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REPORT ON LIMITED REVIEW QF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

To the Shareholders of Applus Services, S.A., at the request of the Board of Directors:

Report on the interim condensed consolidated financial statements

Introduction

We have performed a limited review of the accompanying interim condensed consolidated financial
statements (“the interim financial statements™ of Applus Services, S.A. (“the Parent™) and
Subsidiaries (“the Group”), which comprise the condensed consolidated statement of financial
position at 30 June 2014 and the related condensed consclidated income statement, condensed
consolidated statement of comprehensive income, condensed consolidated statement of changes in
equity, condensed consolidated statement of cash flows and explanatory notes thereto for the six-
month period then ended. The Parent’s directors are responsible for the preparation of these interim
financial statements in accerdance with the requirements of International Accounting Standard
(JAS) 34, Interim Financial Reporting, as adopted by the European Union, for the preparation of
interim condensed financial information, in conformity with Article 12 of Roval Decree 1362/2007.
Our responsibility is fo express a conclusion on these interim financial statements based on our
Hmited review.

Scope of the review

We conducted our limited review in accordance with Intermational Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Enfity”. A limited review of interim [inancial statements consists of making
inquiries, primarily of the persons responsible for financial and accounting matters, and applying
certain anzalytical and other review procedures. A limited review is substantially less in scope than
an audit conducted in accordance with the audit regulations in force in Spain and, consequently, it
does not enable us 1o obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accerdingly, we do not express an audit opinion on the
accompanying interim financial statements. '

Conclusion

As a result of our limited review, which under no circumstances may be considered an audit of
financial statements, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements for the six-month period ended 30 June 2614 have not
been prepared, in all material respects, in accordance with the reguirements of International
Accounting Standard (IAS) 34, Interim Financial Reporting, as adopted by the European Union,
pursuant to Article 12 of Royal Decree 1362/2007, for the preparation of interim condensed
financial statements.
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Emphasis of matter paragraph

We draw attention to Note 2-a lo the accompanying inferim condensed consolidated financial
statements notes, which indicates that the aforementioned accompanying interim financial
statements do not include all the information that would be required for a complete set of
consolidated financial statements prepared in accordance with International Financial Reporting
Standards as adopted by the European Union and, therefore, the sccompanying interim financial
statements should be read in conjunction with the Group’s consolidated financial statements for the
vear ended 31 December 2013, This matter does not affect our conclusion.

Report on other legal and regulatory requirements

The accompanying interim conselidated directors’ report for the six-month period ended 30 June
2014 contains the explanations which the Parent's directors consider appropriate abouf the
significant events which took place in that period and their effect on the interim financial statements
presented, of which it does not form part, and about the information required pursuant to Article 135
of Royal Decree 1362/2007. We have checked that the accounting information in the interim
consolidated directors' report is consistent with that contained in the interim financial statements for
the six-month period ended 30 June 2014. Our work was confined to checking the interim
consoiidated directors’ report with the aforementioned scope, and did not include a review of any
information other than that drawn from the accounting records of Applus Services, S.A. and
Subsidiaries.

Other matters paragragh

This report was prepared at the request of the Board of Directors of the Parent in relation io the
publication of the half-yearly financial report as required by Article 35 of Securities Market Law
24/1988, of 28 July, implemented by Roval Decree 1362/2007, of 19 October.

DELOITTE, S.1..

Ana Maria Gibert

28 July 2014
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Translation of Interim Condensed Consclidaied Financial Statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Group (see Notes 2
and 2¢), In the event of a discrepancy, the Spanish-language versicn prevails.

APPLUS SERVICES, S.A.
AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2014
{Thousands of Euros)
ASSETS Notes 30/06/2014 (M | 3111212013 EQUITY AND LIABILITIES Nut_g_s 30/06/2014 (] | 3111212013
NON-CURRENT ASSETS: EQUITY:
. Goodwill 4 488,841 487,882| Share capital and reserves-
Other intangible assets 5 609,928 632,695 Share capital 1,770 654,731
. Property, plant and equipment 6 184,340 189,450| Share premium: 350,857 52,926
Non-gutrent financial assets. 8 14,051 13,831 Reserves 239,808 (231.0886)
Deferred tax assets 134 119,445 101,727 Profit for the year 5914 (170,079)
i Total non-current assets 1,407,565/ 1,425,585| Valuation adjustments-
] Foreign currency translation reserve {19,686 {17,944}
EQUITY ATTRIBUTABLE TO THE SHAREHOLDERS OF THE
PARENT 588,663 288,548
NON-CONTROLLING INTERESTS 36,589 34,71
Total equity 10 625,252 323,249
NON-CURRENT LIABILITIES:
Long-term provisions 16 17,700 12,761
Bank borrowings 1" 740,109 1,070,676
Other financial liabilities 26,529 20400
- Deferred tax liabilities 132 216,769 220,464
CURRENT ASSETS: Other non-current iabilities 8,416 9,439
Inventories 8,192 7,266 Total non-current Fabilities 1,010,523 1,342,740
Trade and other receivables
Trade and other receivables 8 364,156 355,665 CURRENT LIABILITIES:
Trade receivables from related companies 9817 11.302f 4,198] Short-tenn provisions 1,874 1,288]
. Other receivables ) 26,996 27,945 Bank borrowings ™ 21,040 37,671
Income tax assets 14,793 12,013{ Trade and other payables 282,774 289,541
Other current assets 13,430 7,453{ Trade payables from related companies 17 1,700 -
Curvent financial assets 3,518 2,848{ Income tax liabilities 11,323 18,787
Cash and cash equivalents 115,435 180,877 Other current liabilities 10,895 10,604
Total cumrent assets 557,822 598,295 Totai current liabilities 329,612 357,891
TOTAL ASSETS 1,965,387] 2,023,880 TOTAL EQUITY AND LIABILITIES 1,965,387 ] 2,023,830

(*} Inferim Gondensed Consolidaied Statement of Financia! position at 30 June 2014 unaudited.

The accompanying Notes 1 to 20 and Appendices | and Il are an integral part of the Interim Condensed Consolidated of Financial Position at 30 June 2014.

Barcelona, 28 July 2014
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Translation of Interim Condensed Consclidated Financial Statements originally issued in Spanish and prepared in accordance with the
regulatory financial reporting framework applicable to the Group (see Notes 2 and 20}, In the event of a discrepancy, the Spanish-language

APPLUS SERVICES, S.A.

version prevails.

AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT FOR THE FIRST HALF OF 2014
{Thousands of Euros)

Notes 30/06/2014 (*)} 30/06/2013 {*)

CONTINUING CPERATIONS:
Revenue 15 780,799 761,331
Procurements {120,014} {116,008)
Staff costs 14.a (401,535} {375.715)
Other operating expenses {168,464} {173.353)
Operating Profit Before Depreciation, Amertization and Others 90,786 96,255
Depreciation and amortisation charge 5&6 (45,266} (48,439)
Impairment and gains of losses on disposal of non-current assets 7 135 (59,500)
GOther losses 14c (8,841} (3,591)
OPERATING PROFIT: 37,014 (15,275)
Net financial expense 14.b (25,684) (42.270)
Share of profit of companies accounted for using the equity method 1,426} 1,197
Loss before tax 12,756 (56,348)
Income tax 13 (3,913} (12,825)
Net loss from continuing eperations 8,843 {69,173)
LOSS FROM DISCONTINUED OPERATIONS NET OF TAX:
NET CONSOLIDATED Profit/ loss: 8,843 (69,173)
Profit attributable to non-controlling interests 10 . 2929 3,103
NET PROFIT f LOSS ATTRIBUTABLE TO THE PARENT: 5,914 {72,276)
Profit / {Loss) per share {in euros per share): 10

- Basic 0.051 (0.120)

- Biluted 0.051 {0.120)

{*} Interim Condensed Consolidated income Statement for the first half of 2014 and 2013 unaudited.

The accompanying Notes 1 to 20 and Appendices | and Il are an integral part
of the Interim Condensed Consolidated Income Statement for the first half of 2014.

Barcelona, 28 July 2014
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Translation of Interim Condensed Consolidated Financial Statements originally issued in Spanish and prepared in
accordance with the regulatory financial reporting framework applicable to the Group (see Notes 2 and 20), In the
event of a discrepancy, the Spanish-language version pravails.

APPLUS SERVICES, S.A.
AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR FIRST
HALF OF 2014
{Thousands of Euros)

| 30/06/2014 [} | 30/06/2013 (*)

" NET CONSOLIDATED PROFIT / LOSS: 8,843 {69,173}

. Other comprehensive income/loss, net of income tax !
" Exchange differences on transkating foreign operations {1.646) {5171)
* Fair value gain on hedging instruments entered into for cash flow hedges : - -

. Income tax effect of other comprehensive incomefloss 3 -

. TOTAL CONSQLIDATED INCOME/LOSS FOR THE YEAR 7197 {74,344)
 Total consolidated incomefloss for the year attributable to:
- Qwners of the company 4,172 {77.457)
- Non-controlling interests 3.025}) 3113

' TOTAL CONSOLIDATED INCOME/LOSS FOR THE YEAR 7,197 {74,344)

{*) Interim Condensed Consolidated Statement of Comprehensive Income for the first half of 2014 and 2013 unaudited.

The accompanying Notes 1 to 20 and Appendices [ and ll are an integral part of the Interim Condensed Consolidated
Staterment of Comprehensive Income for the first half of 2014.

Barcelona, 28 July 2014
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Translation of Interim Condensed Consolidated Financial Statements criginally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Group (see
Notes 2 and 20}, In the event of a discrepancy, the Spanishlanguage versicn prevails.

APPLUS SERVICES, S.A.
AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR FIRST HALF OF 2014
{Thousands of Euros}
Loss for the
Adjustments year
Share Share In Equity. Foreign currency attributable | Non-controffing Total
Note 10 capital Préamium Reserves valuati ion reserve | to the Parent interests equity
" Balanee at 3111212012 600,825 308,076 (470,219) {4,882) (9,832} {69,157} 34,788 390,399
Allocation of 2612 loss - - (69,157) - - 69,157 - -
Dividends paid - - - - - - i - -
2013 comprehensive income / {lass} - - - - (5,181) (72.276) 3,113 {74,344},
Changes in the scope of consolidation and other changes - - {653) - - - 571 {82)
|Baiance at 30/66/2013 (%) 600,825 308,076 [540,028) {4,882) 14,213} (72,276) 38,472 315,973
. Profit for the
Adjustments year
Share Share In Equity Foreign currency attributable | Non-controlling Total
Note. 18 capitsl frl dum Reserves luation lation reserve | to the Parent in equity
{Ralance at 3111212013 654,731 52,926 (231,086) - {17,944) {170,079) 34,701 323,249
Capital reduction (645,030) - 645,030 - - - - -
Capital increase 2,089, 297,931 - - - - - 300,000
Allocation on 2013 loss - - (170.079) - - 170079 - -
Expenses of capital increase charged to equity - B (5,435) - - - - [5.435)
Dividends paid - - - - - - {1,438} {1,438)
Ast semester 2014 comprehensive loss - - - - {1,742) 5914 3,025 7.197
Changes in the scope of consolidaticn and other changes - - . 1,378 - - - 3m 1,679
IBalance at 30/06/2014-(*) 11,770 350,857 - 239,808 - {19,686) 5,914 35,539 625,252

(*) Interim Condensed Consolidated Statment of Changes in Equity for first half of 2014 and 2013 unaudited.
The accompanying Notes 1 to 20 and Appendix | and Il are an integral part of the Condensed Consclidated Statement of Changes in Equity for the first half of 2014.

Barcelona, 28 July 2014

e, Cheistopher Cole vbr 3 Priené Wfr. Exoeste Gerards Mate Lopez

Chai : Dissctor
Dok, Rich el 2ek e Fedro de Ereban Ferrer
Drvector Draioe

Mml\

. Adex Wagen! gs: Tobwi L ey 3. Mazic Pasdo Rojo
Trvector Dribector
Nipte dzafied b the Seccetary of e Beavd of Directoss to ackmowledge that M. E CGezardo Matz Lopez has not
gmm?ﬂimmmmmm;usﬁﬁedabsmemm geedice of tus {avorable Tote, having granted a
pocy w0 Mir. Cheistopher Tole ‘

Secretary of the Board of Direclors

(= (= Ao,

D Jose Luis Biancc}l




Translation of Interim Condensed Consolidated Financial Statements originally issued in Spanish and prepared in accardance with the regulatory
financial reporing framework applicable to the Group (see Notes 2 and 20), In the event of a discrepancy, the Spanish-language version prevails.

APPLUS SERVICIES, S.A.
AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FEOWS FOR THE FIRST HALF OF 2014

(Thousands of Eurgs)

Notes 30/06/2014 () 30/08/2013 )
CASH FLOWS FROM OPERATING ACTIVITIES:
. Profit from operating activitios befare tax 12,756 {56,348)
: Adjustments of items that do not give rise to operating cash flows-
Depreciation and amortisation charge 586 45,266 428,439
. Writedown of goodwill and impairment of intangible assets - 59,500
. Changes in provisions and allovances (3.872) 637
:  Financial loss 14b 25,684 42,270
Share of profit of companies accounted for using the equity method (1.426) (1.197)
Gains or lossas on disposals of property, plant and equipment (152} -
Gains or losses on disposals of intangible assels 16; -
Profit from operations before changes in working capital {1) 78,2724 93,301
Changes in working capital-
Changes in trade and other receivabies {20,585) (36,462)
Changes in inventories {926) {771),
Changes in trade and other payables {4.850) 2,240
Cash generated by changes in working capital {Il} (26,361} (34.993)]
Income fax {14,285) {8219
Cash flows from income tax {IIf) {14,285)| {8,219)
NET CASH FLOW FROM QPERATING ACTIVITIES (A= (tH{IIH(I1) 37,626 50,089/
| CASH FLOWS FROM INVESTING ACTIVITIES:
Receivables due to disposals of subsidiaries 3c 8,244 1.336
;. Payments due to acquisition of subsidiaries and other non-current financial assets (892) {11,573)
| Payments due ko acquisifion of non-recurrent assets {2,937)| {588)
. Payments due to acquisition of intangibie and property, plant and equipment assets {16,166)|' {19,666
3 Net cash flows used in investing activities (B) {11,751} {30,493
CASH FLOWS FROM FINANCING ACTIVITIES:
: Netissuance of equity 292,201 - -
Interest received 1db 1,768 839{
" Interest paid (15.896) (22,046)
Net Changes in non-current financing (charges and payments) (358,760) 5,815
Net Changes in curent financing (charges and payments) (5.811) (1,465)
Dividends paid by Group companies 19 nen-controlling interests 10 (1,438} -
Net cash flows used in financing activities (C) (87,936) {16,857}
EFFECT OF EXCHANGE RATE IN FOREIGN CURRENCY (D) (3,381}’ {1,558)
NET CHANGE IN CASH AND CASH EQUIVALENTS (A+B +C +D) (65,442) {4,819
Cash and cash equivalents at beginning of year 180,877 141,426
115,435] 136,607

: Cash and cash equivalents at end of year

(") Interim Condensed Consolidated Statement of Gash Flows for the first half of 2014 and 2013 unaudited.

The accompanying Notes 1 to 20 and Appendices | and il are an integral part of the Condensed Consolidated Statement of Cash Flows for the

first hatf of 2014,
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Transfation of interim condensed consolidated financial stafements originally issued in Spanish and prepared in accordance
with the regulatory financial reporting framework applicable to the Group (see Notes 2 and 20). In the evenf of a discrepancy,
the Spanish-language version prevails.

Applus Services, S.A.

and Subsidiaries

Notes to the Interim Condensed Consolidated Financial Statements
for the first half of 2014

Group’s activities

Applus Services, S.A. (formerly Applus Technologies Holding, S.L. — hereinafter "the Parent’-) has been the
Parent of the Applus Group (“the Applus Group” or “the Group”) since 29 November 2007 and was incorporated
on 5 July 2007 as a private limited liability company for an indefinite period of time under the name of
Libertytown, S.L., which was changed to Applus Technologies Holding, S.L. on 10 July 2008 and on 4 March
2014 o the current name. On 4 March 2014, the shareholders at the Parent's Annual General Meeting agreed to
change the Parent from a private limited liability company to a public limited liability company.

When the Company was incorporated its registered office was established at calle Aribau no. 171, Barcelona. On
29 November 2007, the registered office was moved to its current location at Campus de la UAB, Ronda de la
Font del Carme s/n, Bellaterra, Cerdanyocla del Vallés (Barcelona).

On 25 March 2014, the Parent's Annual General Meeting amended its company object. The Parent's company
object is as follows:

+ The provision of services related to the automotive industry and vehicle and road safety (engineering
processes, design, testing, standardisation and certification of second-hand vehicles) and technical
inspections for other non-automotive industries except for reserved activities subject to special
legislation.

e The performance of technical audits of all manner of facilities used for vehicle roadworthiness or
monitoring tests throughout Spain and abroad and any other type of non-vehicle inspections.

s The preparation and performance of all manner of studies and projects relating to the foregoing
activities, whether of an economic, industrial or technical nature or relating to real estate, computing or
market research, and the supervision, management and rendering of services and provision of
counselling on the performance thereof.

e The provision of advisory, administration and management services of a technical, tax, legal or
commercial naiure.

e The provision of commercial intermediation services in Spain and abroad. The provision of all manner of
quality and quantity inspection and control services, statutory inspections, cooperation with the public
authorities, consulting, audit, certification and standardisation services, personnel training and skill-
building and technical assistance in general aimed at enhancing quality, safety and environmental
organisation and management.

s The performance of laboratory or in situ studies, work, measurements, trials, analyses and controls
using the professional methods and means deemed necessary or appropriate and, particularly, relating
to materials, equipment, products and industrial facilities in the mechanical, electrical, electronics and T
fields and the areas of fransport, communications, administrative organisation, office computerisation,
mining, foodstuffs, environment, construction and civil engineering at the design, project, manufacturing,
construction, assembly and start-up phases and subsequent maintenance and production for alt manner
of companies and public and private entities including central government, autonomous community,
provincial and municipal authorities and for all manner of bodies, institutions and users in Spain and
abroad.



e The acquisition, holding and direct or indirect management of shares or other equity investments or
ownership interests in share capital and/for securities entitling the holder to obtain shares, equity
investments or ownership intereste in companies of any kind and entites with or without legal
personality incorporated under Spanish law or any other applicable legistation in accordance with Article
116 of the Consolidated Spanish Corporation Income Tax Law, approved by Legislative Royal Decree
4/2004, of 5 March, or any legal provisions that may replace such legislation, and the direct or indirect
management of any such company or entity through the membership, attendance at or holding of
positions on any governing or managing body of the aforementioned companies or entities, performing
such advisory or management services through the related organisation of material and human
resources. The activities expressly reserved by the Spanish Collective Investment Undertakings Law
and by the Spanish Securities Market Law for entities of investment services.

The Parent will be able develop the activities described in the precedent paragraphs of its company object,
directly or partially carried on by the Company through the ownership of shares or other equity interests in
companies with an identical or similar company object. The Parent can also develop these activities indirectly,
acting then only as investment company or holding company.

On 29 November 2007, the Parent acquired all the shares (100%) of Applus Servicios Tecnologicos, S.L.U., at
that date the holding company of the Applus Group. From that date the Group became wholly owned by Azul
Holding S.C.A. which is an investee of funds managed by The Carlyle Group.

On 21 December 2012, the Velosi Group was acquired by the Applus Group. The transaction was carried out
through the non-monetary contribution of all the shares of Azul Holding 2 S.a r.l, the sole shareholder of the
Velosi Group, by Azul Holding, S.C.A., shareholder of the Parent.

On 7 May 2014, the Board of Directors, acting under powers delegated from the Parent's Shareholders on 25
March 2014, resolved unanimously, request the official admission to trading in the Stock Exchanges of Madrid,
Barcelona, Bilbac and Valencia and the public offering and initial public offering of new shares on the Spanish
Stock Exchanges, a process which was completed successfully. Therefore, the Parent's shares have been listed
on the stock market since 9 May 2014 (see Note 10-a).

The subsidiaries and associates directly or indireclly owned by the Parent and included in the scope of
consolidation are shown in Appendix I.

The subsidiaries and associates directly and indirectly owned by the Parent and excluded from the scope of
consolidation either because they are dormant companies or because effective control over them is not held by
the Applus Group are shown in Appendix |l.

Basis of presentation

a) Basis of presentation

These interim condensed consolidated financial statements for the first half ended 30 June 2014 were
prepared in accordance with IAS 34, Interim Financial Reporting, which forms part of International Financial
Reporting Standards as adopted by the European Union (EU-IFRSs). These interim condensed consolidated
financial statements must be read in conjunction with the consolidated financial statements for the year ended
31 December 2013, which were prepared in accordance with EU-IFRSs. Accordingly, it was not necessary o
repeat or update certain notes or estimates included in those consolidated financial statements. Therefore,
the accompanying selected explanatory notes include an explanation of the events and changes that are
significant to an understanding of the changes in consolidated financial position and consolidated results of
operations, consolidated comprehensive income and consolidated cash flows of the Applus Group in the
period from 31 December 2013, the date of the aforementioned consolidated financial statements, to 30 June
2014.

These interim condensed consolidated financial statements were formally prepared by the Parent’s Board of
Directors at its meeting held on 28 July 2014,



b)

c)

The interim condensed consolidated financial statements of the Applus Group were prepared on the basis of
the financial statements of Applus Services, S.A. and of the Group companies according to EU-IFRS.

Comparative information

In accordance with IAS 3420, in order to present comparative information, these interim condensed
consalidated financial statements  include the interim condensed consolidated balance sheets at 30 June
2014 and 31 December 2013, the interim condensed consolidated income statements for the first half ended
30 June 2014 and 2013, the interim condensed statements of comprehensive income for the first half ended
30 June 2014 and 2013, the interim condensed consolidated statements of changes in equity for the first half
ended 30 June 2014 and 2013, the interim condensed consolidated statements of cash flows for the first half
ended 30 June 2014 and 2013 and the explanatory notes to the interim condensed consolidated financial
statements for the first half ended 30 June 2014.

The main changes in the scope of consolidation are described in Note 3-c.

Responsibility for the information and use of estimates

The information in these interim condensed consolidated financial statements is the responsibility of the
Parent's directors, who are responsible for the preparation of the interim condensed consolidated financial
statements in accordance with the applicable regulatory financial reporting framework (see Note 2-a) above)

and for the internat control measures that they consider necessary to make it possible to prepare the interim
condensed consolidated financial statements free from material misstatement.

In the Group's interim condensed consolidated financial statements at 30 June 2014, estimates were
occasionally made by management of the Parent and of the consolidated companies, later ratified by their
directors, in order {o quantify certain of the assets, liabilities, income, expenses and obligations reported
herein. These estimates relate basically to the following:

- The measurement of goodwill.

- The impairment losses on certain assets.

- The recoverability of the deferred tax assets.

- The useful life of the property, plant and equipment and intangible assets.

- The assumptions used in measuring the fair value of the financial instruments.

- Income from pending to be billed services.

- Provisions and contingent liabilities.

Although these estimates were made on the basis of the best information available at 30 June 2014 on the
evenls analysed, events that take place in the future might make it necessary to change these estimates

{upwards or downwards} in coming years. Changes in accounting estimates would be applied prospectively in
accordance with the requirements of IAS 8.

Accounting policies

The accounting policies used in these interim condensed consoclidated financial statemenis at 30 June 2014 are

the same as those used in the condensed consolidated financial statements for the year ended 31 December
2013, except as described below:



a) Changes in accounting principles and disclosure rules effective in 2014

In 2014 new accounting standards came into force, which, accordingly, were taken into account in the
preparation of these interim condensed consolidated financial statements.

The foliowing standards have been applied in these interim condensed consolidated financial statements but

did not have a significant impact on the presentation hereof or the disclosures herein;

New standards, amendments and
interpretations:

Content:

Obligatory application
in annual reporting
periods beginning on
or after:

IFRS 10, Consolidated Financial
Statements (issued in May 2011)

Supersedes the requirements relating to consolidated
financial statements in IAS 27

1 January 2014 (1}

IFRS 11, Joint Asrangements (issued in
May 2011}

Supersedes the requirements relating to consolidated
financial statements in IAS 31

1 January 2014 (1)

IFRS 12, Disclosure of Interests in Other
Entities (issued in May 2011)

Single IFRS presenting the disclosure requirements
for interests in subsidiaries, associates, joint
arrangements and unconsolidated entities

1 January 2014 (1)

IAS 27 (Revised), Separate Financial
Statements {issued in May 2011}

The IAS is revised, since as a result of the issue of
IFRS 10 it applies only to the separate financial
statements of an entity

1 January 2014 (1)

IAS 28 (Revised), Investments in
Associates and Joint Ventures (issued in
May 2011)

Revision in conjunction with the issue of IFRS 11,
Joint Arrangements

1 January 2014 (1}

Transition rules: Amendments to IFRS
10, 11 and 12 (issued in June 2012)

Clarification of the rules for tfransition to these
standards

1 January 2014 (1)

Investment Entities: Amendments to
IFRS 10, [FRS 12 and [AS 27 (issued in
October 2012)

Exception from consolidation for parent companies
that meet the definition of investment entities

1 January 2014

Amendments to IAS 32, Financial
Instruments: Presentation - Offsetting
Financial Assets and Financial Liabilities
{issued in May 2013)

Additional clarifications to the rules for offsetting
financial assets and financial liabilities under IAS 32

1 January 2014

Amendments to IAS 36, Recoverable
Amount Disclosures for MNon-Financial
Assets (issued in May 2013)

Clarifies when certain disclosures are required and
extends the disclosures required when recoverable
amount is based on fair value less costs to sell

1 January 2014

Amendments to [AS 39, Novation of
Derivatives and Continuation of Hedge
Accounting (issued in June 2013}

The amendments establish the cases in which -and
subject fo which criteria- there is no need to
discontinue hedge accounting if a derivative is
novated

1 January 2014

(1) The European Union postponed the mandatory effective date by one year. The original JASB application date

was 1 January 2013.



b) Accounting standards issued but not yet in force in 2014

At the date of formal preparation of interim condensed consolidated financial statements, the following
standards and interpretations had been published by the International Accounting Standards Board (IASB)
but had not yet come into force, either because their effective date is subsequent to the date of the interim
condensed consolidated financial statements or because they had not yet been adopted by the European

Union (EU-IFRSs):

New standards, amendments and interpretations

Obligatory application in
annuat reporting periods
beginning on or after:

Approved for use in the European Union

IFRIC 21, Levies (issued in May 2013)

This interpretation addresses the accounting
for a liability to pay a levy that is triggered by
an entity undertaking an activity on a
specified date

17 June 2014 (1)

Not yet approved for use in the European

Unicn at the date of pubfication of this document

New standards

IFRS 9, Financial Instruments:
Classification and Measurement (issued in
November 2009 and in October 2010) and
subsequent amendments to IFRS 9 and
IFRS 7 on effective date and transition
disclosures {issued in December 2011} and
hedge accounting and other amendments
(issued in November 2013)

Replaces the IAS 39 requirements relating
to the classification, measurement and
derecognition of financial assets and
liabilities and hedge accounting

To be determined

IFRS 15, Revenue from Contracts with
Customers (issued in May 2014)

New  revenue recognition standard
(supersedes IAS 11, IAS 18, IFRIC 13,
IFRIC 15, IFRIC 18 and SIC-31

1 January 2017

Amendments and Interpretations

Amendments to [AS 19, Defined Benefit
Plans: Employee Contributions (issued in
November 2013)

The amendments were issued to allow
employee contributions to be deducted from
the service cost in the same period in which
they are paid, provided certain requirements
are met.

1 July 2014

Improvements to IFRSs, 2010-2012 cycle
and 2011-2013 cycle (issued in December
2013)

Minor amendments to a series of standards

1 July 2014

Amendments to JAS 16 and IAS 38,
Clarification of Acceptable Methods of
Depreciation and Amortisation (issued in
May 2014)

Clarify the acceptable methods of
depreciation and amortisation of property,
plant and equipment and intangible assets

1 January 2016

Amendments to IFRS 11, Accounting for
Acquisitions of Interests in Joint Operations
(issued in May 2014)

Provide guidance on the accounting for
acquisitions of interests in joint operations in
which the activity constitutes a business

1 January 20186

(1) The EU endorsed IFRIC 21 (EU Gazette of 14 June 2014), changing the original effective date established by
the IASB (1 January 2014) to 17 June 2014

The Parent's directors have not considered the early application of the standards and interpretations detailed
above and, in any event, application thereof will be considered by the Group once they have been approved,

as the case may be, by the European Union.

In any case, the Parent's directors have assessed the potential impact of applying these standards in the
future and consider that their entry into force will not have a material effect on the Group's interim condensed

consolidated financial statements.




c)

d)

Changes in the scope of consolidation

c.1 Inclusions in the scope of consolidation in the first half of 2014

The main changes in the scope of consolidation in the first half of 2014 were as follows:

Companies incorporated in the scope of consolidation in the first half of 2014:
~-  Applus Velosi DRC, S.arld.

—- Velosi Mozambique LDA

- Applus Velosi Czech Republic, S.R.O.

The subsidiary John Davidson Australia, Ply. incorporated Applus Velosi DRC, S.4 r.l. through menetary
contributions of USD 9 thousand (EUR 7 thousand), giving it an ownership interest of 90%. Also, on 28
February 2014 the non-controlling shareholder entered into an agreement to fransfer 10% of the shares fo
John Davidson Australia, Pty. Ltd., making the latter the sole shareholder of Applus Velosi DRC, S.ar.l.

Additionally, Steel Test (PTY) Limited and Velosi SA (PTY) Lid. incorporated Velosi Mozambique LDA with a
share capital of MZN 100 thousand (EUR 2 thousand); this subsidiary was included in the scope of
consolidation in the first half of 2014.

On 22 January 2014, Velosi Malta Il Limited incorporated Applus Velosi Czech Republic, S.R.O. with a share
capital of CZK 200 thousand (EUR 7 thousand).

¢.2. Excusions from the scope of consolidation in the first half of 2014

On 19 February 2014, Applus RTD KK., which had been dormant, was liquidated, which did not have a
material impact on the Group's interim condensed consolidated income statement.

Cn 14 March 2014, the Group sold the Agrofood business division owned by LGAI Technological Center,
S.A., Applus Norcontrol, S.L., Applus Portugal, LTDA and Applus Quality Inspection Co, Ltd. for EUR 10,384
thousand. Also, the related agreement included the sale of all the shares of Irtapplus, S.L. (including 75.42%
of the shares of Applus Agroambiental, S.A). A portion (EUR 8,244 thousand) of the price obtained from the
sale of the Agrofood business was collected when the purchase and sale agreement was executed, and the
remaining EUR 2,150 thousand was deposited in the form of a guarantee by the buyer to cater for possible
adjustments to the price, the deadline for payment of which is 30 June 2016.

On 30 March 2014, the dormant company Velosi Project Services Pte Ltd. was liquidated, which did not have
a material impact on the Group's interim condensed consolidated income statement.

Transactions in currencies other than the euro

The Group's functional currency is the Euro. Therefore, all balances and transactions in currencies other than
the euro are deemed to be “foreign currency transactions”. At the end of each reporting pericd, monetary
assets and liabilities denominated in foreign currencies are franslated to euros at the rates prevailing on the
consolidated statement of financial position date. Any resulting gains or losses are recognised directly in the
interim condensed consolidated income statement. The balances in the interim condensed consolidated
financial statements of the consolidated companies with a functional currency other than the eurc are
translated to euros as follows:

- Assets and liabilities are translated by applying the exchange rates prevailing at the reporting date.
- Income, expenses and cash flows are translated at the average exchange rates for the year.

- Eguity items are franslated at the historical exchange rates.



- Translation differences arising as a consequence of the application of this method are presented under
"Equity Attributable to Shareholders of the Parent - Translation Differences” in the accompanying interim
condensed consolidated statement of financial position.

The detail of the equivalent euro value of the main assets in foreign currency held by the Group at 30 June
2014 and 31 December 2013 is as follows (in thousands of euros):

Balances held in: 30/06/2014. ) 31/12/2013
US Dollar 398,887 387.530
Canadian Dollar 67,448 69,674
Danish Krone 56,397 56,936
British Pound 53,391 53,463
Australian Dollar 42,806 44,137
Singapore Dollar 21,549 22,294
Colombian Peso 24,380 22,075
Chilean Peso 17,054 16,617
Rials Qatar 14,532 15,100
Emirate States Dirhams 12,801 14,775
Brazilian Real 16,174 13,751
Chinese Yuan Renminbi 13,139 13,243
Czech Koruna 10,424 12,467
Indonesian Rupiah 10,488 11,962
Rivals Saudi Arabia 10,154 10,830
Malaysian Ringgit 11,201 10,682
Norwegian Kroner 9,706 8,795
Argentine Peso 6,541 8,246
Mexican Peso 8,081 6,752
Guatemalan Quetzal 4,390 4,274
Panamanian Balboa 2,875 3,884
South African Rand 3,921 3,881
Papua New Guinean kina 4,710 3,806
Russian Ruble 2,970 3,689
Dinars Kuwait 2,596 3,255
Indian Rupee 2,733 2,962
Dinars Bahrain 706 2,636
South Korean won 670 1,915
Nigerian Naira 2,500 1,651
Otros 4,040 4,597
Total 837,264 835,881




. Goodwill

The detail, by cash-generating unit, of the goodwill at 30 June 2014 and 31 December 2013 is as follows:

Thousands of euros
Cash-generating Unit 30/06/2014 31/12/2013
Gross Accumulated Gross Accumulated
Value Hmpairment Net Value Value Impairment Net Value
Auto Spain 170,972 - 1709721 170,972 - 170,972
RTD Europe 139,388 (36,101)| 103,287F 139,287 (36,101)] 103,186
RTD US and Canada 63,386 - 63,386 63,058 - 63,058
IDIADA 56,555 - 56,553 56,555 - 56,555
Velosi 26,751 - 26,751 26,469 - 26,469
Norcontrol 21,708 (11,370) 10,338 21,708 (11,370) 10,338
LGAI 29,239 - 29,239 29,239 - 29,239
RTD Asia and Pacific 27,580 (15,674) 11,906 27,471 (15,674) 11,797
Auto Denmark 7,496 {642} 6,854 7,501 (642) 6,859
Auto US 23,274 (17,133) 6,141 23,274 (17,133) 6,141
Norcontrol Latam 2,126 - 2,126 1,982 - 1,982
Auto Finland 52,782 (52,782) - 52,782 (52,782) -
Other 1,286 - 1,286 1,286 - 1,286
Total goodwill 622,543 (133,702) | 488.841{ 621,584 (133,702)| 487,882
The changes in the first half of 2014 and in 20113 were as follows:
Thousands of
Curos

Balance at 31 December 2012 571,168

Changes in the scope of consolidation 9,113

Translation differences (8,413)

Disposals (2,701)

Impairments (81,285)

Balance at 31 December 2013 487,882

Translation differences 959

Balance at 30 June 2014 488,841
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5.  Other intangible assets
The changes in the first half of 2014 and in 2013 in intangible asset accounts and in the related accumulated
amortisation were as follows:
30 June 2014 — Thousands of euros
Balance at | Changesin | Additions | Disposals Cé:}:cfl]xgaisglen Balance at
1 January | the scopeof | orcharge or Transfers rates and 30 June
2014 consolidation | for the year | reductions 2014
other
Cost:
Administrative concessions 112,164 - - - - - 112,164
Patents, licences and trademarks 284,683 - 1,029 - 48 34 285,794
Administrative authorisations 259,910 - - - - - 259,910
Custormer portfolio 136,501 - - - - - 139,501
Computer software 46,968 (639} 1,464 (1,337) 186 (1%) 46,603
Goodwill acquired 12,132 (160} - - - 2 11,974
Asset usage rights 72,960 - - - - - 72,960
Other 28,170 (437) 2,002 (10,221) (213) 529 19,830
Total cost 956,488 (1,256) 4,495 (11,558) 21 346 948,736
Accumulated amortisation
Administrative concessions (49,690) - (3,104} - - - (52,794)
Patents, licences and trademarks {68,014} - (7,032) - - (69) (75,113)
Administrative anthorisations (33,257} - (7,916} - - - (41,173)
Customer portfolio (46,331) - (5,172} - - - (51,503)
Computer software (41,017) 568 (1,631} 1,320 4 (153) (40,909)
Goodwill acquired (105) 27 - - - - (78)
Asset usage rights (29,470) - (1,525} - - - (30,993)
Other (18,027) 177 (758) 10,221 - 28 (8,359)
Total Accumulated amortisation (285,911) 772 (27,138) 11,541 4 194y (390,926)
Total impairments (37,882) - - - - - (37,882)
Total Net Value 632,695 (484) (22,643) 17 25 352 609,928

in the first half of 2014 the amortisation charge associated with the intangible assets from previous years of the
Purchase Price Allocation recognised in the accompanying interim condensed consolidated income statement
amounted to EUR 22,660 thousand.
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2013 — Thousands of euros
Batanceat | Changes in Additions Disposals Changes in | Balance at
1 January | the scope of mt“charge or Transfers exchange 31
2013 consolidation or the reductions rates and | December
year other 2013

Cost:

Administrative concessions 112,164 - - - - - 112,164
Patents, licences and trademarks 283,193 - 1,565 - 15 (20 284,683
Administrative authorisations 259,910 - - - - - 259910
Customer portfolio 139,501 - - - - 139,501
Computer software 43,909 131 3,119 (156) 1,056 (1,091) 46,968
Goodwill acquired 9,334 - 3.211 - 9 (422) 12,132
Asset usage rights 72,960 - - - - - 72,960
Other 20,542 8 3,509 (13) 4913 (789) 28,170
Total cost 941,513 139 11,404 (169) 5,993 (2,392) 956,488
Accumulated amortisation

Administrative concessions {41,855} - (7,835) - - - (49,690)
Patents, licences and trademarks (53,450} - (14,550} (69) - 55 (68,014)
Administrative authorisations (17,523} - (15,734} - - - (33,257)
Customer portfolio (37,148) - (9,035) - - (148) (46,331)
Computer software (34,388) (132) (7,124} 115 (75) 587 (41,017)
Goodwill acquired (106) - - - - 1 (105)
Asset usage rights (25,990} - (3.471) “ Gl - (29.470)
Other (14,665} - (2,678) (7 (1,377) 700 (18,027)
Total Accumulated amortisation (225,125) (132) (60,427) 39 (1,461) 1,195 (285,911)
Total impairments - - (37,882) - - - (37,882)
Total Net Value 716,388 7 (86,903) {130) 4,532 (1,197) 632,695
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Intangible assets by cash-generating unit

The detail, by cash-generating unit, of the intangible assets is as follows:

30 June 2014 - Thousands of euros

RTDUS

RTD

é”;;‘:l E‘E};l;e o | velosi c:nn:da IDIADA | Norcortrol | LGAI ﬁ;sai:i?:lr::d AutoUs [ NOCOMIOT] gy

Cost:

Administrative concessions 94,101 - - - - - 182 - - 17,881 - 112,164
frzge;f;r]g"m and 18,740 92688 | 10,740 43122 282100 22,806 40,096 8772 15440 5,780 - 285,794
Administrative authorisations 165,586 - 93,924 - - - - - - - - 259,910
Customer portfolio 1241 41,532 - 21,557 | 43490 - 18,822 4,142 8119 - 598 | 139,501
Computer software 14,947 3,524 - 185 - 3,906 6,469 2,969 - 12,976 1,627 46,603
Goodwill acquired - 3,574 - - - 3,222 1,381 265 - 3,532 - 1L974
Asset usage rights 1,244 - - - - 36,729 - 34,987 - - - 72,960
Other 860 8,999 - 357 - 401 3,042 1,698 - 4,473 - 19,830
Total cost 297119 150,317 104,004 65,221 71,700 67,064 69,992 52,833 23,559 44,642 2,225 948,736
Accumulated amortisation

Administrative concessions {43,593) - - - - - (182) - - (9,019) - (52,794)
fr‘;fjeenj;s;:gemes and (5.096)| (259251 (2.636)| (6468)] (7ay| @9em| oy eouo| @ose| @520 - (75,115)
Administrative authorisations (9,816) - (31,351 - - - - - - - - (41,173)
Customer portfolio - {10,937y - 5,704 (12,971 - (18,822) (813) (2,138) - (118) ] (51,503)
Computer software (13000 ] (2.981) - (178) - 3014|686 (2658 - (6,771} | (1617} (40,909)
Goodwill acquired - - - - - - (71 ) - - - (78)
Asset usage rights {983) - - - - (10,556) - (19,456) - - - (30,995)
Other @] (3,695 - (63) - eon| o] (275 - (1,823) - (8,359)
:;f:t‘?sz‘t:i‘:)‘;‘“lmd (73,564) | (43,538)] (33993)1 (12.413)| (20,400) | (22,774)] (36,646) | (26519 (6204)| (23,140 (1,735) | (300,926)
Total impairments (7,051 | (16,744) (8,115) - - - - - - (5,972) - (37,882}
Total Net Yalue 216,504 50,035 61,956 52,808 51,300 44,290 33,346 26,314 17,355 15,530 490 | 609,928
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2013 - Thousands of euros
g;;fl Eﬂie Fﬁ‘;ﬁ g | velost Tgf i IDIADA. | Norcontrol | LGAI Rlegﬁm Auto US N‘j’f::’a‘;“’{ Tatal
anada Pacific

Cost:

Administrative concessions 94,101 - - - - - 182 - - 17,881 - 112,164
Patents, licences and trademarks 18,740 92,273 10,140 43,122 28,210 22,169 40,096 8,772 15,440 5,781 - 284,683
Administrative autherisations 163,986 - 93,924 - - - - - - - - 259,910
Customer portfolio 1,241 41,532 - 21,557 43,490 - 18,822 4,142 8,119 - 598 139,501
Computer software 15,434 3433 - 173 - 3,847 6,364 3,161 - 12,939 1,617 46,968
Goodwill acquired - 3,662 - - - 3211 1,541 265 - 3453 - 12,132
Asset usage rights 1,244 - - - - 36,729 - 34,987 - - - 72,960
Other 700 7,065 - 273 - 375 37228 2,004 - 14,525 - 28,170
Total cost 297,446 147,965 104,064 63,125 71,700 66,271 70,233 53,331 23,559 54,579 2,215 956,488
Accumulated amortisation

Admipistrative concessions (40,729 - - - - - (135) - - (8,766) - {49,690)
Patents, licences and trademarks (4,674) (24,512) (2,467) 4,312) (6.864) (7.940) (9,960) (2,135) (3,757 (1,393) - {68,014)
Administrative authorisations (6,184) - (27,073) - - - - - - - - (33,257)
Customer portfolic - (10,106) - (3,802) (10,705) - (18,969) (675) (1,976) - 98| {(46,331)
Computer software {13,738 (2,724) - {162) - (2,830} (5,367 (2,725) - (11,91%) (1,561} | (41,017)
Goodwill acquired - - - - - - 98) (7) - - - (103)
Asset usage rights - - - - - (10,156) - 19.314) - - - (29,470)
Other a9y | 3,190 - (55) - e8| a0 (1242) - (11,767) @ | a8
I;t::tgzﬂ:::“lat&d {65,520) (40,532) (29,540) (8,331) (17,569) {21,310) (35,779) (26,098) (5,733) (33,836) (1,663) | (285,911)
Total impairments (7051 | (16,749 (8,115) - - - - - - (5.972) - (37,882}
Total Net Value 224,875 90,682 66,409 56,794 54,131 44,961 34,454 27,233 17,526 14,771 552 632,693

At 30 June 2014, the fully amortised intangible assets in use amounted to EUR 38,796 thousand (31 December
2013: EUR 38,925 thousand). The Group did not have any temporarily idle items at 30 June 2014 or 31
December 2013.

At 30 June 2014 and 31 December 2013, the Group did not have any significant firm intangible asset purchase
commitments.
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6. Property, plant and equipment

The changes in the first half of 2014 and in 2013 in the various property, plant and equipment accounts and in the
related accumulated depreciation and impairment losses were as follows:

30 June 2014 — Thousands of euros

Balance at { Changesin | Additions | Disposals T Changes in Balance at
1 Januar the scope of | or charge or ransfers |- exchange 30 June
Y ope £ . rates and
2014 consolidation | for the year | reductions 2014
other
Cost:
Land and buildings 134,371 {610) 2,783 17 1,495 147 138,169
Plant and machinery 229436 (5.795) 6,686 (32,150) 905 1,048 200,090
Other fixtures, tools and fumiture 61,849 (2,400) 1954 (149) 984 219 62,457
Other items of property, plant and equipment 67,616 (370} 2,277 {4,286) (1,228) 1,041 65,050
Advances and property, plant and equipment in 3,900 - 908 @3] @15 g 2,445
Grants (646} - - 183 - - (463)
Total cost 496,535 (9,173) 14,608 (36,682) () 2,463 467,748
Accumulated depreciation
Land and buildings (45,559) 395 (2,042) 9 (46} 43 (47,200}
Plant and machinety (153,714) 3,797 (10,074} 32,188 (54} (375 (128,232}
Other fixtures, tools and furniture (46,070) 1,640 (1,760} 149 (91} [€))] (46,136}
Other items of property, plant and equipment (60,045) 350 (4,252) 3,740 167 (427) (60,467}
Total Accumulated depreciation (305,388) 6,182 (18,128) 36,086 (24) (763)| (282,035)
Provision (1,697) - (41) 365 - - (1,373)
Total net value 189,450 (2,993) (3,561) (231) (25) 1,700 184,340
2013 — Thousands of euros
Balance at | Changes in the Additions Disposals Changes in | Balance at
1 January scope of o;chargc or Transfers cxchange 31
2013 consolidation or the reductions fates and December
year other 2013
Cost:
Land and buildings 136,183 932 1,454 (1,936) 534 (2,796) 134,371
Plant and machinery 215,612 865 24,397 (10,682) 2,783 (3,539) 229,436
Other fixtures, tools and furniture 73,759 43 5,273 (1,903) 216 (15,539 61,849
Other items of property, plant and equipment 61,258 391 3,852 (3,062) (483) 5,660 67,616
Advances and property, plant and equipment in 7,601 - 5.802 @8)|  (9,043) @3) 3,909
Grants (L19% - 114 437 - - (646)
Total cost 493,216 2,231 40,892 (17,554) (5,993) (16,257) 496,535
Accumulated depreciation
Land and buildings (42,253) (743) (4,789 1,058 308 860 (45,559)
Plant and machinery {151,904} (699) | (20,583} 10,246 1,292 7,934 (153,714)
Other fixtures, tools and furniture (44,120} 4 (3,596) 1,392 7 321 (46,070)
Other items of property, plant and equipment (56,681) (327 (8,223} 2,889 (68) 2,365 {60,045)
Total Accumulated depreciation {294,958) {1,765) | (37,191} 15,585 1,461 11,480 {305,388)
Provision (1,692) - 5 - - - {1,697)
Total net value 196,566 466 3,696 (1,969) (4,532) (4,777) 189,450
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The changes in the scope of consolidation in 2014 relate mainly o the sale of the Agrofood business division
owned by: LGAI Technological Center, S.A., Applus Norcontrol, S.L., Applus Portugal, LTDA and Applus Quality
Inspection Co, Ltd, which led to disposals with a net carrying amount of EUR 2,993 thousand.

The disposals in 2014 refate mainly to ilems of properly, plant and equipment of the subsidiary Applus
Technologies, Inc. These itemns had been fully depreciated and were not in use.

The cost of the fully depreciated items of property, plant and equipment in use at 30 June 2014 amounted to EUR
133,986 thousand (31 December 2013: EUR 119,100 thousand). The Group did not have any temporarily idle
items at 30 June 2014 or 31 December 2013.

The Group has taken out insurance policies to cover the possible risks to which its property, plant and equipment
are subject and the claims that might be filed against it for carrying on its business activilies. These policies are
considered to adequately cover the related risks.

At 30 June 2014 and 31 December 2013, the Group did not have any significant firm property, plant and
equipment purchase commitments.

7. Impairment of assets

The Parent’s management reviews business performance by type of business and geographical area at the end
of December of each year. Besides the Parent’'s management, perform an impairment test of the cash generating
units where any impairment indicator exists af the interim reporting date.

At 30 June 2014, the Parent’s management considers that there is no indication of impairment on any of its cash
generating units, except for the cash-generating unit Auto US, which was thoroughly tested for impairment
because the tender process for the award of the concession of the State of lllinois was initiated. The concessicon
was awarded to another operator on 21 May 2014, notwithstanding that the aforementioned award has been
suspended while the claim procedure initiated by the Group is decided and notwithstanding that the current
agreement expires on 30 April 2015.

At the end of June 2014 the Group received an appraisal of the fair value of the aforementioned assets from an
independent third party. Since the appraisal value of the property, plant and equipment of the concession is
higher than the carrying amount thereof, and since the Group considers that it is possible that the claim filed in
relation to the award of the concession will be successful, no impairment was recognised thereon.
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8.  Non-current financial assets

The changes in the various non-current financial asset accounts in the first half of 2014 and in 2013 were as

follows:

30 June 2014 — Thousands of euros

Balance at | (i;irdm?ns t%r Di I Chalﬁges | Balance at 30
January 2014 ge forthe 1Spasals Excuange June 2014
year rates

Investments in other companies 5,897 1,426 (2,004) 55 5,374
Fixed-income securities 10 - - - 10
Non-current receivables 1,309 69 {1,198) 10 170
Deposits and guarantees 7,281 2,130 (276) 28 9,163
Provisions {666) - - - (666)
Total 13,831 3,625 (3,478) 73 14,051

2013 — Thousands of euros

Additions or Changes in | Balance at 31
Balance at 1 .
January 2013 charge forthe | Disposals exchange December
year rates 2013

Investments in other companies 4,705 2,493 (1,143) (158) 5,897
Fixed-income securities 10 - - - 10
Non-current receivables 1,248 253 (172) (20) 1,309
Deposits and guarantees 7,868 2,067 (2,567) (87) 7,281
Provisions (668) - 2 - (666)
Total 13,163 4,813 (3,880) (265) 13,831

Deposits and guaranfees

At 30 June 2014, “Deposits and Guarantees” included EUR 5.5 millien (31 December 2013: EUR 3.4 million)
relating to restricted cash deposits to secure certain contracts entered into.

Additionally, under the heading “Financial non-current assets” the Group has EUR 850 thousand that belongs 1o
not available deposits in guarantee for certain confracts whose future availability is less than one year.
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9. Trade receivables for sales and services and other receivables

The detail of these epigraphs at 30 June 2014 and 31 December 2013 is as follows:

Thousands of euros

30/06/2014  31/12/2013
Trade receivables for sales and services 275,869 319,762
Work in progress 109,580 55,958
Bad debt provisions (21,293) (20,0235)
Trade receivables for sales and services 364,156 355,695
Trade receivables from related companies (Note 17) 11,302 4,198
Other recetvables 16,705 17,742
Bad debt provisions 16,291 10,203
Trade receivables and other receivables 402,454 387,838

The changes in the first half of 2014 and in 2013 in the allowance for doubtiu] debts were as follows:

Thousands of euros
Balance at 1 January 2013 22,664
Additions 8.890
Amounts used (7,284)
Disposals (3,670}
Changes due to the exchange rate (575)
Balance at 31 December 2013 20,025
Additions 2,508
Amounts used (1,648)
Disposals 140
Changes due to the exchange rate 268
Balance at 30 June 2014 21,293
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10. Equity

The changes in the first half of 2014 and in 2013 in “Equity” in the accompanying interim condensed consolidated
statement of financial position were as follows:

Thousands of euros
30/06/2014 | 31/12/2013

Beginning balance 323,249 390,399
Capital increases and decreases and share premium

Conversion of loans into capital - 106,832

Capital increases and share premium 300,000 -

Capital reduction {645,030) -
Changes in reserves 640,973 214
Changes in foreign currency translation reserve (1,742) {8,912)
Adjustments due o the re-measurement of derivatives - 4,882
Consolidated net loss for the year 5,914 (170,079)
Changes in non-controlling interests 1,888 87)
Ending Balance 625,252 323,249

a) Share capital and share premium

The Parent was incorporated on 5 July 2007 with a share capital of EUR 3,100, divided into 3,100 equal,
cumulative and indivisible shares of EUR 1 par value each, fully subscribed and paid by Azul Holding, S.C A.

At 31 December 2013, the share capital amounted to EUR 655,962,642 and was represented by 655,962,642
fully subscribed and paid indivisible and cumulative shares of EUR 1 par value each, numbered sequentially
from 1 to 655,962,642, inclusive, less the associated expenses of EUR 1,231,250 related o the capital
increase in November 2007.

On 4 April 2014, the sharehclders at the Parent's Annual General Meeting resclved unanimously to reduce
capital by 645,029,932 euros, through the redemption and cancellation of 645,029,932 shares of EUR 1 par
value each, of which 398,112,474 were owned by Azul Finance, $.a r.l. and 246,917,458 were owned by Azul
Holding, S.C.A., with a charge to voluntary reserves. Also, on that Parent's Annual General Meeting, the
shareholders resolved unanimously to reduce the par value of each outstanding share to EUR 0.10, leaving
the share capital at EUR 10,832,710 represented by 109,327,100 shares.

On 7 May 2014, the Board of Directors, acting under powers delegated from the Parent's Shareholders on 25
March 2014, resolved unanimously to launch a public offering and initial public offering of new shares on the
Spanish Stock Exchange.

20,689,655 new shares of EUR 0.10 par value each were issued with a share premium of EUR 14.40 per
share, and the new shares carried the same rights and obligations as the previously existing shares.

Additionally, 55,172,414 existing shares of the shareholder Azul Finance, S.a r.l. were sold with a par value
per share of EUR 0.10. These shares were sold for EUR 14.50 each.

On 9 May 2014, the Spanish National Securities Market Commission (CNMV) admitted all the 130,016,755
shares of the Parent to frading on the Stock Exchange.

On 20 May 2014, the global coordinators of the public offering exercised early their right to subscribe
7,586,207 shares of the shareholder Azul Finance, S.3 r.1. for a price of EUR 14.50 per share.
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b)

c)

Therefore, at 30 June 2014, the Parent's share capital was represented by 130,016,755 fully subscribed and
paid ordinary shares of EUR 0.10 par value each.

Per the notifications of the number of shares submitted to the CNMV, the shareholders owning significant
direct and indirect interests in the share capital of the Parent representing more than 3% of the total share
capital at 30 June 2014 were as follows:

C Percentage of

ompany ownership

30/06/2014
Azul Holding, S.C.A 35.50%
Goverment of Singapore Investment Corporation PTE, Lid. 6.15%
Morgan Stanley Group 6.07%
Ameriprise Financial, Inc. 3.85%
Deutsche Bank, A.G. 3.47%
Carmignac Gestion, S.A. 3.11%

The Parent's directors are not aware of any other ownership interests of 3% or more of the share capital or
voting rights of the Parent, or of any lower ownership interests that might be able to exercise a significant
influence over the Parent.

Reserves

The reserves includes an amount of EUR 645,030 thousand relating to a restricted reserve corresponding to
the capital reduction carried out on 4 April 2014 (see Note 10-a above).

In the first half of 2014 the Parent recognised under "Reserves” the expenses relating o the capital increase
of 7 May 2014 amounting to EUR 5,435 thousand, net of the related tax effect.

Distribution of profit

On 22 April 2014, the shareholders at the Annual General Meeting unanimously resolved to allocate EUR
113,315 thousand of the Parent's profit for 2013 to legal reserve and to negative results of prior's years.
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d) Profit/(Loss) per share

e)

The profit/loss per share is calculated on the basis of the profit aftributable to the shareholders of the Parent
divided by the average number of ordinary shares ouistanding in the year. At 30 June 2014 and 30 June 2013

the profit/{loss) per share were as follows:

30/06/2014 30/06/2013

Number of shares 130,016,755 602,056,357
Average number of shares 115,533,9971 602,056,357
Consolidated net profit/(loss) attributable to the Parent (thousands 5,914 (72,276)
of euros)
Number of treasury shares - -
Number of shares in circulation 130,016,755 602,056,357
Profit / (Loss) per share (in euros per share)

- Basic 0.051 (0.120)

- Diluted 0.051 (0.120)

There are no financial instruments that could dilute the earnings per share.

Foreign currency transiation reserves

The detail of "Foreign currency Translation reserves” in the interim condensed consolidated statement of

financial position at 30 June 2014 and 31 December 2013 is as follows:

Thousands of euros

30/06/2014 | 31/12/2013
Libertytown USA 1, Inc. subgroup (11,029) (9,778)
Arctosa Holding, B.V. subgroup (5,559) (4,194}
Velosi, S.ar.l subgroup {1,294) 2,511
Applus Iteuve Technology, S.L.U. subgroup (2,887) (1,542)
Applus Argentina, S.A. {612) (458)
Idiada Automotive Technology, S.A. subgroup 373 125
LGAI Technological Center, S.A. subgroup 1,110 620
Other 212 (206)
Total (19,686) (17,944)

Non-controlling interests

"Non-Controlling Interests”™ in the accompanying interim condensed consolidated statement of financial
position at 30 June 2014 and 31 December 2013 reflects the equity of the non-controlling shareholders in the
consalidated companies. Also, the balance of "Profit Attributable to Non-Controlling Interests” in the
accompanying interim condensed consolidated income statement reflects the share of these non-controlling
interests in the interim condensed consolidated profit or loss for the interim period.

The detail of the non-controlling interests of the fully consolidated companies in which ownership is shared
with third parfies is as follows:
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30 Tune 2014 — Thousands of euros
Share capital Profit (Loss) Total
and reserves
LGAT Technological Center, S.A. subgroup 10,930 (272) 10,658
Idiada Automotive Technology, S.A. subgroup 8,281 1,435 9,716
RTD subgroup (4) (28) (32)
Velosi subgroup 14,453 1,794 16,247
Total non-controlling interests 33,660 2,929 36,589

2013 — Thousands of euros

iggr:ez:gzl Profit (Loss) Total
LGAIT Technological Center, S.A. subgroup 11,431 (147) 11,284
Idiada Automotive Technology, S.A. subgroup 5,456 2,710 8,160
RTD subgroup 35 {39) (4)
Velosi subgroup 13,212 2,043 15,255
Total non-controlling interests 30,134 4,567 34,701

The changes in “Non-Controlling Interests” in the first half of 2014 and in 2013 are summarised as follows:;

Thousands of euros

30/06/2014 } 31/12/2013

| Beginning balance 34,701 34,788
Changes in the scope of consolidation 378 (1,521)

Other changes 7N {70)

Dividends {1,438) (2,548)

Translation differences 96 (515)

Profit for the year 2,929 4,567

Ending balance 36,589 34,701
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11. Bank borrowings

The detail, by maturity, of the bank borrowings at 30 June 2014 and 31 DBecember 2013 in the accompanying
interim condensed consolidated statement of financial position is as follows:

30 June 2014 — Thousands of Euros
Limit Current Non-current maturities
maturity 2015 2016 2017 Other Total
Syndicated loan 850,000 900 - - - 732,328 | 732,328
Other loans - 11,557 398 1,171 1,162 1,697 4,428
Credit facilities 21,492 5,807 - - - - -
Obligations under finance Ieases - 2,776 1,537 1,593 204 19 3,353
Total 871,492 21,040 1,935 2,764 1,366 734,044| 740,109
2013 — Thousands of euros
Limit Currept Non-current maturities
maturity 2015 2016 2017 Other Total
Syndicated loan 1,058,550 7,976 - 763,215 303,539 - 1,066,754
Other loans - 14,548 31 34 34 17 116
Credit facilities 33,005 11,188 - - - - -
Obligations under finance leases - 3,959 2,398 1,291 109 8§ 3,806
Total 1,091,555 37,671 2,429 764,540 303,682 25| 1,070,676

On 27 November 2007, the Group arranged a syndicated loan with Société Générale, London Branch, as the
agent bank, and Barclays Capital; Bayerische Hypo-und Vereinshank, AG, LLondon Branch; Catalunya Caixa;
Caixa Bank; Bankia; Calyon, Sucursal en Espafia; Commerzbank Aktiengeselischaft; Landsbanki Islands h.f. and
Mizuho Corporate Bank, Lid. as the participating lenders for an initial total maximum amount of EUR 1,085,000
thousand, divided into various tranches of financing.

On 21 November 2012, the Group refinanced a portion of its bank borrowings, renegotiating the terms and
conditions of 95% of the Capex Facility and 85% of the Revolving Facility, extending the term of both tranches by
two years to 25 May 2016 and establishing a single maturity at the end of the term, which also applies to the
Capex Facility.

On 13 May 2014, the Group repaid early the amount drawn down of the loan granted on 27 November 2007 and
refinanced on 21 November 2012. Then, and on the same day, the Group arranged a new syndicated loan with
Societé Générale, Sucursal en Esparia, as the agent bank and with Caixabank, S.A., BNP Paribas Fortis S.A.
N.V., Banco Santander, S.A., Credit Agricole Corporate and Investment Bank, Sucursal en Espafia, RBC Capital
Markets (Royal Bank of Canada), London Branch, Sumitomo Mitsui Finance Dublin Limited, Mizuho Bank Ltd.,
The Bank of Tokyo-Mitsubishi UFJ Ltd., UBS Limited, J.P. Morgan Limited and Citigroup Global Markets Limited.
as the subscribing banks, for a total initial limit of EUR 850,000 thousand, divided into two financing tranches.

The two tranches have a single maturity on 13 May 2019.
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The financial structure of the aforementioned syndicated loan is, therefore, as foflows:

The first half of 2014
Thousands of euros
Amount drawn .
Tranche Limit down + interest Maturity
added to principal
Facility A 700,000 700,000 13/05/2019
Facility B 150,000 35,000 13/05/2019
Effect of exchange rate changes - 5,284
Debt arrengement expenses - (7,956)
Total 850,000 732,328
2013
Thousands of euros
Amount drawn -
Tranche Limit down + Interest Matuity
added to principal
Facility B 610,000 610,000 29/05/2016
Second Lien Facility (Senior D) 100,000 100,000 29/05/2017
Revolving Facility 1 10,500 5,281 29/11/2014
Revolving Facility 2 64,500 32,441 25/05/2016
Capex Facility 1 5,800 2,900 | 29/05/2014 - 29/11/2014
Capex Facility 2 117,750 117,750 25/05/2016
Mezzanine Facility 150,000 150,000 29/11/2017
Interest added to principal -
Mezzanine Facility ) 33,539
Effect of exchange rate changes - 8,665
Debt arrengement expenses - (5,846)
Total 1,058,550 1,074,730

At 30 June 2014, the Group had drawn down a portion of the principal in US dollars, USD 272 million (30 June
2014: EUR 197 million} a portion of the principal in sterfing, GBP 20 million (30 June 2014: EUR 24 million) of the
"Facility A” tranche, and a part of the principal in Euros amounted in EUR 479 millon.

The amount drawn down of EUR 35 million from the “Facility B” tranche, which totals EUR 150 million, is entirely
in euros at 30 June 2014.

The new syndicated loan agreement establishes the achievement of a financial ratio - consolidated net financial
debt/consolidated EBITDA - that must not exceed certain values set for each first half throughout the term of the
loan, being the ratio more restrictive from 2016. At 30 June 2014, the aforementioned ratio had to be lower than
4.50. The ratio based on the interim condensed conscolidated financial statements at 30 June 2014 is 3.19.

The Group does not expect breaches of the aforementioned financial rafio in the coming years.

The Group also has certain obligations under the financing agreement which relate mainly to disclosure
requirements concerning its financial statements and business plans; positive undertakings fo carry out certain
actions, such as guaranteeing the accounting closes, guaranteeing compliance with the legislation in force, etc.
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and negative undertakings not to perform certain transactions without the lender's consent, such as certain
mergers, changes of business activity or certain assignments.

Additionally, shares of certain Applus Group subsidiaries have been pledged to secure the aforementioned loan.

The interest rates on the credit facilities and loans are tied to Euribor and Libor, pius a market spread.

The Applus Group did not have any hedging instruments at 30 June 2014 and 31 December 2013.

The financial risks to which the Group is exposed are the same as those indicated in Note 16 to the consolidated

12. Financial risks and derivative financial instruments
financial statements for 2013.
13. Tax mafters

13.1 Deferred tax assets

The detail of the deferred tax assets at 30 June 2014 and 31 December 2013 is as follows:

Thousands of euros
30/06/2014 31/12/2013
Tax loss carryforwards 65,013 60,478
Withholdings taxes and other unused tax credits 8,278 10,771
Temporary differences 37,114 30,478
Total deferred fax assets 110,405 101,727

The prior years' tax loss carryforwards at 30 June 2014 are as follows:

30 June 2014 - Thousands of

Year incurred euros
Recognised | Unrecognised
2005 - 16,215
2006 - 2,479
2007 - 48,501
2008 - 26,700
2009 60,798 34,712
2010 66,049 16,720
2011 54,876 2,587
2012 5,888 10,420
2013 1,806 6,305
2014 20,519 2,550
Total 209,936 167,189

Most of the tax losses relate to the Group's Spanish companies (EUR 189,801 thousand of recognised tax losses
and EUR 129,304 thousand of unrecognised tax losses)}, which may be offset over a maximum of 18 years.

The Group's foreign companies had withholding taxes and other tax credits amounting o EUR 8,278 thousand at
the end of the first half of 2014 (31 December 2013: EUR 10,771 thousand).

The temporary differences relate mainly to non-deductible finance costs exceeding 30% of the profit or loss from
operations of the Spanish companies pursuant to Royal Decree-Law 12/2012 amounting to EUR 21,107
thousand (31 December 2013: EUR 18,481 thousand).
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13.2 Deferred tax liabilities

“Deferred Tax Liabilities” on the liability side of the accompanying interim condensed consolidated statement of
financial position at 30 June 2014 and at 31 December 2013 includes mainly the following:

- A deferred tax liability associated with the recognition at fair value of the assets identified upon the
acquisition of the Applus Servicios Tecnologicos, S.L.U. subgroup, amounting to EUR 148,436
thousand (31 December 2013: EUR 153,709 thousand).

- A deferred tax liability associated with the recognition at fair value of the assets identified when the
other three business combinations of other Group companies, amounting to EUR 11,856 thousand,
took place (31 December 2013: EUR 12,756 thousand}).

~  The tax effect of the amortisation of goodwill paid on the acquisition of foreign companies amounting to
EUR 17,834 thousand (31 December 2013: EUR 17,001 thousand).

- Deferred tax liabilities of EUR 7,686 thousand (31 December 2013: EUR 8,054 thousand) arising as a
result of differences in the amortisation/depreciation of assets for tax and accounting purposes.

- Other deferred tax liabilities amounting to EUR 30,957 thousand (31 December 2013: EUR 27,944
thousand).

13.3 Years open for review and tax audits

The Spanish companies have opened for review by the tax authorities the last five years for income tax and the
last four years for all the other taxes applicable to them, except for the described in the following paragraphs. The
foreign companies have the last few years opened for review in accordance with the legislation in force in each of
their respective countries. The Parent’s directors do not expect any additional material liabilities to arise in the
event of a tax audit.

The main inspection procedures and tax risks to which the Group is exposed are disclosed in Note 20 to the
consolidated financial statements for 2013. The main developments in the first half of 2014 with respect to the
main tax audit in progress were as follows:

in October 2010 and December 2011, the Finnish tax authorities filed a challenge before the Tax Correction
Board, and later at the Administrative Court, relating to the tax returns for 2008 and 2009 filed by the branch that
the Group has in Finland, questioning the deductibility for tax purposes of interest arising from the fransfer of
costs for accounting purposes. In relation to those years, in May 2014 the company received notice of the
dismissal by the Administrative Court which will be appealed at the Supreme Court. In 2013 the Finnish tax
authorities extended the challenge to cover the tax returns relating to 2010, 2011 and 2012. In relation to those
years, the decision from the Tax Correction Board dismissing the challenge has been received on 5 June 2014,
and will be appealed by the Group at the Administrative Court. The possible economic consequences amount fo
EUR 8.3 millien {taking into account 2008 to 2012 and a potential penalty but not late-payment interest). For 2013
and the first half of 2014 not opened for review, the possible economic consequences would amount to an
additional EUR 1.6 million. The Parent's directors and their external tax advisors consider that there is no
probable risk in this connection, although they have quantified a maximum potential risk of EUR 4.1 million, which
has been provided for in the accompanying interim condensed consclidated financial statements.

With respect to the tax audit initiated in March 2013 of the Parent and various Spanish subsidiaries in connection
with the taxes relating from 2008 to 2011:

« On 14 July 2014, tax assessments were received with regard to all of the taxes under audit of LGAI
Technological Center, S.A., Idiada Automotive Technolegy, S.A. and Applus lteuve Technology, S.L.U.
for a total of EUR 79 thousand, which the Group signed on an uncontested basis.

= On 17 July 2014 tax assessments were received with regard to all of the taxes under audit of Applus
Servicios Tecnoldgicos, S.L.U. The fotal tax assessments signed on an uncontested basis amounted fo
EUR 1,549 thousand.
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¢ On 24 July 2014 tax assessments were received with regard to all of the taxes under audit of the Parent
Company, Applus Services, S.A. The total tax assessments signed on an unconiested basis amounted
to EUR 1,615 thousand (without considering the income tax, which is explained in the paragraphs
below).

Although previous tax assessments will be definitive 30 days after signature, the Parent's Directors have
accrued 3.2 million according to fiscal quota and interest in arrears at June 30, 2014.

With regard to corporate income tax, the tax authorities have questioned certain of the tax losses
recognised by the Group. However, as described in Note 20.3 to the Group's consolidated financial
statements for 2013, some tax losses were derecognised by the Group in 2013 based in the interpretations
being made by the tax authorities. The amount arising from the tax assessment that has been received is
under the amount of tax losses that was derecognised in 2013.

Lastly, it should be mentioned that as a result of the aforementioned audits, the tax authorities have not
initiated any penalty proceedings with respect to any of the adjusted items, since it was considered that the
audited companies’ interpretation of the law was reasonable.

Additionally, on 20 June 2014, the Council of Ministers received a report from the Ministry of Finance and
Public Administration on four draft laws aimed at reforming the Spanish tax system, which include among
other measures, a change to the standard tax rate to 28% for 2015 and 25% for 2016. At the date of
preparation of these interim condensed consolidated financial statements, final approval had not been given
yet to the corresponding laws although the Group is in the process of evaluating the impacts that could
result from the reform (and from the latest tax assessments notices received in relation to the income tax
described in the preceding paragraph), which could have an effect in relation to the net deferred tax assets
recognised in the accompanying interim condensed consolidated financial statements,

There are no further developments to report on the tax inspection procedures and various tax risks
described in Note 20 to the consolidated financial statements for 2013.
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14.

Income and expenses

a) Staff costs

The detail of “Staff Costs” in the accompanying interim

follows:

condensed consolidated income statement is as

Thousands of euros
30/06/2014 30/06/2013
Wages, salaries and similar expenses 319,946 298,636
Severances 2,100 2,424
Employee benefit costs 43,832 42067
Other staff costs 35,657 32,588
Total 401,535 375,715

The average number of employees at the Group, by professional category and gender, was as follows:

Average number of employees

First half of 2014
Professional category Men Women Total
Management and university graduates 2,654 726 3,380
Further education college graduates 2,366 527 2,893
Middle management 1,288 232 1,520
Skilled employees 5,532 1,199 6,731
Assistants, manual workers and service personnel 2,712 715 3,427
Total 14,552 3,399 17,951

Average number of employees

First half of 2013
Professional category Men Women Total
Management and university graduates 2,250 692 2,942
Further education college graduates 2,076 499 2,575
Middle management 1,143 194 1,337
Skilled employees 5,681 1,052 6,733
Assistants, manual workers and service personnel 2,410 702 3,112
Total 13,560 3,139 16,699




Also, the headcount at the end of the first half of 2014 and 2013, by category and gender, was as follows:

Numbers of employees

30/06/2014
Professional category Men Women Total
Management and university graduates 2,674 715 3,389
Further education college graduates 2,413 514 2,927
Middle management 1,610 331 1,941
Skilled employees 5,345 1,144 6,489
Assistants, manual workers and service personnel 2,712 730 3,442
Total 14,754 3,434 18,188
Numbers of employees
30/06/2013
Professional category Men Women Total
Management and university graduates 2,265 710 2,975
Further education college graduates 2,097 512 2,609
Middle management 1,153 203 1,356
Skilled employees 5,880 1,101 6,981
Assistants, manual workers and service personnel 2,454 733 3,187
Total 13,849 3,259 17,108

b) Net financial expense

The detail, by nature, of the net financial expense in the first half of 2014 and 2013 is as follows:

Thousands of euros

30/06/2014 30/06/2013
Finance income:
Other finance income from third parties 648 839
Income from disposals of financial instruments 1,120 -
Total finance income 1,768 839
Finance costs:
Finance costs arising from derivatives transactions - {4,436)
Borrowing costs relating to syndicated loan (18,009) (21,465)
Borrowing costs relating to participating loan - {7,335)
Other finance costs paid to third parties (7,803) (2,496)
Exchange differences (1,640} {7,377)
Total finance costs (27,452) {43,109
Net financial expense (25,084) {42,270)

c¢) Otherlosses

The amount recognised by the Group under "Cther Losses” relates, basically, to expenses incurred in the Initial
Public Offering of new shares in the Stock Exchanges of Madrid, Barcelona, Bilbao and Valencia amounting to

EUR 7,508 thousand.
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15. Segment information

a) Financial information by business segment

The financial information, by segment, in the interim condensed consolidated income statement in the first half of

2014 and 2013 is as follows {in thousands of euros);

First half of 2014

Applus+ Applus+ Applus+ Applus+ Applus+
Applust RTD Velosi Norcontrol Laboratories Automotive IDIADA Others Total

Revenues 260,370 184,599 05,366 23,547 145,858 70,956 103 780,799
Operating expenses (232,502) (168,059) (85,364) (20,118) (103,978} (58,361} (21,631) (690,013)
Operating Result before

amortisation, impairment 27,868 16,540 10,002 3,429 41,880 12,595 (21,528) 90,786
and other resulis

Asset amortisation {13,304) (5.869) (2,970 (2,756} {16,219 (3,725} (423) (45.266)
Tmpairment and results

from disposal of fixed 67 21 77 - 3 (35) 2 135
assels

Other results (74) (13 (697) {51) - (146) (7,660) (8,641)
QOperating Result 14,557 10,679 6,412 622 25,664 8,689 (29.609) 37,014

First half of 2013
Applus+ Applus+ Applus+ Applus+ Applus+
Applust RTD Velosi Norcontrol Laboratories Automotive IDIADA Others Total

Revenues 253,293 177,975 90,963 27,956 146,354 64,729 61 761,331
Operating expenses (225,802) (162,086) (81,390} (24,900) (104,022) (53,510) (13,366) (665,076)
Operating Result before
amortisation, impairment 27,491 15,889 9,573 3,056 42,332 11,219 (13,305) 96,255
and other results
Asset amortisation {13,810} (5,935) (3,337 (3,261) (17,769) {3,064) (1,263) (48.439)
Impairment and results from
disposal of fixed assets 77 1,328 63 (78) {60.893) - 3 (59,500}
Other results (638) (202) (1,466} (469) 127y (342) (347) {3,591}
Operating Result 13,120 11,080 4,833 (752} (36,457) 7,813 (14,912) (15,275}

The "Other" segment includes the financial information corresponding to the Group's holding activity.
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The non-current assets and liabilities, by business segment, at 30 June 2014 and at the end of 2013 are as
follows (in thousands of euros):

30/06/14:
: . Applus+ Applus+ Applus+ Applus+
Applust RTD | Applust Velost | o cooor | Laboratories | Automotive DIADA Others Total
Goodwill 178,579 26,751 12,464 29,239 183.967 56,555 1286 488,841
z‘s';‘:: intangible 163253 50,153 34,002 27.200 289,799 44,404 1,027 609,928
Tangible assets 52,629 7421 20,254 6,812 79,926 16,907 391 184,340
?"“‘c‘.‘"ﬂ“ 786 5485 4,040 640 2,207 536 357 14,051
inancial assets
f;;;‘;“d tax 8.101 4324 11769 770 13,925 e 70,794 110,405
f;ti“““"curre“t 403,348 94,134 82,619 64,661 569,824 119,124 73,855 1,407,565
Total Kabilities 138,252 106,480 64,857 26,023 165,361 49,101 790,061 1,340,135
31M1213:
. Applus+ Applust+ Applust Applus+
Applus+RTD | Applust Velosi Norcontrol Laboratories Automotive IDIADA Others Total
Goodwill 178.041 26,469 12,320 29,239 183,972 56,5355 1,286 487,882
;)sg;; intangible 166,741 53,754 35349 28,646 301,786 44.961 1,458 632,695
Tangible assets 55,746 7434 21,138 9,135 80,108 15,472 417 189,450
Non-current 43 5747 1,320 50 4,753 434 1,484 13,831
financial assets
Deferred tax assets 7,290 3207 15,597 1,407 10,648 208 62,680 101,727
aTs‘;';Is“““‘c“"e“t 407,861 96,701 85,724 68,477 581,267 118,230 67,325 1,425,585
Total liabilitics 147,111 111,664 62,757 26,994 160,164 56.850 1,135,091 1,700,631
The bank borrowings were allocated to the "Other" segment as it is the holding divisions that have bank
borrowings (see Note 11).
The additions to intangible assets and property, plant and equipment in the first half of 2014 were as follows (in
thousands of euros):
Applus+ Applus+ Applus+ Applust+ Applus+
Applust RTD Velosi Noreontrod Laboratories Automotive IDIADA Others Total
Capex first half of 2014 6,570 1,637 2274 $97 4010 3,685 30 19,103
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16.

b) Segment reporting by geographical segment:

Since the Group is present in several countries, the information has also been grouped gecgraphically. The sales
in the first half of 2014 and 2013, by geographical area, were as follows:

Thousands of euros

30/06/2014 | 30/06/2013
Spain 130,359 145,962
Rest of Europe 227459 204,664
United States and Canada 174,404 160,041
Asia Pacific 108,075 122,906
Middle East and Africa 86,338 76,123
Latin America 54,164 51,633
TFotal 780,799 761,331

The non-current assets, by geographical area, at 30 June 2014 and 31 December 2013, were as follows:

Rest of United Middle Asia Latin
Total non-current assets Spain States and | East and . . Total
Europe . Pacific America
Canada Africa
30 June 2014 722,700 309,305 210,540 9,496 133,383 22,1411 1,407,565
31 December 2013 731,953 457,688 107,466 7,529 99,914 21,035 | 1,425,585

Provisions, obligations acquired and contingencies

a) Long-term provisions

The detail of "Long-Term Provisions” at 30 June 2014 and 31 December 2013 was as follows:

30/06/2014 | 31/12/2013
Long-term personnel liabilities 5,493 5,260
Other concepts 12,207 7,501
Long-Term provisions 17,700 12,761

The changes in “Long-Term Provisions” in the first half of 2014 and 2013 were as follows:

Thousands
of euros

Balance at 1 January 2013 8,965
Charge for the year 4,902
Amounts used (912)
Changes by exchange rate (194)
Balance at 31 December 2013 12,761
Charge for the year 5,638
Amounts used {(822)
Changes by exchange rate 103
Balance at 30 June 2014 17,700

The provisions recognised constitute a fair and reascnable estimate of the effect on the Group’s equity that could
arise from the resolution of the lawsuits, claims or potential obligations that they cover. They were quantified by
management of the Parent and of the subsidiaries and ratified by the Board of Directors with the assistance of
their advisors, considering the specific circumnstances of each case.
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b) Guarantees and obligations acquired

The Group has provided guarantees totalling EUR 7.7 million (the same amount at the end 2013) to the
Catalonia Autonomous Community Government in connection with the incorporation of the subsidiaries ldiada
Automotive Technology, S.A. and LGAI Technological Center, S.A.

The Group has also provided other guarantees to the Catalonia Autonomous Community Government for the
management of the vehicle roadworthiness testing services, amounting to EUR 10.5 million (31 December
2013: EUR 10.3 million), primarily to secure payment of the royalty and to guarantee the reversion value of
the leased premises in which the companies provide vehicle roadworthiness testing services. The companies
for which these guarantees were provided are Applus Servicios Tecnoldgicos, S.L.U., and Applus lteuve
Technology, S.L.U., for EUR 3 million and EUR 7.5 million respectively (31 December 2013: EUR 2.9 million
and EUR 7.4 million, respectively). In addition, other guarantees have been provided to the Catalonia
Autonomous Community Government amounting to EUR 242 thousand (31 December 2013: EUR 323
thousand) to guarantee a portion of the administrative authorisation system concession obligations and
commitments.

The total amount provisioned for the reversion of the vehicle roadworthiness testing centres in Catalonia was
EUR 16,025 thousand {the same amount at the end 2013).

Various banks have provided guarantees to third parties for the subsidiaries Applus Norcontrol, S.L.U.,
Novotec Consultores, S.A., LGAI Technological Center, S.A. and IDIADA Automotive Technology, S.A.
amounting to EUR 12,786 thousand, EUR 1,905 thousand, EUR 1,579 thousand and EUR 2,368 thousand,
respectively (31 December 2013; EUR 12,214 thousand, EUR 1,912 thousand, EUR 2,438 thousand and
EUR 2,096 thousand respectively). These guarantees were given to companies or public agencies as a
provisional or definitive guarantee for the tendering of bids or to secure contracts awarded.

In addition, the Group has arranged other guarantees required for the operating activities of various Group
companies totalling EUR 35.4 million.

The Group also has certain obligations under the financing agreement (see Note 11).

The Parent's directors do not expect any material liabilities additional to those recognised in the
accomparying interim condensed consoclidated statement of financial position at 30 June 2014 to arise as a
result of the transactions described in this Note.

¢) Contingencies

The main contingencies to which the Group is exposed are disclosed in Note 27-b fo the consolidated
financial statements for 2013.

The only developments with respect to the first half of 2014 were as follows:
c.1. Auto Catalonia

By means of an order dated 20 March 2014, the Supreme Court applied to the European Court for a
preliminary ruling on the compatibility of the authorisation regime of vehicle technical inspection in Catalonia
with EU Law. The Court of Justice of the European Union has summoned Group Applus to make submissions
in relation to the application for a preliminary ruling before 1 August 2014.

On 3 April 2014, the new directive on periodic roadworthinass tests for motor vehicles (Directive 2014/45/EU),
repealing the former Directive 2009/40 with effect from 20 May 2018, was approved, recital 31 of the
preamble states that Directive 2006/123/EC excludes from its scope services of general interest in the field of
transport.

The Parent's directors continue to view the progress of the proceedings positively and consider that the status

quo in Catalonia with respect to Applus’ authorisations during the substantiation of the process which is
expected to last approximately two years, will be maintained.
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¢.2. Other confingencies

With regard to the other contingencies to which the Group is exposed, the only new development relates to
the lifigation with the Basgque Autcnomous Community Government in connection with the Luybas
concession. On 16 April 2014, the Basque Autonomous Community Government ruled on the appeal,
dismissing Group Applus claims with respect to the new concession holder's lack of capacity and upholding
the economic claims for payment of the amount relating to the unamortised/undepreciated portion of the
reverted assets and the refund of the initial deposit, Group Applus has appealed the Basque Autonomous
Community Government's decision at the Basque Country High Court, filing the appeal for judicial review on 3
June 2014.

Besides, two cassation appeals were filed in previous years by the Group against the decisions handed down
by the Basque Country High Court on 23 June 2011 and 12 July 2012, claiming its disagreement with the
valuations included in these decisions that are against the inferests of the Group. These two cassation
appeals have not been resolved yet.

17. Transactions and balances with related parties

The transacticns between the Parent and its investees were eliminated on consolidation and are not disclosed in
this Note.

The transactions between the Group and its related companies are disclosed below.

Transactions with related companies

In the first half of 2014 and 2013 the Group companies performed the following transactions with related parties
that did not form part of the Group:

Thousands of euros
First half of 2014 First half of 2013
vt | sovem | Procusements | TR T | Procwements | (OE | Copennes
Azul Finance, S.ar.l. - - - - - - - 7,335
Azul Holding, S.C.A. - 4262 - - - - - -
Velosi LLC 1,903 - 63 - 1,564 - - -
Velosi (B) Sdn Bhd - - - - 2 - - -
Kurtec Pipeline Services Ltd. 10 - - - - - - -
Kurtec Pipeline Services LLC 402 - - - 52 - - -
Velosi (M) Sdn Bhd. 4,885 - 403 1,029 5,812 671 1,370 -
Total 7,200 4,262 466 1,029 7,430 671 1,370 1,335

The transactions with related parties are related to commercial transactions, except for the companies Azul
Finance, S.ar.l. and Azul Holding, 5.C.A.

The Group also has an agreement with Velosi (M) Sdn Bhd for the use of the Velosi brand.

The Group's transactions and balances with other related parties (directors and executives) are disclosed in Note

18.

34




18.

Balances with related companies

a) Payables to related parties:

The detail of the payables to related parties at 30 June 2014 and at 31 December 2013 is as follows:

Thousands of euros
Trade payables from related
parties
30/06/2014 31/12/2013
Velosi (M) Sdn Bhd. 1,700 -
Total 1,700 -
b) Receivables from related parties:
Thousands of euros
Trade receivables from related
parties
30/06/2014 31/12/2013
Azul Holding, S.C.A. 4262 -
Velosi LI.C 635 727
Velosi (B) Sdo Bhd 454 457
Kurtec Pipeline Services Ltd. 59 49
Kurtec Pipeline Services LLC 464 62
Velosi (M) Sdn Bhd. 5,428 2,903
Total 11,302 4,198

"Trade Receivables from Related Companies" relates mainly to commercial transactions.

Disclosures on the Board of Diréctors and senior executives

Remuneration of and obligations to directors

In the first half of 2014 the remuneration and cther benefits earmed by the members of the Board of Directors of
the Parent amounted to EUR 1,015 thousand (2013: EUR 280 thousand). The aforementioned amount includes
EUR 830 thousand severance of the former Chairman of the Group Applus.

At 31 December 2013, one Board member has been granted a loan of EUR 1,100 thousand plus interests

secured by a morigage. In the first half of 2014, the Group collected the amount of the loan in full.

The Group does not have any significant pension or life insurance obligations to the Parent's directors.

At 30 June 2014, the Parent's Board of Directors was made up of nine men.
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Remuneration of and obligations to senior executives

The remuneration paid to the Group’s senior executives in the first half of 2014 amounted to EUR 2,227 thousand
{2013: EUR 4,411 thousand), the detail of which is as follows:

The first half of 2014

Thousands Euros
Fixed Variable Termination Pension
. . Other
remuneration | remuneration benefits plans
Senior executives 1,521 548 141 . 17

2013
Thousands Euros
Fixed Variable Termination Pension
. . Other
remuneration | remuneration benefits plans
Senior executives 2,771 1,423 165 - 52

On 2 April 2014, the Group agreed and signed a proposed novation of all the incentives plans with the ten
executives participating in the remuneration plan linked to the divestment of the current shareholders, which
establishes the Group's firm commitment o reform its remuneration policy in order to simplify its structure, In May
2014 the ten executives signed the novation and all of their incentives plans were joined together in a single
remuneration scheme. The main changes introduced by the new remuneration scheme relate basically to the
following issues:

. The establishment of a new incentives plan which replaces the previous plan relating to the profit multiple
obtained by the former shareholders in the divestment so that a portion thereof was collected in cash upon
the flotation of Group Applus (May 2014, see Note 1), and the rest was deferred by means of the delivery of
a quantity of “restricted stock units” that may be converted into shares of the Parent and, in accordance with
a calendar subject mainly to the executives maintaining their employment relationship (subject to Good
Leaver/Bad Leaver exceptions) for three years from the flotation. One-third of the restricted stock units will
be received at the end of each of the three years, in May.

The amount paid in cash on the Group's flotation was EUR 18.7 million and the fair value of the shares to be
delivered following the three-year period in which the executives must remain at the Group, are estimated at
a further EUR 37.2 million. The expense relating to the shares to be delivered is accrued on a straight-line
basis over three years from the date of the last collection (May of each year). The provision relating to the
aforementioned bonus at 31 December 2013 totalled EUR 9.4 million and the Group Applus recognised, in
additional provisicn in the first half of 2014 of EUR 9.3 million.

o The sighing of a new multi-annual incentive for 2014 fo 2016 to be paid in cash similar to that existing for the
periods 2008-2010 and 2011-2013. The amount of this incentive is not material.

« For those 10 senior executives the cancellation of any other rights that could be considered in force in

relation to remuneration plans (including the cancellation of the other incentives system formalised in
October 2008, which is detailed in Note 29 to the consolidated financial staterments for 2013).
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No modifications on the Group incentives plan have been arisen instead from the included information in the Note
29 of consolidated financial statement for the year 2013.

There were no significant events after the reporting date other than those described in Note 13.3 above.

19. Events after the reporting period
20. Explanation added for translation to English

These notes to the Interim Condensed Consolidated Financial Statements are presented on the basis of the
regulatory financial reporting framework applicable to the Group (see Note 2-a). Certain accounting practices
applied by the Group that conform with that regulatory framework may not corform with other generally accepted
accounting principles and rules.
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Applus Services, S.A.
and Subsidiaries

Management Report to the Interim Condensed Consolidated Financial Statements
for the first half of 2014

Overview of performance

The financial performance of the Group is presented in an “adjusted” format alongside the statutory {"reported” or
“actual”) results. The adjustments are made in order that the underlying financial perfformance of the business
can be viewed and compared to prior periods by removing the financial effects of separately disclosed items.

Organic revenue and profit growth are calculated in this report by excluding acquisitions or disposals made in the
prior twelve month period to the accounting date. Organic is stated at constant exchange rates, taking the current
year average rates used for the income statements and applying them to the results in the prior period.

In the table below the adjusted results are presented alongside the statutory results showing the effect of those
adjustments.

Revenue 780.8 0.0 780.8 761.3 0.9 7613 2.5%

Operating Profit 77.8 {a0.8) 37.0 736 {87.9) (15.3) 7.2%

NMet financial expenses {2159 {4.6} {25.7} {42.3) 0.0 {42 3}

Share of profit of associates 14 00 14 1.2 o0 1z

Profit Before Taxes 575 {44.8) 12.8 315 {87.9) {56.3} §2.5%
income tax {17.3} ;&4 {3.9) {23.4} 0.5 {128}

Non controliing interests {2.9} 0.0 {2.9) {3.1} 0.0 {3.3}

MetProfit 37.3 {3L£3) 55 51 {77.5) {728} £35.:8%
Operating Cash Flow 40.2 {2.5} 37.6 32.8 17.3 501 22.6%
NatDebt 662.7 0.0 662.7 2859 0.0 85539 {33.5Y%

The figures shown in the table above are rounded to the nearest €0.1 million.

Separately disclosed items of €40.8m (2013: €87.9m) in the operating profit are amortisation of acquisition
intangibles of €22.7m (2013: €24.1m), IPO related costs of €16.9m (2013: €0.0m), impairments of €0.0m (2013:
£€60.9m) and other separately disclosed items of €1.2m (2013: €2.9m).

Separately disclosed items of €4.0m (2013: €0.0m) in the net financial expenses are the write off of the brought
forward un-amortised portion of arrangement fees for the pre-IPO debt of €4.0m (2013: €0.0m).
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Separately disclosed items of €13.4m (2013: €10.5m} in the income tax is the net tax effect on the separately
disclosed items.

Revenue increased by 2.6% to € 780.8 million in the six month period ended 30 June 2014 compared to the
same period in the prior year. At constant exchange rates, organic revenue growth for the same pertiod was
7.3%.

The increase in revenue was primarily due to strong organic revenue growth with all divisions contributing to this
growth. Acquisitions made in the second half of 2013 added a further 1.0% offset by the disposal of a business
made at the start of this year reducing revenue by 0.7% and due to the adverse effect of currency reducing
revenue by 5.0%.

Adjusted operating profit increased by 7.2% to € 77.8 million in the six month period ended 30 June 2014
compared to the same period in the prior year. Crganic adjusted operating profit growth for the same period was
10.9%.

The adjusted operating profit margin increased by 50 bps to 10.0%. On an organic and constant exchange rates
basis, the margin increased by 40 bps.

The reported oberating profit was € 37.0 million, compared to a loss of € 15.3 million in the prior period. The main
reason for this improved result is the large one-off expenses in the prior period relating to the impairment of
certain of the Group’s assets. '

The net financial expense reduced significantly in the period from € 42.3 million to € 25.7 million following the
reduction of debt from the net proceeds out of the primary offering of the initial public offering (IPO). The debt
facilities were refinanced at the same time as the IPO at lower rates than the prior debt facility.

The effective tax rate charged on the adjusted operating profit was 22.2% and on the adjusted profit before tax
was 30.1%. This is an estimate of the tax chargeable for this six month period. The actual tax rate on the
reported profit before tax was 30.5%. The rates for the prior period aré not meaningful as the capital structure
was materially different.

The adjusted earnings per share (Adjusted EPS) is a key performance indicator management will adopt when
monitoring financial petformance going forward. For the period under review the capital structure changed
materially at the time of the IPO due to the issue of new shares and the repayment and subsequent refinancing of
the debt. A Proforma Adjusted EPS has been calculated at € 0.38 taking account of the post IPO capital structure
as though it had been in place from the start of the year.

Capital expenditure was € 19.1 million in the period, a reduction of € 1.2 million from the prior period. The ratio of
capital expenditure to revenue was 2.4% compared to 2.7% in the prior period.

The adjusted operating cash flow, expressed after capital expenditure and taxes, increased by € 7.4 million to €
40.2 million as a consequence of the increase in profit and tight management of working capital. The adjusted
free cash flow expressed as adjusted operating cash flow less financial expenses, increased by € 14.5 million to
€ 26.1 million. The Group expects to continue to generate strong growth in the adjusted operating and free cash
flow.

No dividends have been declared for the period. The Board will consider proposing at the next Annual General
Meeting of shareholders following the publication of the full year 2014 financial statements, a final dividend
payable of approximately 20% of the Group’s adjusted net income.

The financial leverage of the group measured as Net Debt to last twelve months adjusted EBITDA {eamings
before interest, tax, depreciation and amortisation) has reduced significantly following the use of the IPO
proceeds to pay down debt. The ratio was 3.2x {2013: 5.5x) at the end of the period and this is expected to
decrease to less than 3.0x by year end as cash is generated by the operations but depending on the timing and
size of any acquisitions that might be made.
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The new debt facilities entered into by the Group following the IPQ are sufficient to ensure good liquidity for the
medium and longer term. Further information on these is provided in Note 11 fo the financial statements.

Outlook

For the full year, organic revenue growth at constant exchange rates is expected to be in the mid-single digits
range. Profit and cash flow should continue to grow well with the positive trend in the margin continuing.

The structural drivers in the business lines remain strong and Applus+ is well positioned and resourced to take
advantage of these drivers. The profit growth potential continues to be very good.

Operating review by division

Applus+ RTD

Applus+ RTD is a leading global provider of Non Destructive Testing services to clients in the oil and gas
industry. Services and tools provided by the division are to inspect and test the mechanical, structural and
materials integrity of critical assets either at the time of construction or when in use, such as pipelines, pressure
vessels and storage tanks without causing damage to those assets. Applus+ RTD also provides services to the
power utilities, aerospace and civil infrastructure industries. The division has a workforce of 3,800 employees and
is active in 25 countries across five continents.

Revenue 260.4 240.7 2533
% Chonge 8.2% 2.8%
Adj. Op. Profit 194 17.3 186
% Change 10.4% 2.5%
Margin 7.3% 7.2% 7.3%

The figures shown in the table are rounded for clarity of presentation. The percentage changes and margins are calculated
from the un-rounded numbers.

* H1 2013 Proforma is restated at constant exchange rates

Applus+ RTD at constant exchange rates, delivered strong organic revenue growth of 8.2% and organic adjusted
operating profit growth of 10.4% in the period with the adjusted operating profit margin increasing by 10bps to
7.3% on an organic basis. The division benefited from offshore pipeline projects and three large new construction
pipelines in the US that rolled-cver from the prior year. Operations in the Middle East and Australia performed
very well while Europe was slower.

For the full year, Europe, Asia Pacific and the Middle East are expected to perform well but North America will be
impacted by the completion of large pipefine projects, fewer new ones coming to the market as well as a number
of large projects being delayed into next year. This will result in organic revenue in the second half to be stable
with the revenue in the prior year.

The structural drivers in this business are very favourable. The global demand for energy infrastructure and in
particular for new onshore and offshore ol and gas pipelines continues to be strong. The safety and
environmental concerns around asset integrity continue to increase through operators™ and manufacturers” own
increased awareness and through regulations. Furthermore, Applust+ RTD is increasing its presence in new high
growth markets such as in Latin America and the Middle East, which will support long term growth in revenue and
profit.
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Applus+ Velosi

Applus+ Velosi is the leading global provider of vendor surveillance {third party inspection and auditing services
to monitor compliance with client specifications in procurement transactions), site inspection, cerfification and
asset integrity as well as specialised manpower services primarily to companies in the oil and gas industry.
Applus+ Velosi is active in 45 countries around the world from a workforce of over 5,600 employees. Further
specialised personnel are coniracted by the division to work on specific projects for a specific time period.

Revenue 184.6 164.5 178.0

% Change 12.2% 3.7%
Adj. Op. Profit 14.7 12.8 13.5
% Change 14.9% 5.6%
Margin 8.0% 7.8% 7.8%

The figures shown in the table are rounded for clarity of presentation. The percentage changes and margins are calculated
from the un-rounded numbers.

*H1 2013 Proforma is restated at constant exchange rates

At constant exchange rates, Applus+ Velosi delivered strong organic revenue growth of 8.9% in the period and
organic adjusted operating profit growth of 11.3% with the margin increasing to 8.0% being 20bps on an organic
and actual basis. The division performed strongly in Africa under an existing specialised manpower contract in
Angola, in the USA where the division is ramping up its market position in a favourable growth environment and
in the Middle East where some vendor surveillance contracts have commenced. In addition, the acquisition of
TesTex Inspection LLC at the end of 2013, the specialised personnel service provider in the USA, contributed a
further 3% to revenue in the period.

At the start of this month, it was announced that Ramon Fermandez Armas will be the successor to Dr Nabil Abd
Jalil as leader of Applus+ Velosi. Mr Fernandez Armas is the Executive Vice President Appius+ Norcontrol Spain
and under his leadership of both divisions will ensure closer alignment that will create new opportunities and this
may lead to integration of the two divisions from next year. Dr Abd Jalil is retiring but will confinue to be engaged
by the Group as an advisor.

Looking ahead, the division has signed some material contracts that will support the growth rate, but the timing of
when these commence is uncertain. The growth from these new contracts will be offset by the ending of some
large contracts in Asia Pacific in the first haif of 2014.

The drivers for this business are very favourable. The global demand for energy and the changing landscape of
the energy market, with good return on investment in particular in the cil and gas industry encourage continued
investment into energy infrastructure for which Applus+ Velosi is able to provide inspection services. The division
is also intent on increasing its presence in other fast growth regions with a particular focus on Latin America
where it benefits from the established Applus+ Norcontrol presence in the region and in Asia where Applus+
Velosi can expand its porifolic and benefit from the integration with Applus+ Norcontrol.

Applus+ Norcontrol

Applus+ Norcontrol primarily provides quality assurance, quality control, testing and inspection (including
statutory inspection) and project management services to the utilities, telecommunications, oil and gas, minerals
and civil infrastructure sectors. Applus+ Norcontrol also provides health, safety and environmental (HSE)
consultancy, testing and inspection. The division is active in more than fifteen countries with over 3,700
employees with global management control split by Latin America (approximately 35% of the revenue) and Spain
and Rest of World (approximately 65% of the revenue).
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Revenue 95.4 87.8 91.0

% Change 8.7% 4.9%
Adj. Op. Profit 7.8 6.9 7.1

% Change 12.6% 5.4%
Margin 8.2% 7.9% 7.9%

The figures shown in the table are rounded for clarity of presentation. The percentage changes and margins are calculated
from the un-rounded numbers.

* H1 2013 Proforma is restated at constant exchange rates

At constant exchange rates, the division reported strong organic revenue growth of 8.7% and organic adjusted
operating profit growth of 12.6% with the margin increasing by 30 bps to 8.2% on an organic and actual basis.
This growth was principally due to solid growth in Latin America (in particular Colombia, Brazil and Chile), the
Middle East and as a result of the improvement in the Spanish market after several years of decline.

The outlook for the division is good, with good revenue visibility from the Latin American and the Middle Eastemn
contracts. The Spanish market is currently expecied to continue improving. The previous three years
restructuring of the network is supporting the margin improvement in the year, which is expected to remain in
place.

The drivers for Applus+ Norcontrol are favourable. The Spanish market now has good growth potential following
years of decline if the economy improves as expected. Applus+ Narcontrol has the dominant market share in
Spain and will benefit from this improvement. In Latin America and the Middle East, Applus+ Norcontrol has a
rapidly growing presence as a result of local market infrastructure build out and market share gains. Applus+ is
able to use its excellent reputation and technical expertise to expand its presence in these growth markets by
foliowing Spanish engineering and energy distribution companies expanding in these markets as well as through
marketing its own services and activities in these newer growth markets. In addition the closer alignment of
Applus+ Norcontrol and Applus+ Velosi will enable the two divisions to mutually benefit from each others
geographic presence.

Applus+ Laboratories

Applus+ Laboratories provides a range of laboratory-based product testing, management system certification and
product development services to clients in a wide range of industries including the aerospace, ail & gas and
electronic payment sectors. Applus+ Laboratories operates from twelve laboratories, employs approximately 800
people in ten countries of which Spain is dominant with 60% of the revenue of the division.

Revenue 23.5 222 28.0
% Change 5.6% {16.0)%
Adj. Op. Profit 1.4 0.7 0.5
% Change 104.8% 192.8%
Margin 5.9% 3.1% 1.7%

The figures shown in the table are rounded for clarity of presentation. The percentage changes and margins are calculated
from the un-rounded numbers.

* H1 2013 Proforma is restated at constant exchange rates and excluding the divested Agrofood business
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At constant exchange rates, the division reported organic revenue growth of 5.6% and organic adjusted operating
profit growth over 100% to report a margin of 5.9% up from 3.1% at constant organic rates and from 1.7% as
reported last year when including the Agrofood business. The growth in revenue was primarily from increased
services to the aerospace industry out of Spain, oil & gas industry primarily from Norway, increase in security
testing of electronic chips on payment cards as well as increased amount of fire testing for construction industry.
The management systems certification market is mature in Spain and this reduced in revenue in the period due
to the weak economic environment.

in March 2014, the Group agreed the sale of the Agrofood business held within this division, including two
laboratories in Spain and China. The sale took effect from 1 January 2014 and the business represented 19% the
division’s revenue in full year of 2013.

The outlook for the division is positive, with margin increase expected to continue, particularly now that the Saudi
Arabia laboratory has received its accreditafion to commence testing for this market.

The drivers for Applus+ Laboratories are favourable especially with regard fo profit growth as the division is now
more focused in the areas it can best deliver this growth.

Applus+ Automotive

Applus+ Automotive is the second largest provider, measured by number of inspections, of statutory vehicle
inspection services globatly. The Group provides vehicle inspection and certification services across a number of
jurisdictions in which periodic vehicle inspections for compliance with technical safety and environmental
specifications are mandatory. The Group carried cut more than 10 million vehicle inspections in 2013 across
Spain, Ireland, Denmark, Finland, the United States, Argentina, Chile and Andorra and this division employs
approximately 3,300 people.

Revenue 145.9 141.2 146.4
% Change 3.3% {0.3)%
Adj. Op. Profit 37.2 35.9 36.7
% Chonge 3.7% 1.3%
Margin 25.5% 25.5% 25.1%

The figures shown in the table are rounded for clarity of presentation. The percentage changes and margins are calculated
from the un-rounded numbers.

* H1 2013 Proforma is restated at constant exchange rates

At constant exchange rates, organic revenue and adjusted operating profit increased in the period by 1.7% and
2.6% respectively resulting in an organic margin increase of 20bps to 25.5%. The margin increase was 10bps as
shown in the table above on a constant currency basis. On an actual reported basis including the effect of
currency and an acquisition made in the second half of 2013, the margin increased by 40bps. The revenue
growth was generated primarily in Latin America and lreland where there was an increased number of
inspections as well as new conlracts signed. Spain had flat revenue on fast year having two fewer stations in the
Basque country following a ruling made several months ago. Reduced revenue was recorded in Finland due to
the tough competitive environment and Nerth America following the anticipated end to the equipment sales
contract in Ontario.

The Group was notified in May that the bid to renew the contract of an emissions programme in lllinois, USA that
generated around €10 million of revenue in the whole of 2013 with an expiry date of May 2015 has been
unsuccessful and has been initially awarded to a competitor. This decision has been challenged by the Group
and a final niling is expected shortly. A new contract awarded to Applus+ last year in Georgia, USA was
successiully implemented in the first half of this year.
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The near term outlook in growth is similar to the first half. In the Canary Islands following the local Governments
decision to liberalise the market, new competition will likely enter resulting in reduced market share. In California,
Applus+ has been the first company, and currently remains the only company, to have a product that is certified
to test emissions to the new standard being introduced in the State. Sales of these units to independent stations
and garages are good and this will support the revenue in the second half of 2014,

Qverall, the margin by year end is expected to be approximately the same as the prior full year margin.

The division has good prospects with continued overall growth in the developed markets and good opportunities
in the emerging markets where the Group is well placed to capture new coniracts and where these concessions
will be awarded for the first time to established industry leaders like Applus+.

Applus+ IDIADA

Applus+ IDIADA provides services to the world’s leading vehicle manufacturers. These include safety and
performance iesting, engineering services and homologation (regulatory approval). The Group also operates
what it believes is the world’s most advanced independent proving ground near Barcelona and has a broad client
presence across the world’s car manufacturers. Applus+ IDIADA employs approximately 1,800 people and is
represented in 22 countries.

Revenue 71.0 63.8 od.7
% Change 11.2% 9.6%
Adj. Op. Profit 10.0 9.4 9.2
% Change 6.2% 7.7%
Margin 14.0% 14.7% 14.3%

The figures shown in the table are rounded for clarity of presentation. The percentage changes and margins are calculated
from the full rounded numbers.

* H1 2013 Proforma is restated at constant exchange rates

At constant exchange rates, the division reported strong organic revenue growth of 11.2% and organic adjusted
operating profit growth of 6.2%. The growth in revenue was across all activities and regions with particularly good
growth from tyre homologation, except slower growth in india and Brazil. The adjusted operating profit margin of
14.0% was a decrease of 70 bps on an organic basis and 30 bps on an actual reported basis. The decrease in
margin was due to higher depreciation following increased investment to expand the services in new and existing
emerging market locations that remain sub-scale and also the increased investment in development of new
methods and techniques.

The outlook for the division is positive, with organic revenue growth in the second half of the year expected to
continue, driven by growth at the established and bigger locaticns across all service lines. The margin confinues
to benefit from operating leverage, although is expected to end the year below the prior year’s reported level, due
to the increased investment in new facilities and methods that will be to the benefit of the Group in the longer
term.

The drivers for Applus+ IDIADA remain strong. The Group expects the investment in technology for vehicle
performance as well as the introduction of new car models to continue, supporting the growth.

Main risks facing the Group

The main business risks facing the Group are those typical of the businesses in which it operates and of the
current macroeconomic environment. The Group actively manages the main risks and considers that the controls
designed and implemented to that effect are effective in mitigating the impact of these risks when they
materialise.



The main purpose of the Group's financial risk management activity is to assure the availability of funds for the
timely fulfilment of financial obligations and to protect the value in euros of the Group’s economic flows and
assets and liabilities.

This management is based on the identification of risks, the determination of tolerance to each risk, the hedging
of financial risks, and the control of the hedging relationships established.

The Group's policy hedges all significant and intolerable risk exposures as long as there are adequate
instruments for this purpese and the hedging cost is reasonable. The main financial risks to which the Group is
exposed and the practices established are are detailed in the corresponding notes to the consolidated financial
statements.

Quality and Environment

Quality, the environment and health and safety are elements that form an integral part of the Applus Group’s
activities and cuiture.

In the performance of our services, we make an effort to improve our management systems in a safe and
sustainable way with the aim of achieving customer satisfaction, as well as, the satisfaction of our employees and
supptiers.

The operational implementation of this commitment is integrated into all levels of divisional, regional and country
management with the active support of our entire team.

We achieved these changes by establishing good practices which promote and encourage numerous initiatives
implemented at local level. In this connection, responsible behavior and practice is fostered throughout the
business.

The principles goveming these activities are included in our health and safety, quality and environment palicy, all
of which are in line with the guidelines of the 1ISO 9001, ISO 14001 and ISO 18001 standards.

Research and development expenditure

The Applus Group maintains a constant interest in research and development activities, which are mainly carried
on through the Applus+ IDIADA, Applus+ Laboratories and Applus+ RTD divisions.

The Applus+ IDIADA division, which offers design, testing, engineering and certification services in the
automative industry, continues to be at the forefront of the development of the most innovative techniques in
order to offer our customers the services they require to meet their high technology needs.

Continuing with the strategic line of consolidating itself as a reference in the innovation of high technology
services for customers, Applus+ IDIADA has developed important projects structured into four lines of activity:

Green vehicles

Integrated Safety
Advanced Communications
Virtual Proving Ground

Applus+ IDIADA is camying out several projects related to each line that will develop into new or improved
services.

Applus+ Laboratories has carried out several projects focus mainly on two lines:
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« Manufacturing composite material for aeronautical, automotive and building industries;
¢ Transaction and communication security (hardware and software} within the information technology
sector

Applus+ RTD division is a leading global energy service provider, delivering technical assurance through non-
destructive testing, inspection, and certification to the energy, public service and infrastructure industries.

Applus+ RTD is a worldwide leader in the creation of advanced non-destructive testing working in the vanguard
of R&D for the industry. With its technological epicentre in Rotterdam, it has developed an important range of
ultrascund probes, designed and preduced in accordance with current legatl standards and guidelines, using the
latest design, modelling, engineering and production tools.

The objectives driving the teams of specialists in research and development are to optimise existing techniques
and to create new, highly efficient and reliable technologies and methodologies which meet the many and varied
challenges set by the industry. The R&D team is continuously involved in intensive projects to develop new
solutions to emerging issues, while improving existing technologies to set new standards. We work in partnership
with our clients and other specialists on industrial projects, while collaborating with academic institutions such as
universities and other research institutions.

Treasury share transactions

No transactions involving treasury shares were performed in 2014. The Applus Group did not hold any treasury
shares at 2014 half year-end.

Events after the reporting period

No significant events have occurred since 2014 half year-end cther than those described in the notes to the
accompanying consolidated financial statements.

Use of financial instruments

At 30 June 2014 the Group had ne outstanding hedging instruments.
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FIRST SEX MONTHS OF 2014 FINANCIAL REPORT STATEMENT
OF RESPONSIBILITY

The members of the Board of Directors of APPLUS SERVICES, S.A. state that, to the best of their knowledge, the
consolidated financial information and the consolidated first six months accounts of APPLUS SERVICES, S.A. and ifs
subsidiaries for the period ended on June 30, 2014, issued by the Board of Directors at its meeting of July 28, 2014, and
prepared in accordance with applicable accounting standards, present a fair view of the assels, financial condition
and consolidated results of operations of APPLUS SERVICES, S.A. as well as of the subsidiaries included within its
scope of consolidation, taken as a whole, and the consolidated management report presents a fair view of required

information.
Barcelona, July 28, 2014
Mr. Christopher Cole Mr. Josep Mar Panicello Primé Mr. Ernesto Gerardo Mata Lopez
Chairman Direc Director

& mm '

Mr. Richard Camypbell Nelson Mr. Pedro de Esteban Ferrer r. Fernande¢lBasabe Armijo
Director Diregtor irector
(R 2n o L.

Mr. Awmovschi iMl:’ John Paniel Hofmeister . Mario Pardo Rojo
Director @ﬁrector Director

Note drafted by the Secretary of the Board of Directors to acknowledge that Mr. Ernesto Gerardo Mata Lépez has not
stamped this document due to his justified absence and without prejudice of his favorable vote, having granted a
proxy to Mr. Christopher Cole.

Secretary of the Board of Directors

G CILITO

D. Jose Luis Blanco I%;;uz
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DILIGENCE NOTE

José Luis Blanco Ruiz, as the secretary of the Board of Directors of APPLUS SERVICES, S.A. according
to his delegate legal power by the Board of Directors of APPLUS SERVICES, S.A., certifies that
previous director” signatures have been printed in his presence and the existing document includes
Interim Condensed Consolidated Financial Statements and Consolidated Management Report of
APPLUS SERVICES, S.A. and its subsidiaries for the period ended on June 30, 2014. These documents
have been issued by the Board of Directors, according to article 35 of Spanish Law 24/1988 in the
meeting issued in the same date and it can be founded extended in 47 pages written in one side, all of

them properly stamped.

Barcelona, July 28, 2014
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