
2002 - - “ 31
2003 - - - 25
2004 - - - -

2005 - - “ -

2006 - - - -

2007 - 182 - 182
2008 - - - -

2009 - 2,505 - 2,505
2010 - 1,270 - 1,222
2011 - 1,125 - 1,223
2012 - 392 - -

Total - 5,474 - 5,665

The temporary differences amounting to EUR 31,924 thousand (31 December 2011: EUR 17,033 thousand)
were related, basically, to the following:

- Deferred tax assets amounting to EUR 15,855 thousand (31 December 2011: EUR 0) relating to
finance costs that were not tax-deductible in 2012 because the net financial expense exceeded 30% of
the profit from operations of the consolidated Spanish tax Applus group, as provided for in Royal
Decree-Law 12/2012, of March 30.

- Deferred tax assets relating to the recognition in equity of derivative financial instruments amounting to
EUR 1,868 thousand (31 December 2011: EUR 7,470 thousand) {see Noie 16).

- Other temporary differences amounting to EUR 14,201 thousand (31 December 2011: EUR 9,663
thousand), relating mainly to deferred taxes arising from impairment losses recognised on financial
assets.

19.4 Deferred tax liabilities

“Deferred tax iiabilities” on the liability side of the accompanying combined special purpose balance sheets
at 31 December 2012 and 2011 included the following:

- A deferred tax liability associated with the recognition at fair value of the assets identified upon the
acquisition of the Applus Servicios Tecnologicos, S.L.U. and subsidiary, amounting to EUR 176,334
thousand (31 December 2011: EUR 188,878 thousand) (see Note 5).

- A deferred tax liability associated with the recognition at fair value of the assets identified upon the
acquisition of other Group companies, amounting to EUR 14,626 thousand (31 December 2011: EUR
6,441 thousand) {see Note 5).

- The tax effect of the amortisation of goodwill paid on the acquisition of foreign companies amounting to
EUR 18,709 thousand (31 December 2011: EUR 18,067 thousand).

67



- Deferred tax liabilities of EUR 10,506 thousand {31 December 2011: EUR 9,744 thousand) arising at
the subsidiary Applus, Inc. basically as a result of differences in the amortisation/depreciation of assets
for tax and accounting purposes.

- Other deferred tax liabilities amounting to EUR 21,160 thousand at 31 December 2012 (31 December
2011 EUR 11,943 thousand).

19.5 Tax rates applicable to ApplusSubgroup and Velosi Subgroup

Various companies calculated their income tax expense in accordance with their respective legislation. The

main tax rates applicable to Applus Subgroup and Velosi Subgroup were as follows:

Country Tax rate Country Tax rate Country Tax rate

Spain 30% UK 26% Angola 35%
Us 40% Germany 30% United Arab Emirates -

Finland 28% Australia 30% Luxembourg 2%
[reland 12% [taty 27.5% Kuwait 15%
Canada 27%-32% Brazil 34% Malaysia 25%
Norway 28% Argentina 35% Singapore 17%
Penmark 25% Chile 17% Qatar 10%
Netherlands 25% Colombia 33% Saudi Arabia 20%

19.6 Years open for review and tax inspections

The Spanish companies have opened for review by tax authorities the last five years for income tax and the
last four years for all the other taxes applicable to them. The foreign companies have the last few years
open for review in accordance with the legislation in force in each of their respective countries. The Applus
Technologies, S.L.’s Board of Directors do not expect any additional material liabilities to arise in the event
of a fax audit.

Following there is a detail of the main ongoing tax audits and the main tax contingencies to which Applus
Subroup was exposedh:

In August 2010 the Canadian tax authorities ordered a subsidiary to provide them with information in
relation to the structure reorganisation of the Canadian entities in 2007. On 21 February 2013, the tax
authorities notified on their decision, which claimed the application of a 5% withholding tax on the nominal
value of the sale price of the Canadian entity in 2007and challenging the deductibility of interest arising from
the foan granted for structure reorganization, amounting to EUR 2,3 million. Applus presented their appeal
on this decision. The Applus Technologies, S.L.’s Board of Directors relied on their external tax advisors
opinion which classified the risk foss as not probable, accordingly, no provision was recognised in this
regard.

in October 2010 and December 2011 the Finnish tax authorities filed a claim with the Tax Correction Board
refating to the tax returns for 2008 and 2009 filed by the branch that a subsidiary has in Finland, in which
they challenged the deductibility for tax purposes of interest arising from the transfer of costs for accounting
purposes. The total amount claimed by the tax authorities was EUR 4.7 million {including the penalty and
late-payment interest. The Applus Technologies, S.L.’s Board of Directors and their external tax advisors
classified the risk loss as not probable and, accordingly, no provision was recognised in this regard.

On 30 August 2011, Chile's Internal Revenue Service notified the Applus Subgroup subsidiary of their
disconformity with the Income Tax Returns filed in 2008 due to alleged breaches of the Chilean Income Tax
Law, in total of CLP 1,172,354 thousand (31 December 2012 approximately EUR 1,732 thousand),
including penalties and late-payment interest. The Applus Technologies, S.L.'s Board of Directors and their
external legal advisors considered there was no probable risk in this connection and, accordingly, no
provision was recognised in this regard.
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In 2012, the Dutch fax authorities requested to review the transfer pricing documentation related to the
operations of Arciosa Holding B.V. and its subsidiaries relating to Financial Years of 2010 up t02012. Tax
Authorities agreed upon the Corporate Tax Returns filed and no adjustment in taxable income was required.
The Applus Technologies, S.L.'s Board of Directors and their external tax advisors considered considered
there was remote risk in this connection and, accordingly, no provision was recognised in this regard.

In 2012, the German tax authorities notified the commencement of a tax audit in relation to Corporate
Income Tax and VAT of Financial Years of 2008 up to 2011, also, required to verify Liberiytown Germany
GmbH's wage tax payements of Financial Years 2010 and 2011. The Applus Technologies, S.L.’s Board of
Directors and their external advisors considered that the risk of this tax audit giving rise to liabilities for the
Applus Subgroup was remote and, accordingly, no provision was recognised in this connection.

As regards the above-mentioned tax audits, Applus Technologies, S.L.'s Board of Directors consider that
the tax returns presented were prepared correctly and, therefore, even in the event of discrepancies in the
interpretation of current tax legislation, such liabilitties that might arise from such audits would not have a
material effect on the accompanying combined special purpose financial statements.

Velosi Subgroup did not have significant ongoing tax audits or tax contingencies derived from tax audits to
which the exposure was material.

In these notes, as per the Annual Accounts Reports, there is no mention to the information referred to in
Article 42 bis of Royal Decree 1065/2007, referred {o tax residents in Spain, which are legal entities whether
beneficiaries or holders of bank accounts abroad, aiso, individuals who are duly authorized as
representatives of bank accounts abroad related to a non-resident entity in Spain. This information is duly
posted and detailed in the Appius Subgroup's accounting records pursuant to Article 42 bis 4.b of Royal
Decree 1065/2007.

20. Operating income and expenses

a) Revenue

The distribution of revenue, by geographical market, was as follows:

Thousands of euros
2012 2011
Spain 282,568 292,854
Rest of Europe 389,339 361,859
United States and Canada 267,706 206,307
Asia Pacific 236,859 126,155
Middle East and Africa 159,256 111,043
Latin America 99,270 81,367
Total 1,464,998 1,179,585

The distribution of revenue, by business line, was as follows:

Thousands of euros
2012 2011
RTD - Non-destructive testing 499,644 402,615
VELOSI - Asset management and certification 340,661 200,304
AUTO - Vehicle roadworthiness testing 266,391 245,025
NORCONTROL - [nspection services and technical assistance 190,695 187,686
IDIADA -Engineeting and vehicle testing 116,505 94,21
Laboratories - Certification services 55,852 32,099
Others (4,750 (2,346)
Total 1,464,998 1,179,585
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The “others” caption includes the revenues of Applus Technologies Holding, S.L. and the intercompanies’
aliminations between Applus Subgroup and Velosi Subgroup {2012: EUR 6,063 thousand and 2011: EUR

2,674 thousand).

b) Staff costs

The detail of “Staff costs” in the accompanying combined special purpose income statements was as follows:

Thousands of euros

2012 2011
Wages, salaries and similar expenses 609,347 490,809
Employee benefit costs 84,155 72,536
Other staff costs 46,254 40,028
Total 739,756 603,373

The average number of employees at Applus Subgroup and Velosi Subgroup, by professional category and
gender, was as follows:

Average number of employees

2012
Professional category Men Women Total
Management and university graduates 2471 720 3,191
Further education college graduates 1,809 399 2,208
Middle management 1,146 232 1,378
Skilled employees 4,272 704 4,976
Assistants, manual workers and service personnel 2,972 862 3,834
Total 12,670 2,917 15,587

Average number of employees

2011
Professional category Men Women Total
Management and university graduates 2,181 386 2,767
Further education college graduates 1,709 351 2,260
Middle management 1,315 222 1,537
Skilted cmployees 3,570 701 4,271
Assistants, manual workers and service personnel 2,396 850 3,252
Total 15,171 2,916 14,087

¢) Other losses

The detail of other losses in the accompanying combined special purpose income statements was as follows:

Thousands of euros

2012 2011
Termination benefits 8,108 1,710
Incentives to employees (Note 27) 8,010 -
Other non-recurring losses 7,394 11,868
Total 23,512 23,578

70



This caption includes mainly non-recurring loses.
d) Fees paid to auditors

The fees for financial audit services provided to the various companies composing Applus Subgroup and
Velosi Subgroup by the principal auditor in 2012 amounted to EUR 1,545 thousand (2011: EUR 1,470
thousand). The fees in this connection paid to other auditors amounted io EUR 99 thousand in 2012 (2011:
EUR 70 thousand).

Also, the fees relating to other professional services provided to the various Applus Subgroup and Velosi
Subgroup companies by the principal auditor and by other entities related to the auditor in 2012 amounted to
EUR 173 thousand (2011: EUR 106 thousand), of which EUR 12 thousand related to other atiest services
{2011: EUR ¢ thousand) and the remainder to other services.

21.  Net financial expense

The detail of the net financial expense in 2012 and 2011 was as follows;

Thousands of euros
2012 2011

Financial income:

Other financial income from third parties 2,175 930
Income from long-term loans to associates - 77
Total financial income 2,178 1,027
Financial expense:

Financial expenses arising from derivatives transactions (Note 16) (20,585) (20,690}
Borrowing expenses relating to syndicated loan (Note 14) (45,863) (50,451)
Borrowing expenses relating to participating loan (Notes 15 and 26) (41,7460) (36,166)
Other financial expenses paid to third parties (8,528) (5,950)
Exchange differences (2,907 {1,414)
Total financial expense {119,623) (114,671)
Net financial expense {117,448) (113,644)

22. Impairment and gains or losses on disposal of non-current assets

The detait of the impairment losses and the gains and losses on asset disposals was as follows:

Thousands of suros

2012 2011
[mpairment losses on property, plant and equipment - (60}
Impairment losses on goodwill (Note 5) (18,101) (18,000}
Total impairment losses (18,101) (18,060}
Disposal or derecognition of intangible asscts (839) (22)
Disposal or derecognition of property, plant and equipment 39 {536}
Other gains or losses on disposals (916) -
Total disposals or derecognitions (L,716) (558)
Provision for amounts payable due to reversion - (4,136}
Total net loss (19,817) (22,754)
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23. Segment information

Applus Subgroup and Velosi Subgroup operates through six global divisions plus the holding division, each of
which is also reported as a segment for financial reporting purposes, but all operate under the Applus+ umbrella
brand name. The six segments are the following:

Applus+ RTD: global provider of non-destructive testing services to clients in the upstream, midstream
and downstream oil and gas industry. It also provides services to the power utilities, aerospace and
civil infrastructure industries. Applus RTD's services provide the Group's clients with tools and
solutions to inspect and test the mechanical, structural and materials integrity of critical assets without
causing damage to those assets, either at the time of installation or during the assets’ working lives.

Applus+ Velosi: global provider of inspection, quality control, certification and recruitment of technical
staff mainly for the oil industry. Applus Velosi services enable its customers to ensure compliance with
the specifications defined during provisioning processes, construction and operation of infrastructure.

Applus+ Norcontrol; provides comprehensive solutions for technical assistance, supervision, and
inspection, quality control, testing and consulting mainly concerning industrial, power, oii and
telecommunications.

Applus+ Laboratories: offers a wide range of laboratory testing services, system certification and
product development services, operating in various sectors, including aerospace, industrial and
consumer goods sectors.

Applus+ Automotive: provides statutory vehicle inspection, checking compliance of vehicles with safety
regutations and current issues in the various countries in which it operates,

Applus+ IDIADA: provides design, engineering, testing and homologation.

Applus Technologies, S.L.’s Board of Directors has identified the segments above considering that an operating
segment is a component of an entity:

That engages in business activities from which it may earn revenues and incur expenses (including
revenues and expenses relating to transactions with other components of the same entity),

Whose operating results are regularly reviewed by the entity’s chief operating decision maker to make
decisions about resources to be allocated to the segment and assess its performance, and

For which financial information is available.

These considerations used to identify these business segments comply with IFRS 8 {former 1AS 14).
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a) Format for presentation of business segment reporting:

The financial information by segment of the accompanying consolidated income statement is as follows (in

thousand of euros):

2012
Applust Applust Applus+ Applus+ Applus+ Applus+ Others ‘Fotal
RTD Velosi Norcontrol | Laboratories | Autometive IDIADA

Revenues 499,644 340,661 190,693 53,852 266,391 116,508 (4,750) 1,464,998
Operating cxpenscs (447.369) | (311,729} | (172,828) 48,851y (197424) (97,672) (18,053) } (1,293,920)
Operating Profit Before Depreciation, 52,275 28,932 17,867 7,001 68,967 18,833 (22,803) 171,072
Amortization and Others

Depreciation and amortisation charge (25,987 (3,417) (6,529) (5,605) (32,611) (5,862) (2,513) (82,524)
Impairment and gains or losses on disposal of (18,620) 115 (938) (84) 4£2 817 (1,519) (19.8t7)
non-current assets

Other losses {1,551) (8,119 (6,029 611 (2,155) (670} 4,37 (23,512)
OPERATING PROFIT 6,117 17,511 431 701 34,613 13,118 (31,212) 45,219

2011
Applus+ Applus+ Applus+ Applus+ Applust Applus+ Others Total
RTID Velosi Norcontrol | Laboratories [ Automotive IDEADA

Revenues 402,615 200,304 187,686 52,090 245,025 94,211 (2,346) 1,179,585
Qperating expenses (363,321) (183,426) (170,630} (46,360} (177.971) (79,063} (16,763) | (1,037,534)
Operating Profit Before Depreciation, 39,204 16,878 17,056 5,730 67,054 15048 | (19,109 142,051
Amortization and Others

Depreciation and amortisation charge (24,851) (3,328) {6,589) {5,080) (25,724) (5,527 (2,339) (73.438)
Impairment and gains or fosses on disposal of (18,079 {4} 23 i4 (4,592) (5 (65) (22,754)
non-current assets

Other losses (3,734) (5,976) {8,06%) {1,911 (1,8535) (447 (1,588) (23,578)
OPLERATING PROFIT: (7.370) 7,570 2,383 {1,253) 34,883 9,169 (23,101) 22,281

The others caption includes, basically, the Holding division.

The Net financial expense was allocated, basically, to the Holding division due o the fact that the Holding
divisions were the ones with borrowings from banks (see Note 15) and from one of its shareholders (see Note

26).

The assets and liabilities by business segment were as follows (in thousand of euros):
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2012

Applus+ Applus+ Applus+ Applus+ Applus+ Applus+ Others Total
RTD Velosi Norcontrgl | Laboratories { Automtotive IDIADA

Goodwill 183,183 19,392 25,581 29239 255,604 56,827 1,282 571,168
Other intangible assets 189,431 62,396 37,522 31,155 348617 43,383 3,884 716,388
Property, plant and equipment 56,428 9,874 20,593 9,483 86,530 13,099 559 196,566
Non-current financial assets 84 5,211 4922 38 1,760 487 661 13,163
Deferred tax assets 2,224 472 22,595 11,760 21,087 612 78,797 137,547
Total non- current assets 431,350 97,345 111,213 81,675 713,658 114,408 85,183 1,634,832
Total liabilities 150,528 105,902 66,499 31,089 173,319 46,309 1,205,610 1,779,456

2011

Applust Applus+t Applust Applus+ Applus+ Applust Others Totat
RTD Velosi Norcontrol | I-aberateries | Automotive IDIADA

Goodwill 201,879 6,264 24,476 31,638 256,205 57,089 1,903 579474
Other intangibie assets 199,428 5,775 38,857 29,923 371,536 44,991 5,033 695,545
Property, plant and equipment 46,773 9,194 19,884 7,339 84,468 11,145 438 179,241
Non-current financial assets 64 3,135 5,858 58 1,918 322 3,897 15,252
Deferred tax assets 1,772 224 23,515 11,974 9,628 1,040 65,201 113,354
‘Fotal non-current assets 449916 24,592 112,590 80,954 723,755 114,587 76,472 1,582,866
"Total liabilitics 152,139 57,028 76,173 29,085 169,923 37,510 1,480.131 2,001,989

The additions for intangible assets and tangible assets during 2012 and 2011 by business segment

were the following (in thousand of eurcs):

Applus+ Applus+ Applus+ Applus+ Applus+ Applus+ Others Total
RTD Yelosi Norcontrol | Laboratories | Automotive IDIADA
Capex FY 2012 23.864 6,858 5,250 5,295 12,540 6,996 716 61,519
Capex FY 2011 17,309 3,691 4,065 3,886 14,867 3,241 (1,783} 45,276

b} Format for presentation of financial information according to geographic segments

Due to the Applus and Velosi Subgroup’s presence in various countries, information is grouped by
continental geographic actions. The Applus and Velosi Subgroup’s registered office, where its main
operations are carried-out, is currently in Spain and Malaysia, respectively.

Net turnover by geographic area is set out below:

Thousands of curos
2012 2011
Spain 282,568 292,854
Rest of Europe 389,339 361,859
United States and Canada 297,706 206,307
Asia Pacific 236,859 126,155
Middle East and Africa 159,256 111,043
Latin America 99,270 81,367
Total 1,464,998 1,179,585

74




The non current assets by geographic segment were as follows (in thousand of euros):

United Middle . .
Spain ;}est of States and | East and Pis;:ic A[r;‘lﬂt:inca Total
Total non current assets “urope Canada Africa ume
31 December 2052 796,751 586,634 119,824 10,475 93,909 27,239 1,634,832
31 December 2011 806,986 613,830 107,159 6,441 22,588 25,862 1,582,866

24. Operating Leases

Applus Subgroup and Velosi Subgroup have cbtained the use of certain assets through finance leases (see Note
7) and operating leases. The most significant operating leases held by Applus Subgroup and Velosi Subgroup
related to the lease of premises and vehicles and to royalties payable,

The expenses incurred by Applus Subgroup and Velosi Subgroup in 2012 in relation to operating leases and
royalties amounted to EUR 89,886 thousand (2011: EUR 86,561 thousand).

A similar amount is expected to be incurred in future years in relation to operating leases and royalties,
increasing mainiy in line with the rise in the inflation rate {leases) and by changes in billings by various Applus
Subgroup and Velosi Subgroup’s subsidiaries (royalties).

25. Obligations acquired and contingencies

a} Guarantees and obligations acquired

Applus Subgroup has arranged the following guarantees:

Guarantees totalling EUR 7.7 million (2011: EUR 7.7 million) to the Catalonia Autonomous
Community Government in connection with the incorporation of the subsidiaries Idiada Automotive
Technology, S.A. and LGAI Technological Center, S.A.

Guarantees to the Catalonia Autonomous Community Government for the management of the
vehicle roadworthiness testing services, amounting to EUR 10 miillion, primarily to secure payment of
the royaity and to guarantee the reversion value of the leased premises in which the companies
provide vehicle roadworthiness testing services. The companies for which these guarantees were
provided are Applus Servicios Tecnolégicos, S.L.U. and Applus lteuve Technology, S.L.U. for EUR
2.6 million and EUR 7.4 million (same amounts in 2011), respectively. In addition, other guarantees
have been provided to the Catalonia Autonomous Community Government amounting to EUR 715
thousand (31 December 2011, EUR 890 thousand) to guarantee a portion of the administrative
authorisation system concession obligations and commitments. The total amount provisioned for the
reversion of the vehicle roadworthiness testing centres in Catalonia was EUR 18,025 thousand {see
Note 15).

Guarantees for the vehicle rcadworthiness testing concession in Ireland amounting to EUR 4 million
{31 December 2011: EUR 9.4 million);

Guarantees required for the business activities of the Velosi Subgroup company: Velosi Certificacion
Lle. amounting to EUR 3.5 million (31 December 2011: EUR 3.3 million);
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e Guarantees required for the business activities of the Mexican subsidiary amounting to EUR 3
million (31 December 2011: EUR 2.5 million);

Other guarantees required for the operating activities of various Applus Subgroup companies amounting to
EUR 3 million (31 December 2011: EUR 3.4 million). Various banks provided guarantees to third parties for
the subsidiaries Applus Norcontrol, S.L.U., LGAl Technological Center, S.A. and IDIADA Automotive
Technology, S.A. amounting to EUR 11,821 thousand, EUR 2,115 thousand and EUR 5,153 thousand,
respectively (31 December 2011 EUR 14,913 thousand, EUR 3,093 thousand and EUR 5,599 thousand,
respectively). These guarantees were given to companies or public agencies as a provisional or definitive
guarantee for the tendering of bids or to secure contracts awarded.

At 31 December 2012, Applus Subgroup and Velosi Subgroup had restricted cash deposits amounting to
EUR 4.4 million, of which EUR 1.5 million refated to Velosi Subgroup companies.

At 31 December 2012, Velosi Subgroup had guarantees amounting to EUR 5.7 million (31 December 2011:
EUR 4.7 million).

The agreement entered into between the Irish government and Applus Car Testing Services Limited for the
provision of vehicle roadworthiness testing services in treland provides for variable remuneration to the Irish
government in the event that the expected returns envisaged in the agreed-upon business plan, which is
reviewed every three years, are exceeded.

Applus Subgroup also has certain obligations under the financing agreement (see Note 15). These
obligations include reporting obligations relating to the Subgroup’s financial statements and business plans;
the obligation to take certain measures such as guaranteeing accounting closes, compliance with current
legislation, etc.; the obligation to refrain from performing certain transactions without the consent of the
lender, such as mergers, changes of business activity, assignments, payment of dividends, share
redemptions, etc.; and the obligation to achieve certain financial ratios.

Applus Technologies, S.L's Board of Directors do not expect any material liabilities additionat to those
recognised in the accompanying combined special purpose balance sheet to arise as a result of the
transactions described in this Note.

b) Contingencies

Two third parties filed an appeal for judicial review requesting to render null and void (i) certain provisions of
Decree 30/2010, of 2 March, which approve the implementation of Catalan Industrial Safety Law 12/2008, of
31 July, and (i) all of Decree 45/2010, of 30 March, approving the territorial plan for new vehicle
roadworthiness testing centres in Catalonia for 2010-2014. The aim of the appeal was fo challenge the
framework for the regulation of vehicle roadwaorthiness testing services in Catalonia: the two third parties
claiming that no administrative authorization was needed in a market that should, according to them, be
liberalized. On 25 April 2012, the Catalan High Court handed down a judgment against Applus Subgroup
interests, amongst others. Applus Subgroup filed a cassation appeal (Supreme Court) against that judgment
on July 2012, Although the two third parties requested for provisional enforcement to the Catalan High Court,
the latter rejected the request, subject to the Supreme Court's decision.

In relation to the previous issue, the Applus Subgroup is also involved in another appeal for judicial review
filed by a third party against (i) the decision handed down on 22 June 2010 granting administrative
authorisations to Applus lteuve Technology, S.L.U. and Applus ECA-ITV, S.A. as vehicle roadworthiness
testing centre concession operators, and (i) against the decision handed down on 21 July 2010 granting an
authorisation to Revisions de Vehicles, S.A. as a vehicle roadworthiness testing centre concession operator.
The Catalan High Court handed down a judgment against Applus Subgroup interests against which a
cassation appeal was filed by Applus Subgroup before the Supreme Court,
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Also, a subsidiary of Applus filed cassation appeal no. 634/2002 before the Supreme Court against the
judgment of the Basque Country High Court of 20 July 2001 in relation to the award of the contract for the
management of vehicle roadworthiness inspection services in the Basque Country. The Basque Country High
Court performed a new assessment of the case and requested the authorities to review the valuation and
scoring of all the lots and all the items, not only those covered by the Supreme Court's decision. Applus
Subgroup and the Basque Autonomous Community Government, considering that the Basque Country High
Court's decision was beyond aspects the Supreme Court dealt with, filed another cassation appeal against
the order of the Basque Country High Court. Decision is pending by the Supreme Court.

Additionally, A a subsidiary filed an appeal against Decrese 93/2007 establishing the administrative
authorisation regime in the Autonomous Community of the Canary Islands (previously the regime was an
administrative concession). On 29 January 2013, the Canary Islands High Court dismissed the claim filed by
the Applus Subgroup. A cassation appeal (Supreme Court) was filed against this decision on 7 March 2013 at
the Supreme Court. ALCA ITV (Spanish Association of Entities working with the Government on Vehicle
Roadworthiness Testing) also filed an appeal against Decree 93/2007 and obtained a precautionary measure
suspending execution of the Decree. An appeal was filed against this precautionary measure by the Canary
islands Autonomous Community Government .However, the Canary Islands Autonomous Community
Government (in accordance with Decree 93/2007) has begun to process certain authorisations in relation to
the opening of vehicle roadwaorthiness testing centres. Applus Subgroup has filed several appeals against all
said individual applications for new centres.

Applus Technologies, S.L.'s Board of Directors considers that the outcome of all aforementioned proceedings
will not give rise to liabilities in addition to those already recognised in the combined special purpose financial
statements at 31 December 2012. At 2012 year-end, the Applus Technologies, S.L.'s Board of Directors was
not aware of any significant claims by third parties or any ongoing legal proceedings against the Group, other
than those described above or otherwise recognised in the combined special purpose financial statements
that, in its opinion, could have a material impact on the same.

26. Transactions and balances with related parties

The transactions between the Parents and its investees were eliminated on consolidation and are not disclosed
in this Note.

The transactions between Applus Subgroup or Velosi Subgroup and its associates and related companies are
disclosed below.

Transactions with associates and related companies

In 2012 and 2011 Applus Subgroup and Velosi Subgroup companies performed the following transactions with
associates and related parties that did not form part of the subroups:

Thousands of euros
Financial expenses (Note 21)
2012 2011
Azul Finance S.ar.l. 41,740 36,166

Thousands of curos
Operating expenses and income

2012 2011
Velosi LLC 1,815 1,579
Kurtec Pipeline Services LLC 430 .
Velosi (M) Sdn Bhd 5,738 2,252
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These transactions are operating transactions, except for the financial expenses for the Azul Finance S.& rl.
participating loan and the synergy fees that Velosi (M) Sdn Bhd invoices to Velosi Subgroup in relation to the
Velosi trademark agreement.

All these transactions have been performed considering normal market conditions.

Balances with associates and related companies

a) Payables to associates and related companies

The detail of payables to associates and related parties at 31 December 2012 and 2011 were as follows:

Thousands of euros
Long-term loan and interest
{(Note 15)
31 December 2012 | 31 December 2011
Azul Finance 8.4 r.l. 92,448 391,715
Azul Holding 2 S.ar.L - 2,329

This balance corresponds to the participating loan with Azul Finance S.ar.l.

b} Receivables from associates and related companies

Thousands of eurps
Trade receivables from related companies
and associates

31 December 2012 |31 December 2011
Velosi (M) Sdn Bhd 1,684 2,644
Kurtee Pipeline Services LLC 2,569 1,787
Velosi LLC 453 102
Velosi (B) 8dn Bhd 355 374
Kurtec Pipeline Services Lid 45 39
Rina-V Ltd - 135
Total 5,106 5,081

These balances are mainly related to commercial transactions.

Disclosures on the Board of Directors and senior executives

Remuneration of and obligations to the Board of Directors

In 2012 the remuneration and other benefits earned by the members of the Board of Directors of Appius
Technologies Holding, S.L. and Veiosi 5.4 r.| amounted to EUR 1,018 thousand (2011: EUR 1,520 thousand).

One Board member had been granted loans amounting to EUR 1,100 thousand (31 December 2011: EUR 1,100
thousand).

Applus Technologies Holding, S.L. and Velosi S.4 rl. did not have any significant life insurance or other
obligations to any member of its Board of Directors in 2012 or 2011.
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At 31 December 2012, Applus Technologies Holding, S.L.'s Board of Directors was made up of eight men and
four legal entities represented by men (31 December 2011: eight men and four legal entities represented by
men).

At 31 December 2012, Velosi, 5.4 rl's Board of Directors was made up of three men (31 December 2011 six
men).

Remuneration of and obligations to senior executives

The remuneration paid to the Applus Subgroup and Velosi Subgroup’s senior executives in 2012 amounted to
EUR 4,562 thousand {2011: EUR 4,467 thousand), the detail of which is as follows:

2012
Thousands of euros
Fixed Variable
remuneration | remuneration Other
Senior executives 3,254 1,000 307
2011
Thousands of curos
Fixed Variable
remuneration | remuneration Other
Senior executives 2,962 3166 1,139

Certain Velosi Subgroup’s senior executives earn variable remuneration based on the achievement by this
subgroup of certain financial aggregates in 2012 and 2013. The amount provisioned for the aforementioned
variable remuneration at 31 December 2012 was USD 10 million (approximately EUR 7,784 thousand) (2011:
EUR 0}, relating to the maximum amount payable if all the targets were achieved in 2012 (see Note 18).

Other senior executives of the Applus Subgroup earn variable remuneration subject to the achievement by the
Group of certain financial aggregates in 2011, 2012 and 2013. The amount provisioned for the aforementioned
variable remuneration at 31 Decermber 2012 was EUR 2,154 thousand, including the amounts accrued in 2011
and 2012 (see Note 18), relating to the maximum amount payable if the 100% of the targets were achieved in
2011 and 2012

Additionally, as indicated in Note 4.n, the Company established a remuneration plan for eleven Applus
Technologies, S.L.'s Board of Directors, based on the proceeds that the majority shareholder would obtain in the
event of a divestment, including any Initial Public Offering process. The remuneration provided for under the
aforementioned plan consists of a fixed amount subject to the obtainment of a minimum level of proceeds and
increases on a scaled basis depending on the muitiple achieved, being zero if the minimum level of proceeds is
not achieved. In the event of a partial divestment, the remuneration would be caiculated in proportion to the
percentage disposed of. The right to receive the remuneration described above arises when the aforementioned
divestment becomes effective, provided that the employee has not resigned within the 12-month period following
the date on which the change of shareholder took place, when the pian would expire.

In accordance with |AS 19, the Applus Technologies, S.L.’s Board of Directors did not recognise any provisions in
the accompanying special purpose financial statements since they considered that they were not legally obliged
to meet these obligations and, at this date, no reasonable estimate of the proceeds that the shareholder would
obtain in the case of a divestment can be made and, accordingly, nor can the total cost relating to these
obligations be estimated. However, the Board of Directors of Applus Technologies Holding, S.L. consider that the
potential commitment for the year 2014 would be between 10 to 20 million EUR, considering the available
information regarding the expected return for shareholders and the percentage of share placement.
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Life insurance policies have also been taken out for certain senior executives, although the amount thereof is not
material.

In 2012 and 2011 no advances or loans were granted o any senior executives.

At 31 December 2012, Applus Subgroup and Velosi Subgroup's senior management was made up of fourteen
men (31 December 2011: thirteen men). In 2012 and 2011 one of the senior executives was also a member of
the Applus Technologies, S.L.'s Board of Directors although his remuneration was included within that of senior
executives.

Information relating to conflicts of interest on the part of the Board of Directors

it is hereby stated that the Applus Technologies, S.L.'s Board of Directors, their individual representatives and the
persons related thereto do not hold any investments in the share capital of companies engaging in identical,
similar or complementary activities to those of the Group or hold positions or discharge duties thereat, other than
those held or discharged at the Applus Group companies, that could give rise to a conflict of interest as
established in Article 229 of the Spanish Limited Liability Companies Law.

28. Discontinued operations
In 2012 Applus Subgroup and Velosi Subgroup did not discontinue any of its operations.
in 2011 Applus Subgroup decided fo discontinue the aclivities carried on by the "Tracker" and "Security”
business lines that formed part of the vehicle roadworthiness testing division in the US. As a result, these
activities were classified as a discontinued operation. This was the main discontinued operation in 20114,
The income, expenses and results of these activities recognised in the 2011 combined special purpose income
statement were as follows:
Detail of income and expenses from discontinued operations
(Thousands of euros)
2011
Revenue 9
Staff costs (1,469}
Other operating expenses (1,343)
Loss from operations (2,803)
Financial profit -
Loss before tax from discontinued operations (2,803)
Income tax 1,121
Loss for the year from discontinued operations (1,682)
29. Information on the environment

Applus Subgroup and Velosi Subgroup did not have any environmental liability, expense, asset, provisions or
contingencies, due to the nature of its business activities that might be material with respect to its equity, financial
position or resuits. Therefore, no specific disclosures relating to environmental issues were included in these
notes to the combined special purpose financial statements.

The Applus Technologies Holding, S.1.’s Board of Directors considered that the environmental risks that might

arise from its activities were minimal and, in any case, were adequately covered, and they did not expect any
additional liabilities to arise from the aforementioned risks.
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30.

Applus Subgroup and Velosi Subgroup did not incur any expenses or received any grants related to
environmental matters in 2012 and 2011. '

The Group as a going concern

3.

Applus Subgroup has incurred significant losses in recent years. These losses were incurred mainly as a result of
the Applus Subgroup’s borrowings from banks {see Note 15) and from one of its shareholders (see Note 26),
which gave rise to a net financial expense of EUR 117,448 thousand in 2012 {2011: EUR 113,644 thousand).

These losses were also highly motivated by the amortization charge and impairment of the goodwill and
intangible assefs identified in the acquisition of the Applus Subgroup by Carlyle Group (see Note 5). The
amortization charge and impairment of these assets amounted to EUR 52,855 thousand in 2012 (2011: EUR
47,943 thousand).

Certain of the financial expenses in 2012, amounting to EUR 41,740 thousand (2011: EUR 36,166 thousand),
related mainly to interest on the loan which was being added to the principal loan and will be paid on maturity and
therefore had not entailed any cash outflow for the Applus Subgroup.

In addition, in 2012 significant capital increases were carried out (see Note 12), which gave rise to a total equity
of EUR 390,399 thousand at 31 December 2012, which contributes, very significantly, to the improvement of the
Applus Subgroup and Velosi Subgroup ratios and earnings in the coming years.

Furthermore, at 31 December 2012 Applus Subgroup and Velosi Subgroup combined special purpose financial
statements had positive working capital of EUR 220,741 thousand (31 December 2011: EUR 191,838 thousand).

Besides, the cash flows were positive in 2012 and 2011 and the cash flows expected for 2013 are even more
positive.

in this respect, Applus Technologies, S.L.'s Board of Directors prepared these combined special purpose
financial statements in accordance with the going-concern principle of accounting, taking into consideration the
financial resources available to the Group and the operating, commercial and, particularly, financial actions that
might be undertaken in the future.

Events after the reporting period

The most significant events occurred after the reporting pericd are detailed below:
Changes in accounting estimates-

During the year 2013 new events have taken place which brought changes in some accounting estimates
performed by Applus Technologies Holding, S.L's Board of Directors. These changes have been applied
prospectively in accordance with the requirements of IAS 8, affecting the 2013 consolidated income statement.
The most significant changes in accounting estimates and the events that precipitated them are as follows:

a) Reassessment of the recoverable amount of the goodwill and the intangible assets, that results in a
write-down of EUR 81.3 and 37.8 million, respectively. The Group Management has reassessed the
recoverable of these assets as a consequence of the expected performance and future cash-flows of
the businesses in AUTO division (Finland, Spain and US), Norcontral and RTD Europe.

b) Reassessment of the recoverable value of the deferred tax assets, recognising them for an amount of
EUR 54.8 million. This amount relates to the best estimate of the tax assets which the Applus
Technologies Holding, S.L.'s Board of Directors considers are likely to be recovered, considering the
circumstances and based on the best estimate of the Group's future earnings.
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¢} Reassessment of the useful life of the administrative authorisation of the Catalonia vehicle inspection. At
the beginning of 2013, the Applus Technologies Holding, S.L.’s Board of Directors decided to amortize
the cost of the authorization over the remaining 23 years until 2035, on the basis of the opinion of
certain Group’s advisers on the possible outcome of the renewal of the administrative authorization of
the Catalan Government at the end of the currently established period, which concludes in 2035.

Other events-

In March 2013 the tax authorities notified to the Group companies Applus Technologies Holding, S.L., Applus
Servicios Tecnolégicos, S.1.U., Ildiada Automotive Technology, S.A., LGAI Technological Center, S.A. and
Applus lteuve Technology, S.L.U. of the commencement of a tax audit in relation to the following:

= Income tax for 2008, 2009 2010 and 2011.

- VAT for 2009, 2010 and 2011.

- Personal income tax withholdings and prepayments for 2009, 2010 and 2011.

- Tax withholdings and prepayments refating to income from movable capital for 2009, 2010 and 2011.
- Tax withholdings and prepayments relating to property income for 2009, 2010 and 2011.

- Non-resident income tax withholdings and prepayments for 2009, 2010 and 2011.

On 31 December 2013 the security interest over the shares of Applus Technologies Hoiding, S.L. to secure
compliance with the obligation associated with the syndicated loan (See Note 14), was extended from 32,315,600
shares to 602,056,357 shares, and currently represents 91.78% of the share capital.

In refation to the litigation referred to Catalonia's roadworthiness testing regime, on 11 and 18 February 2014 the
Supreme Court issued interlocutory orders to postpone the deliberation date. The Court postponed its decision in
favor of, first, determining the adeguacy to address a preliminary ruling to the EU First Instance Court on the
compatibility of Catalonian readworthiness testing regime with European Union law. Company does not foresee
that the Supreme Court will submit the application for preliminary ruting before the end of March or middle of April
2014, Due to the described status, the Applus Technologies Holding, S.l.'s Board of Directors, remain positive
that the statu quo, regarding Applus's authorizations in Catalonia, wilt remain in place throughout the litigation
period, of approximately two years.

In October 2013 the Basque Autonomous Community Government enforced the judgment provisionally in a
decision issued on 30 September 2013, awarding the Luybas concession (which consists of the Vitoria and
Bergara centres) to the competitor in the tender and reverting the concession assets. Therefore, although the
Applus Group has appealed the decision, from that date it ceased to operate the concession. The income
generated by that concession in the nine months of 2013 totalled EUR 4,214 thousand.

On 4 March 2014 the Board of Directors of Applus Technologies Holding, $.L. decide to rename the Parent
company of Applus Subgroup, Applus Technologies Holding, S.L. to Applus Services, S.A. for the purpose of the
Initial Public Offering "IPQ".

As stated in the Note 2 a.1) the effects of these subsequent events at 31 December 2011 and 2012 have been
considered, if applicable, in the Applus Technologies Holding, S.L. and subsidiaries consolidated financial
statements for the year ended 31 December 2013, last jointly presented period with these special purpose
combined financial statements which are complementary to the consolidated information of Applus Group.
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Barcelona, 25 March 2014
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